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Officials, Opposition Reacts te OECD Report 


Keating: Views in Line With Government 
4200240 Sydney THE SYDNEY MORNING 
HERALD in English 23 Dec 87 p 1 


{Article by Mike Steketec] 


[Text] Canberra—The first detailed assessment by a 
major international body of the effects of the stock- 
market crash has concluded that there may be only a 
small slowdown in world economic growth. 


In a report released this morning, the Organisation for 
Economic Co-operation and Development (OECD) said 
the prospects were for a growth rate of 2 percent in 
(calendar) 198t and 1989, instead of 2.5 percent before 
the share slump. 


But it warned that, unless the major trade imbalances in 
the US, Japan, and West Germany were tackled through 
further policy changes. there would be a risk of recession. 


The assessment by the OECD, representing most of the 
world’s major and medium-sized economies, 1s tenta- 
tive, with the report pointing out that there was an 
unusual degree of uncertainty. 


But the Treasurer, Mr Keating, saw its views as broadly 
in line with those of the Australian Government. 


This was that the stockmarket crash was unlikely to lead 
to a recession, he said. 


A section of the report on Australia, while basically 
supporting the Hawke Government's policies, contains 
some warning signs. 


It said there might be some falls in interest rates as the 
current account deficit improves and fiscal policy tightens. 


Growth in gross domestic product could decelerate from 
about 3.75 percent in 1987 to about 2 percent in the next 
two years—which should help turn around the current 
account deficit by reducing the demand for imports. 


But, it proyected a small rise in the unemployment rate 
from 8 percent to 8.25 percent next year and 8.5 percent 
in 1989, whereas the Government 1s predicting unem- 
ployment will remain stable. 


While it said Australia’s inflation rate could fall to about 
5 percent by the end of 1989, it projected that inflation 
among Western countries would stabilise at the lower 
level .. 3.5 percent. 


And it warned that the scale of the improvements in the 
current account were unlikely to continue. 


AUSTRALIA 1 


“Export volume growth might decelerate in line with the 
projected slower expansion in world trade and the run- 
down in farm stocks,” the report said. 


Qn the assumption of no change in the nominal 
exchange rate. “the decline in import volumes may come 
to an end after 1988”. 


The report left unstated that this would be well before 
the correction in the current account balance required to 
restore the economy to an even keel and start reducing 
Australia’s mountain of foreign debt. 


Australian officials argued, however, that the OECD's 
assessment had not taken into account the latest depre- 
ciation of the dollar which, if sustained, will help to 
maintain the long-term momentum for an improving 
current account. 


The report on the world economy says that the situation 
following the October crash posed unusually difficult 
problems. 


Governments did not have the luxury of adopting wait- 
and-see attitudes. 


“They need to move promptly to restore credibility and 
to strengthen market confidence that major problems are 
being addressed effectively and in an internationally 
co-operative manner,” the report said. 


While the correction of the largest imbalances would 
take time, the psychological impact of firm action on the 
attitude of the private sector and therefore the prospects 
for growth could be large. 


Howard Urges More Action on Budget, Imbalances 
42000240 Sydney THE SYDNEY MORNING 
HERALD in Enelish 24 Dec 87 p 3 


[Text] Canberra: Predictions about the Australian economy 
could be derailed by a wages breakout and the exposure of 
the country to the world stockmarket crash, the Federal 
Opposition Leader, Mr Howard, said yesterday. 


He said that the latest report of the OECD stressed the 
major uncertainties besetting the world economy and in 
“no way” contradicted Opposition demands for the 
Federal Government to speed the pace of economic 
adjustment. 


Mr Howard said the report emphasised the importance 
of further action to rectify the imbalances in mayor 
Western economies. 
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“Unless such action is taken, financial markets will 
impose their own adjustment process, through changes 
in exchange rates and interest rates,” he said. “This 
could precipitate a much greater slowdown than the 
OECD is currently forecasting. 


“As the recent stockmarket crash illustrated, the Austra- 
lian economy will be especially vulnerable in such cir- 
cumstances.” 


Mr Howard said: “If there is a wages breakout in 1988, 
as Mr Kelty has been threatening, the wage-cost gap 
could increase substantially.” 


He called for more action from the Federal Government 
on the budgetary front and disputed the OECD report, 
which echoed claims by the Treasurer, Mr Keating, that 
the domestic Budget deficit had been eliminated. 


Survey Disputes Report's Projections 
42000240 Sydney THE SYDNEY MORNING 
HERALD in English 24 Dec 87 p 3 


[Text] Canberra: A respected economic survey issued 
yesterday does not agree with the Paris-based Organisa- 
tion for Economic Co-operation and Development 
(OCD) about the prospects for the Australian economy. 


Melbourne University’s Institute of Applied Economic 
and Social Research predicted that economic growth, as 
measured by real gross domestic product (GDP), would 
increase 2.9 percent this financial ,car, and at about the 
same rate in 1988-89. 


But the OECD predicted, in its biannual world economic 
assessments, issued yesterday morning, that Australia’s 
rate of economic growth would decline over the next two 
years as it faced a “particularly uncertain” outlook in the 
wake of the October sharemarket crash. 


The 24-nation organisation forecast a decline in eco- 
nomic growth from 3.75 percent in calendar 1987 to 
about 2 percent in 1988 and 1989. 


The OECD's forecasts suggest that the September 15 
Budget is still largely on track (the budget forecast 2.75 
percent GDP growth over the financial year ending June 
30, 1988). 


The institute also forecast productivity growth of 0.9 
percent in 1987-388 accelerating to 1.6 percent in 1985- 
89. But it sounded a warning in its forecasts for inflation 
and the current account deficit. 


The institute forecast that inflation would run at about 
7.4 percent over 1987-88 and the following financial 
year, against the Budget forecast for a fall in inflation to 
6 percent by July next year. 





AUSTRALIA 


The OECD's assessment was that Australia’s inflation 
rate, running at 8.3 percent in the September quarter, 
should abate to 5 percent by the end of 1989. 


The institute said the current account deficit should 
decline to $11.4 billion this financial year, in line with 
the Budget forecast, but it should increase to $12.4 
billion in 1988-89. 


The OECD forecast the current account deficit to fall 
from $8.75 billion in 1988 and to $8 billion in 1989. 


The OECD said the growth in export volumes might 
decline in the face of slower world trade, while the 
decline in import volumes night end after 1988. 


The institute said 1987 would not be another 1929. 
despite the October sharemarket crash. 


“Severe demand contradiction and terms-of-trade dete- 
rioration are possibilities,” the institute said. “However, 
if they were to become realrues, then their effects in 
Australia and in other countries could be mitigated by 
suitable demand and wage management policies. 


“Thus our forecasts for the Australian economy over the 
next year-and-a-half are for subdued activity but not for 
disaster.” 


The OECD, in the first public assessment of the world 
economy since the crash, forecast that world economic 
growth would decline from 2.75 percent in 1987 to 2.25 
percent in 1988, down half a percentage point on the 
OECD's earlier forecasts for 1988. 


The Treasurer, Mr Keating, said in Canberra that the 
OECD's post-crash economic outlook was “broadly in 
accord” with the Federal Government's view that a 
recession was unlikely, despite some moderation in 
world economic growth. 


Paper Views International Skepticism 
42000240 Sydney THE SYDNEY MORNING 
HERALD in English 28 Dec 87 p 10 


[Editorial: “Australia and the OECD” | 


[Text] The OECD 1s not gloomy—but 11 1s extremely 
worried. It 1s not forecasting a world recession but, in its 
view of the world economy released last week, it is saying 
the US, Germany and Japan will have to lift their game 
to avoid one. It leaves the reader to speculate on whether 
the world’s three major economic players will lift their 
game in fact. The further policy changes it wants include 
a more rapid reduction of the US Budget deficit in an 
election year, faster growth by Germany which flatly 
refused to grow faster, and reductions of import barriers 
by Japan. 
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Unfortunately, because of the presidential election, 1 1s 
widely feared that even the modest cuts agreed between 
President Reagan and the Congress will not be delivered 
in full. The call for faster growth by Germany was 
rejected immediately by Bonn. “In Germany, recent and 
prospective growth performance appears unsatisfacto- 
ry,” the OECD said with uncharacteristic bluntness. 
“From the German point of view, the present economic 
situation does not require further measures,” the Ger- 
man delegation to the OECD answered. 


German spending is expected by the OECD to grow by 
just over 2 percent next year. That's faster than German 
production, and so the Germans will import more and 
their trade surplus will fall slightly. But German spend- 
ing needs to grow at more like 4 percent a year for the 
next three years to make a reasonable dent in its trade 
surplus. That's not the OECD's calculation—the organi- 
sation would never be that impolite. But the OECD is 
frank enough to point out that it “and most other 
observers” believe that Germany is set to grow well 
below its medium-term capacity. “Additional macroeco- 
nomic policy action is necessary to achieve more satis- 
factory performance,” it says. 


The point is that the world’s financial markets are sitting 
nervously, less than convinced that what the US, Ger- 
many and Japan have agreed to do is enough to right 
their economies—and less than half convinced that the 
major economies will do what they have agreed. They 


AUSTRALIA 


are waiting and watching the “bottom linc”—the trade 
deficits and surpluses. The OECD put it neatiy: “In the 
absence of further policy changes, market perceptions 
that the adjustment of the [trade] imbalances might be 
insufficient over the medium term could well give rise to 
renewed financial and exchange-market turbulence.” 


The markets will dump the US dollar or shares because 
if the major economies do not reduce their trade imbal- 
ances, the present prices of the dollar and shares will not 
be sustainable. Of course, by changing currency and assct 
prices to fit with government policies, the markets are 
Inkely to start the recession the politicians are trying to 
avoid. “Prolonged or acute financial market turmoil,” 
the OECD warns. “could even carry with it the risk of a 
recession accompanied by higher interest rates.” 


It 1s against that background that Mr Keating must sect 
Australia’s economic policy. He must err on the side of 
caution. Fiscal and wages policies must be tightened. 
(Which is not to say that Australia must push itself into 
recession—monetary policy can be cased to fit the cir- 
cumstances.) If the world looks like going into recession, 
Australia cannot be caught with wages growing too 
quickly and its public sector deficit shrinking too slowly. 
Another run on the Australian dollar would sent interest 
rates rocketing up and push Australia straight into a very 
destructive recession. 


(9274 
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Paddy Cultivation Discussed by State, Division 
Committees 

42000223a Rangoon THE WORKING PEOPLE'S 
DAILY in English 1 Jan 88 p | 


{Text} Rangoon, 31 Dec—Central-level Paddy High- 
yield Cultivation Supervision Commitice and support 
committees toured respective areas from December 11 
to 31 and inspected paddy cultivation and production 
and collection of land revenues with crops. 


Mon State and Pegu Division Party Regional Commitice 
areas Central-level Paddy High-yield Supervision Com- 
mittee Chairman Party Central Executive Committee 
member U Tun Yi and members went to townships of 
Mon State and Pegu Division: Rangoon Division Party 
Regional Committee Area Central-level Paddy High- 
yield Cultivation Supervision Committee Chairman 
Party Central Executive Committee member U Hila Tun 
and members went to townships within Rangoon Divi- 
sion; Kachin State and Chin State Party Regional Com- 
mittee areas Central-level Paddy High-yield Cultivation 
Supervision Committee Chairman Party Education 
Department Head U Tin Latt and members went to 
townships within Kachin State and Chin State; Kayah 
State Party Regional Committee Area Central-level 
Paddy High-yield Cultivation Supervision Commiutice 
Chairman Party Publications Department Head U Khin 
Maung Kyi and members went to townships within 
Kayah State and Tenasserim Division Party Regional 
Committee Area Central-level Paddy High-yield Culti- 
vation Supervision Committee Chairman Party 
Research Department Head U Lu Maw went to town- 
ships within Tenasserim Division respectively. Further- 
more, Central-level Paddy High-yield Cultivation Super- 
vision Committee support committee leaders and 
members visited townships within Rakhine State, Saga- 
ing Division, Magwe Division, Mandalay Division, Irra- 
waddy Division, Mon State and Shan State. 


At these places, they met with responsible personnel and 
discussed paddy cultivation and production work and 
collection of land revenue with crops, and also inspected 
situation of work carried out. —NAB 


(06662 


BURMA 


‘Destructive’ Activities by Insurgents Reported 
42000223h Rangoon THE WORKING PEOPLES 
DAILY in English 3 Jan 88 p 8 


{Article: Insurgents Commit More Atrocities” | 


{Text} Rangoon, 2 Jan—While the national working 
people under the leadership of the Burma Socialist 
Programme Party, are making all-out efforts for the 
perpetuity of the State and for building a socialist socicty 
of affluence, the insurgents and destructive elements. 
who do not wish to sce the State and the working people. 
prosper, are resorting to all sorts of destructive activities 
and atrocious acts to hinder progress. 


A group of KNU insurgents from brigade No 6, on 14 
December 1987, entered the Myauk-kya-in village in 
Kawkareik Township and opened fire and set fire to the 
village. As 2 result, a monk anu a woman were wounded 
and 54 houses and a cooperative shop were destroyed 
Loss was estimated at about K 700,000. 


A group of KIA insurgents entered the Shan-tein village 
near Naphaw, Waingmaw Township, and set fire to the 
village. destroying 24 houses on 15 December 1987. A 
group of KIA insurgents entered the Hsin-byaw-kataung 
near Naphaw, Waingmaw Township, and sect fire to five 
houses and destroyed two houses unscrupulously, on 1% 
December 1987. 


A group of BCP insurgents entered the Nant-khat village 
in Kengtung township and opened fire and sect fire to the 
village, killing two villagers, wounding a person and 
destroying 55 houses on 16 December 1987. 


A group of KNU Karen insurgents entered Khaic village 
in Kya-in-seikky: Township on 20 December !987 and 
fired at the Karen New Year don dance contest being 
held there. As a result six villagers were killed and 38 
others wounded. —NAb 


/06662 
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Prime Minister Urges Rebuilding in 1988 
42000229 Suva THE WE FUL TIMES in English 
1 Jan 88 pl 


[Text] The Prime Minister, Ratu Sir Kamisese Mara. has 
asked the people to look ahead and make 1988 a year of 


performance. 


In his New Year's message this morning, he says: “We 
should not look back but look ahead.” 


A major priority of the government in the New Year 
would be the rebuilding of the nation’s economy, he says. 


“We have already taken one or two steps in this direction. 


“The government has approved a national Budget for 
1988 and in that budget. the Minister of Finance and 
Economic Planning announced several measures to deal 
with the current situation and to stimulate the cconomy 


and generate employment. 


“| have set up an cconomic strategy commitice to look 
into ways and means of revitalising our economy.” Ratu 
Sir Kamusese says. 


“The committee will focus on ways and means for restoring 
business and investor confidence, increasing investment, 
creating employment and increasing productivity. 


“Already investors are beginning to show confidence in 
the resurger ~¢ of the Fiyi economy by secking approval 
from the go ernment to invest more than $300 million 


in hotel development. 


“Nine proposals have so far been received. Meanwhile. 
visitor arrivals and tourism carnings are cxpected to 
increase significantly this year as compared to last year. 


“At the same time, the government will do its best to 
maintain, and even expand wherever possible. social 
services such as education, health and water supply. to 
name a few. 


“Another priority will be the new constitution for the 
Republic of Fiji. 


“I intend to hold discussions on this matter in cabinet 
with the newly-appointment Attorney-General and Min- 
ister for Justice (Mr Sailosi Kepa) as soon as he takes up 
his responsibilities later this month 


“Another priority in the new year will be the marnie- 
nance of stability and peace and the promotion of 
harmony. 


“I told my cabinet colleagues at our last meeting that | 
would like to make 1988 the year of performance 
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“I look forward to and expect the highest level of 
performance from them and from every public servant, 
from the permanent secretary night down. 


“I now ask you, the citizens of Fiji, to also pledge and 
commit yourselves to make this year a year of perfor- 
mance in every aspect of economic activity im the 
country. 


“| ask you to dedicate your energies towards increasing 
production and productivity im our nation. 


“The more goods and services we produce. the better off 
our nation will be. 


“Let us set new production records im every single sector 
of economic activity. 


“With your cooperation, with your dedication, with hard 
work, with stability and peace im our nation, with har- 
mony and tolerance, we can together, as one nation, 
make 1988 the best year of performance in the history of 
our country. 


“| regret that | cannot promise you more than hard work 
in the New Year but let me assure you that hard work 


will bring fruitful rewards to you and your family and to 
our nation as a whole. 


“In keeping with the tradition of the ushering in of the New 
Year, let us together make some New Year resolutions. 


“Let us together as a nation resolve to make 1988 a year 
of performance. 


“Let us resolve to set new production records of goods 
and services in every area of activity. 


“Let us resolve to work together to rebuild our economy 
and to promote peace, harmony and progress. 


“Let us resolve to make our nation Paradise Regained.” 
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Paper Reports on Interim Constitution 

42000229d Suva THE F1J1 TIMES in English 

4Jan 88pl 

[Article by Mesake Koro] 


[Text] An imterm constitution is expected to be 
approved today and put into force by a presidential 
decree. 


Cabinet 1s expected to consider it this morning, together 
with a draft constitution prepared by the military. 


The interim constitution is in nine parts. 
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It retains most of the provisions of the 1970 Constitution 
that guaranice human rights. It also retams sections 
governing the public service, finance and the functioning 
of the government machinery. 


In its preambi,, the interim constitution says although 
the 1970 Constitution has been abrogated. the peopic of 
Fij: still want to renew the allegiance to the Queen in the 
same terms made under the 1970 Constitution. 


It says there has been widespread realrsatvon that the 
1970 Constitution was madequate to give protection to 
the interests of the mdigenous Fiyians, their valucs, 
traditions, customs, way of life and economic well-being. 


Consensus on how to protect those interests have fasled 
and more time 1s required to establish the terms of the 
constitution which will best provide for those principles. 
if Says. 


Now that the military rule has ended. there 1s an urgent 
need to provide for an interim government pending the 


return to parliamentary democracy. 


If approved, the interim constitution will become the 
supreme law of Fiy: until a new constitution 1s adopted. 


Fiji 18 to be a sovereign republic state until the enactment 
of the constitution yet to be adopted. 


It recognises Ratu Sir Penasa Ganilau as the first Presi. 
dent and Commander-in-Chicf of the republic who 
would hold office until the appointment of a president 
after the new constitution 1s adopted. 


The President, if any other than Ratu Sir Penaia, would 
be appointed by the Great Council of Chiefs by a 
majority vote or im accordance with other procedures 
adopted by the chiefs after consultation with the Prime 
Minister and his Cabinet. 


Linder the interim constitution, the President will have 
the power to make laws by decree. 


The executive authority of the republic 1s vested in the 
President. But he would exercise it in accordance with 
the advice of the Prime Minister or by any minister 
authorised by Cabinet. 


On the judiciary, the interim constitution proposes a 
High Court, a Fiys Court of Appeal and the final appel- 
late court to be known as the Supreme C ourt of Finn, Thes 
will replace the Privy Council in London which was the 
final court of appeal previously. 


The courts would be independent of the executive or any 
other authority. 


The High Court will consist of a Chicf Justice and not 
more than cight pursne judgcs 
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The Chief Justice will be appointed by the President 
after consultation with the Prime Minister, but the 
judges will be appointed by the President after consulta- 
tron with the Judicial and Legal Services Commission. 


The High Court will have unlimited orginal yurisdiction 
to hear and determine any civil or creminal proceedings 
under any law. 


It will also have jurisdiction to hear and determine 
appeals in both civil and criminal matters. 


The jursdiction of the High Court will include the 
yurssdiction and powers vested in the Supreme Couri 
under the carsting laws. 


Any judgment of the High Court can be appealed to the 
Fips Court of Appeal. 


Likewrse, any pudgment of the Fi: Court of Appeal can 
go to the Supreme Court of Fip for appeal. 


The Chief Justice will be president of all the three 
Supreme Courts. 


Members of the Appeal Court will be appointed by the 
President after consultation with the Judicial and Legal 
Services Commission. 


A section of the mnterim constitution deals with the Judicial 
and Legal Services Commission, and the Public Service 
Commission and the Police Services Commission. 


They are similar to the 1970 provisions. 


Under the interem constitution, the President has wide 
powers 


He has powers to remove the Prime Minister from office, 
including his minesters. 


He can do this by exercising his own deliberate yudgment 
that the Prime Minister no longer commands the support 
of Cabinet or 1s not ate to lead a Cabinet best suited for 
Fiys pending the clection of Parliament. 


The interim constitution provides for the establishment 
of pubiic offices 


(nce the interim constitution 1s decreed, 1 will become 
the supreme law of Fiys replacing several decrees mad: 
by the Fi: military government. 

These include: 


—Fiy Constitution 1970 Revocation Decree 1987, 


Exrsting Laws Decree 1987, 
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—Constitution Abrogation—Miulitary Government and 
Finance Decree 1987. Fiyi Interem Military Government 
Decree No 3, 


—Fiyi Judicature Decree 1987. 


—Fips Service Commissions and Public Service Decree 
1987. 


—Prerogative of Mercy Decree 1987. 

—Fiys Constitution of Offices Decree 1987, 
—Declaration—Republic of Figs Decree 1987, No 8. 
—Fiyi Miltary Government Decree No 9. 1987, 


—Fips Service Commissions and Public Service (Amend. 
ment) Decree 1987, and Schedules thereto. 


—Fiys Judicature (Amendment) Decree 1987. 
—Fundamenial Freedoms Decree No | 2. 
—Fundamenial Freedoms (Amendment) Decree No 1 3: 
—Fiys Military Government Decree No 9, 1987, 


—Fiys Service Commissions and Public Service (Amend- 
ment) Decree 1987, 


—Fips Citizenship Decree 1987. 


—Broadcasting Commission (Chapter 105) Amendment 
Decree 1987 (No 15); 


— Magistrates’ Courts (Chapter 14} Amendment Decree 
1987 (No 16). 


—Ombudsman Decree 1987, 
—Fiyi Judicature Amendment (No 2) Decree 1987; 


—Constitution (Abrogation) Military Government and 
Finance (Amendment) Decree 1987 (No 19). 


—Executive Council of Ministers—Responsibilitics of 
Leadership Code Decree 1987 


The 1970 Constitution remains revoked 


The military government decrees not in the above list 
remain in force. 


These snclude the Sunday Observance Decree No 23 
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Level of Foreign U xchange Reported 
420002 30a Suva THE FU TIMES in Enelish 
7 Jan 88 p 2 


[Text] Fys’s foreign reserves are cxpected to peak al 
$200m. by the middie of this month. 


Yesterday. they stood at $198.8m. according to the 
Governor of the Reserve Bank of Fi. Mr Savenaca 
Siwatrbau. 


The present level of reserves meant that Fi: could pay 
for 5 months of mmports, he sand 


But Mr Siwatibau warned thal the cconomy would 
contract by a further 6 percent unless mvesiment 
increased significantly this year. 


it contracted by 11 percent last year. 


Unemployment continued to be a matter of concern, 
with inflation hitting a peak of 9 percent in December 


“If we sumply take the index of the month of December 
1987 and compare it to that of December 1986, the 
inflation rate 1s around 9 percent.” he sad. 


This week. the Bureau of Statestics sand the present 
inflate rate was close to 6 percent. 


Mr Siwatebau was answering questions put to him by 
THE Fit TIMES. 


“Uniess mvestments increase significantly in 1988 the 
cconomy could contract by a further 6 percent im the 
current year.” 


He sand t was difficult to gauge potential investor 
confidence mm Fip 


“They have been adopting a wart-and-see attitude for a 
few months 


“Political development is currently a factor that they 
closely observe. They are waiting for a significant 
improvement im climate im the comimg months.” 


Mr Siwatrbav said the change to civilian government had 
im many ways given rise to increased confidence. 


“li has contributed to incentives for funds not to flow 
out of Fips but to flow into Fip 


“This process helps in the improvement of the country’s 
level of forengn exchange.” he said. 


Mr Siwatibau sand Fiji's reserve position for 1088 was 
predicted to be comfortabic. 
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“However, we shall need more invesiments both domes- 
tc and overseas to keep the momentum of cconomic 
growth in 1988 at a desirable level.” 


Sunce the coup, Fijs’s foreign reserve level had improved 
markedly, he said. 


It fell 10 $98 million on 7 October when Fi was declared a 
republic, but on 31 December nt had risen to $190.6 million. 


“This 1s about 5 months of umports a comfortabic level.” 


Mr Siwatibau said the two devaluations thrs year, tight 


monctary policy including relatively high mtercst rates 
and falling demand for imported goods im the wake of 
contraction im the cconomy, were the mai factors 
contributing to the rise om foreign reserves. 


The figure of $190.6 million at the end of last month was 


a marked improvement compared to the figure at the 
beginning of December 1987 


On debt servicing overseas, Mr Siwatibau sand Fiys's det 
service burden was comparatively low compared to 
non-oil producing developing countries. 


Fiy's external debt service ratio was about 18 percent 
compared to 25 percent for «Aher developing countries. 
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‘Grim’ Economic Forecast for 1988 
420002 30b Suwa THE F1J1 TIMES in Enelish 
’ Jan 88 p 2 


[Text] The government's economic forecast for 1988 1s 
grim, with a projected decline in Gross Domestic Prod- 
uct, falling foreign exchange reserves and a further 
widening in government's budgctary deficit. 


According to 1988 budget details just released, the 
operating deficit 1s expected to increase to $69.1 million 
this year from $50 millon last year. 


The GDP. already faced with an |! percent contraction last 
year, 6 expected to decline another 6.5 percent thes year 


Estimates for sugar production have fallen to 350,000 
tonnes compared to 400,000 tonnes last year. 
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Rea! invesiment 1s cxpected to decline by 13.1 percent 
and terms of trade by 11.2 percent. 


Foreign exchange reserves are expected to fall during the 
year to $152 millon, the equivalent of 3.5 months of 


imports 


Although an improvement 1 predicted in tourist arrival 
figures from 190,000 to 2 (400. 11 4s not Ikely to reach 
the 1986 peak of 250,000. 


As reported carlier, the g * ernment’s 1988 budget stands 
at ust over $420 million, with an operating cxapenditure 
of $364.476.000 and 2 capital budget of $56,444,000. 


This year's estimated deficit 1s about $119 million. 


The government has slashed ts operating budget by 
about $20.3 millon. from $384.8 milhon im 1987 to 
$364.4 million this year. 


The following 1s a breakdown of allocations with 1987 
figures shown in brackets for comparison 


Etablished staff $109.7 milhon ($156.5m), unestablished 
staff $19.5 million ($27.6m), travel and communications $4 
million ($6.1m), maintenance and operations $8 milhon 
($12.4m), operating grants and transfers $30.5 million 
($40m). purchase of goods and services $16.7 million 
($21. 7m) and special expenditures $1.9 millon ($1 2m). 


The budget makes a special $6.5 million allocation for 
the army auaihary unit and State Trading Corporation 
designed to promote Fipan partecipation im business. 


Another $950,000 has been carmarked for a job tramming 
scheme for the youth of which $500,000 will go towards 
a graduate traince velunicer scheme and $32,000 for a 


computer technology training programme. 


The destitute allowance of $3 million has been main- 
tamed at the 1987 level 


Of thes $1.25 million is for family assistance, $40,000 care 
and protection allowance, $255.600 to the Old People's 
Home, $550,000 for the Returned Servicemen’s Aftercare 
Fund, and about $1 millon for remission of school fees. 
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Seeharto Lauds C With PNG 
42000208d Jakarta ANTARA NEWS BULLETIN in 
English 9 Jan 88 pp Ab, AT 


[Text] Jakarta, 9 January (ANTARA}—President Soc- 
harto has stressed that Indonesia has always considered 
the role of Papua New Guinca (PNG) im the South 
Pacific regron of great umportance and hopes that the 
cooperation between Indoncsia and PNG would become 
a vanguard im the further development of coonomi 
cooperation between the countnes m the Southcast 
Asian and South Pacific regions 


In hes address when received the credentials of the new 
PNG ambassador to Indonesia, Scbulon Kulu, at Mer- 
deka Palace here Saturday morning, the president stated 
that the Indonesian people had entered the level of more 
openness. As such the umpiementation of these relations 
would no longer be lumuted in settling carsting problems. 
but could now be more directed to umproving the welfare 
of the two nations. 


The Indonesian Head of State 1s of the view that through 
the signing of the agreement of mutual respect, frend- 
ship and cooperation between Indonesia and PNG on 27 
October 1986, the relations of the two countries has 
entered a new and brighter cra enabling for improve- 
ment in the future 


“Thrs 18 very omportant, not only because both countries 
are neighbours with a common border, but also for 
maimntaming stabriity on thes region.” the President sad 


He added that friendship is indeed one of the maim 
principles of Indonesia's independent and active foresgn 
policy. 


Through thes independent and active foreign policy the 
Indonesian people desire to foster friendship based on 


mutual respect for the sovereignty of the respective 
countries, no interference in the domestic affairs of other 
countnes and mutual beneficial coeperation 


Through these principles, Indonesia attempts to partic- 
pate in creating peace and stability om the region as well 
as in the world in general, the president stressed 


He further reminded that the current uncertain world 
cconomic “tuation has a rather negative impact on the 
developmem of the developing countries. Mutual bene- 
ficral Cooperat,on among developing countries should 
therefore be further enhanced. 


Indonesia has alwa\s considered the role of PNG im the 
South Pacific of great importance. Sownd and harmon: 
ous Cooperation between the two countnes would there- 
fore be a great contribution for the stability im the 
Southeast Asian as well as South Pacific regions, the 
Indonesian Head of State sand 


42232 
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MERDEKA Editor Criticizes Foreign Investment 


421 3000S Jakarta PELIT A in Indoneswan 
*Jan &8 pi? 


[Teast] Indonesian foreign invesiment polecy 1s still too 
Nexsble. Profits are still onc-ssded considering that for- 
cign investors use the rupiah as the medium of cxchange 
They take all the moncy and Indonesia only ects ob 


machinery and busldings. 


(in a national scale Indoncuan development has been a 
success, but from the port of view of what the Indonc- 
sian people have gotten out of 1. development has not 
quite reached the target. 


B. M. Duh, businessman, politncian and national press 
figure. made these comments to PELITA yesterday dur- 
ing the rest pervod after he delivered a talk entitled “ The 
Character of the Fighting Businessman and of the Bus- 
nessman Fighter in Natronal Development” at a meeting 
st up by the Greater Community ‘former fighting 
students) of the S.4./C_S.A [exapansron unknowal mm the 
Fighters of 45 Burkdong. Jakarta. 


B. B. Diah admitted that his analysts 1s seen from the 
RAVBN [Proyected National Budget} put forth by Pres- 
ident Socharto m hrs message to the plenary session of 
the DPR-RI fisctonesian Parhament], in which about 49 
percent of the wmternal revenuc, or 10.6 trilhon rupahs 


[1s pard for foreign debts} 
Hard for Native Indonesians 


Diah hopes that the flexrbility shown to foresgn investors 
will also be shown to domestic investors. Diah went on 
to say that at the present time nt os “ard for the PMDN 
[domestic investors] or native Indonesians to be active 
economi movers since Indonesian bureaucrats have 
prejudicial attrtudes mght from the beginning. “Before 
even doing anything. the native Indonesian 1s comudered 
unskilled.” he sand as an cxampie. 


Not Envious 


Diah said that because the political development arca 1s 
finished the economy 1s now thought to be m com- 
mander of development. However, he thenks, politics 
and economics are lke Siamese twins, which cannot be 
separated from cach other. For Diah being a busness- 
man 1s also fighting for freedom after the physical 
struggle of the rev jution 1s over. At this tome the 
Indonesian people musi be given coonomin education 
and knowledge so that they are not ignorant about these 
things. “A large but ignorant population wall becom 
coohes for other countries,” he sand. 


Dah added that the Indonesian coonomy should be 
orented toward development based on the efforts of the 
Indonesian people themacives. The problem. however, 1s 
that because of the preyudicial atintudes toward native 
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Indonesian businessmen the government has come to trust 
foreign businessmen more than native Indoncuan business 
men. ~“Thrs 15 not envy but the facts.” sand Dish, addeng that 
decause the native Indonesian businessman 1s increaseng!s 
pressed, un the long run Indoncxa’s ochts increase because 
they all look abroad “National development must siress the 
native populateen.” he emphasized 
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Official on Count-rpurchase Trad+ 
42000208 Jakarta ANTARA NEWS BULLETIN om 
English * Jan B8p Al? Al} 


[Test] Jakarta. 7 Janwary (ANTARA)—Counter pur- 
chase contract value gained by Indonesia since the policy 
was introduced by the government m January 1982 up to 
last November 1987 has rca.ned a total of US$1.785 
millon, « was disclosed her: Thursday 


of the Ministry of Trade Drs Hamonangan 
Pane told ANTARA here that the counter purchase 
policy had been taken by the government since 1) was one 
of vanous alicrnatives to boost caports of non-cul/gas 
commodities 


He added that the government has been striving to 
implement the policy after evaluatong that such a policy 
was very significant im increasing carning of forcign 
exchange 


Relatively ‘.onall 


However, he admitted that the counter purchase valuc 
was still relatively small compared with that of the valuc 
of direct trade between Indonesian traders and thei 


foreign partners 


Countries engaging in counter purchase trade with Indo- 
nessa up to last November increased to 25 countries. 
including Japan. the United States. Wes Germany. 
Singapore, the Netherlands. Canada, South Korea, and 
several Socralrst countries, such as Romania. Yugosia- 
via, Poland and East Germany 


12232 
Coal Exports to Netherlands 


| Reported 
4213006Sb Jakarta SUARA PEMBARUAN in 
Indonesian 4 Jan 88 p | 


[Excerpts] For the first time Indonesia has cxported 
40,000 tons of coal to the Netherlands. Kaltom [East 
Kalimantan] Prima Coal, Inc. shipped the coal to the 
Netherlands on the Western Faith and 1° was unloaded at 
the port of Rotterdam on Saturday, 2 January 
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Kalum Proma Coal, Inc. s co PMA [Foregn Capital 
Investment] company capitalized by Britssh Petrolcum 
of the Netnerlands. CRA Australia worked sogether with 
the national company Batubara Indonesia under a pro- 
duction sharing system. The length of the contract 1 32 
years. 


Kalum Prima Coal, Inc. was established in 1982. Initial 


production of 150.000 tons was cxporied to Hong Kong. 
Japan and the Netherlands 
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Official Reports Ample National Food Supply 
420002020 Jakarta ANTAL 4 NEWS BULLETIN in 
English 6 Jan 88 pp 44, AS—FOR OFFICIAL USE 
ONL) 


[Text] Jakarta, January 10 (ANTARA)}—Head of the 
national logrstecs board BULOG Bustani Anfin SH has 
sard that there 1s no need for anxiety about the national 
food supply because BULOG at present has a strong 
stock, that 1s 1.5 malhon tons of nce 


His deputy Sukriya Atmadja meanwhile revealed that 


BU LOG « at present engaged in a market operation by 
releasing 300,000 tons of nce from its stock so that the 
price of noe has been stable between Rp 450 to Rp 450 


per kilogram 


Swkriya sand BULOG ws ready to release a total of 
600,000 tons before the coming of the next harvest im 
March 


Bustanil Arifin saed at the BULOG headquarters Satur- 
day that the market operation had been made necessary 
because of the long drought caperienced last y car. 


He admutted that the effect of the drought had been quite 
serous 


However he sand BULOG has enough stock to overcome 
the negative effect even until the post-harvest period this 
year 


Sukriya also admutted that the harvest had been affected 
by the long drought last year 
Ordinarily, the farmers begin to harvest their paddy im 


January or February but for thes year they will probably 
do #6 only mm March because of the drought 


He was capect-ng the harvest to be good however 
because rarn had started to fall om the provinces. 


The mayor harvest will last from March until June this 
year 


oyu 
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Editorial Views 1988-89 Draft 
42000207a Jakarta BUSINESS NEWS in English 
6 Jan 88 pp 2. 8 


[Text] The icrease in the Draft State Budget (RAPBN) for 
1988/89 del-vered by President Socharto to Parliament on 5 
january creates the superficial impressien that the eco- 
nomic situation in the fiscal year of 1988/89 will be me -e 
relaxed than that in 1987/88. But if we examine the matter 
more profoundly it turns out that the first impression is 
misleading. RAPBN-1 988/89 will remain tight. 


The 2/.1 percent increase in RAPBN-1 988/89 compared 
with the State Budget (APBN) for 1987/88 to Rp 28.9 
trillion from the previous level of Rp 22.8 trillion is 
particularly caused by the major rise in interest payment 
and debt installments by almost Rp 4 trillion or 56.5 
percent from Rp 6.8 trillion to Kp 10.6 trillion so that 
the entire pattern of receipts and expenses has to be 
adjusted in order to be able to accommodate such a 
spectacular increase. At the level of Rp 10.8 trillion the 
item of Foreign Debt Servicing and Interest Payments 
constitutes 36.6 percent of the entire RAPBN expendi- 
ture, bigger than other routine expenses as well as 
development expenses. Interest and foreign debt servic- 
ing even already exceed 50 percent of the total routine 
expendiiure. In other words, the total sum of personnel 
expenses, goods expenses, subsidies to autonomous 
regions and other routine expenses (including fuel oil 
subsidies worth Rp 266 billion), is still smaller than 
interest and foreign debt servicing. 


We can imagine how such a condition imposes a very 
heavy burden on RAPBN. However, as explained by 
Minister of Finance Radius Prawiro, ihe government 
chooses not to put off the interest payments and debt 
servicing, because any rescheduling will have far graver 
consequences: not only will the aid from donor countries 
be discontinued, but also foreign investors will definitely 
be discouraged. Capital inflow will be halted and the 
economy will undergo drastic contraction. At present, 
said the minister, the inflow of capital will continue. The 
problem is that the capital and aid should not be used for 
the payment of interest and debt installments. Interest 
and debt installments should be paid with proceeds of 
the investment of funds derived from aid as well as 
investors’ capital. The basic question is thus that the 
investment should be capable of producing competitive 
goods on the export markei, and in this way yielding 
foreign exchange. The problem again centres around 
efficiency and an attractive investment climate. 


The sharp increase in interest and foreign debt servicing 
is especially caused by the shift in exchange rates taking 
place between the US$ and the other major world 
currencies, rather than by a rise in the amount of debts. 
The US$ exchange rate slump against the Yen, Dm and 
the other major currencies causes the interest and foreign 
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debt servicing in fiscal 1988/89 to increase by US$ 1.2 - 
1.3 dillion from the actual level of US$ 5.2 billion, 
merely to accommodate realignment in the exchange 
rates. 


fo shoulder the swelling burder of interest and foreign 
debt servicing, the government has to increase RAPBN 
revenues with huge amounts of funds. Compared with 
APBN-1 987/88, oil/gas receipts are expected to rise by 
27.6 percent from Rp 6.9 trillion to Rp 8.8 trillion. The 
increase is believed to be achieved for several consider- 
ations. first, the oil price assumption used in the compi- 
lation of RAPBN—1988/89. Second, extra receipts are 
expected to come from oil contractors that last year 
applied overlifting and will later be netted in the audiiing 
of their books. Third, natural gas production increases 
and so does condensate production. Therefore the oil 
production calculated is bigger than the OPEC quota of 
1.333 million barrels daily. But anyway the Rp 1.9 
trillion rise in cil/gas revenues is very big. The presence 
or absence of confidence of the business sector in the 
realism of such assumptions will determine, whether the 
capital owners will be encouraged to make investments 
here or will rush foreign currencies to safeguard their 
wealth. 


Domestic receipts from non-oil/gas sources are also 
expected to rise drastically—by 25.7 percent—from Rp 
10.3 trillion to Rp 12.9 trillion. This increase may be 
sharper than the real development, because it 1s based on 
APBN-1 987/88 figures. If the comparison is based on the 
realisation of APBN (which is estimated to be higher), 
the target may appear more realistic. But in order to 
achieve the RAPBN target, hard work and a high degree 
of discipline are still required on the part of tax person- 
nel. Besides, there remains the probiem that the biggest 
contribution as well as the largest iacrease is expected 
from the value added tax, which constitutes an indirect 
tax with its obvious weakness viewed from the angle of 
justice. 


Additional revenues in RAPBN-1988/89 are also 
expected to come from foreign aid. The foreign aid 
includes the portion of Rp 1.071 billion which can be 
converted into the rupiah, and in this way can increase 
the realisation of project aid. 


The valance of payments is especially interesting in 
connection with the very high estimate (US$ 11.3 bil- 
lion) projected for non-oil/gas exports. This estimate is 
based on the expectation that exports can be maintained 
at the level of US$ 800 million or more per month as has 
been taking place since last August. Coordinator Minis- 
ter Ali Wardhana expressed the hope that for fiscal 
1987/88 non-oil/gas export realisation will reach US$ 9 
billion, and therefore the estimate of US$ 11.3 billion for 
1988/89 is + ot considered excessive. The munister’s 
expectation will hopefully materialise. The obvious thing 
is that it will require further measures in the simplifica- 
tion of regulations and licensing procedures, which was 
also pointed out by the coordinator minister himself. 
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Hence, the big increase in RAPBN-1 988/89 as dictated 
by the swelling interest and foreign debt servicing in fact 
does not leave large amounts of funds for other routine 
expenses as well as for the deve!opment budget. not only 
that, the achievement of goals sei in the draft state 
budget also has to be subject to various requirements. 
including the following-up of deregulation and a fairly 
brisk international economic condition. It means that 
the tight period is not yet over and we still have to 
remain Cautious in our expenditure. The general policy 
already adopted to refrain from starting new projects is 
thus ve~y appropriate. The funds available are primarily 
spent on the maintenance of what has beer built and the 
rehabilitation of roads, dams and other damaged 


projects. 


/12232 
Editorial Discusses Effect of 1988-89 Budget on 
Economy 


y 
42000207¢ Jakarta BUSINESS NEWS in 
English8 Jan 88 p 2 


[Editorial: “Draft Budget Will Not Stimulate the Economy 


[Text] The figures in the Draft State Budget (RAPBN for 
1988/89 reflect a very significant change in the pattern 
and structure of the Indonesian economy. 


The government budget can no longer stimulate the 
economy by injecting purchasing power. Rp 10.6 trillion 
iS to be paid abroad, while revenues from the oil/gas 
sector, which constitute foreign exchange receipts, only 
amount to Rp 8.8 trillion. It means that the government 
absorbs purchasing power from society for overseas 
payments. The government budge? has a deflationary or 
contraction impact. This phenomenon is the first in the 
history of the New Order. Last year the (realised) 
receipts form the oil/gas sector were still bigger than 
foreign debt servicing. This new phenomenon will keep 
going on in the years ahead. 


The total of new credits from abroad 1s already less than 
the payment of installments. It means that there 1s a net 
outflow abroad. In the life of a developing country suck 
a moment will come, sooner or later. For instance, South 
Korea and Taiwan have started settling and reducing 
their foreign debts. For Indonesia the time has not come 
yet to do so, because we are still struggling with a low rate 
of GDP growth, and in bad need of huge investment 
funds to restore high growth while domestic savings have 
not reached their previous level. 


The formation of gross capital by the government 
decreases. Development expenses total around Rp 9 
trillion per annum. It means about 9 percent of the GDP, 
which ts not low, but usually the government contribu- 
tron to the formation of capital exceeds 10 percent of the 
GDP. The government role in investments, which has 
always been dominant, should be taken over by the 
private sector and the general public. This takes time. 
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The “good” news 1s that the economic pattern has shown 
reduced dependence on crude oil. Revenues form non- 
oil sectors are already bigger than those from oil/gas. 
Non-oil/gas exports are also bigger than oil/gas exports. 
Though the increase of the government's domestic (non- 
oul/gas) receipts means a heavier tax burden, this pattern 
constitutes the aim of restructuring. So even if life 
becomes tougher. Indonesia's economic growth will get 
more self reliant. 


Is the government budget capable of supporting satisfactory 
economic growth, say, 5 percent per annum? Not yet. 


Indonesia's economic growth rate still highly depends on 
the growth of three main sectors, namely agriculture. 
mining (especially oil/gas) and industry. It also to a 
certain extent depends on the growth of several sectors of 
services, such as tourism, trade, construction, banking. 
transportation and communications, and the sector of 
government services itself. As a rule the “fate” of the 
services sectors depends on the growth of the three 
production sectors mentioned above. 


The GDP growth rate can these years be increased by 
first: exports, and second: capital investments. Growth 
in agriculture, mining and industry wholly depends on 
export possibilities because the domestic market 1s still 
saturated. The government can only stimulate exports 
and capital investments. It is the government's macro- 
economic policies as well as deregulation and debureau- 
cratisation policies that can induce economic growth. 
rather than the level of the state budget. 


It is sufficient if the state budget can maintain monetary 
balance, i.c. to preserve the low inflation and prevent the 
need for devaluation. RAPBN-1988/89 can guaranice 
this target. since RAPBN-1988/89 has a deflationary 
impact, it will not induce inflation. As the state budget 
now needs more foreign exchange (for debt servicing) 
rather than contribute foreign exchange. any devaluation 
will worsen the budget situation. 


Besides the condition of the government budget, what 
should also be taken into account 1s the monetary and 
credit policy of the government and its central bank, also 
of state banks. Hence the fiscal/budget, monetary and 
credit pelicy as a whole affects the economic cycle and 
growth. With the deflationary impact of RAPBN- 
1988/89. the monetary and credit policy should be 
expansive in order to balance the situation. What the 
government fears is a monetary expansion that leaks into 
imports and causes a foreign exchange rush due to a 
speculative tendency. 
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The best news of 1988 is that non-oil/gas exports will 
exceed the value of US$ 10 billion per annum, so that the 
projection of current account deficits will be (consider- 
ably) reduced, to a level less than US$ | billion. It means 
that the amount of foreign exchange reserves can still 
increase. if the flow of capital from abroad strengthens. 
Under the present circumstances il is not necessary to 
increase the reserves. It is better to use the funds to 
stimulate the economy and induce its growth. 


/12232 


Steps Taken To Curb Indonesians’ Illegal Entry 
Into Sabah 


42000208a Jakarta ANTARA NEWS BULLETIN 
5 Jan 88 p Al 


[Text] Kota Kinabalu, Malaysia, 4 January (ANTARA- 
/BERNAMA)}—The Indonesian Government has 
embarked on various measures to prevent and discour- 
age its people from entering Sabah in East Malaysia 
illegally, Indonesian Consul here Haji Supardjo said. 


The main form of deterrent was patrols.especially in 
waters of Nunukan-Tarakan near Tawau of Kalimantan 
Island, considered the main gateway into Sabah for 
Indonesians, he said. 


Other steps included barring ships departing Indonesia 
from carrying passengers who had no travel documents 
and explaining to Indonesians the risks they would 
encounter if they entered Sabah illegally, he added. 


Haji Supardjo told the national news agency Bernama 
here any ship passenger found without travel papers 
would be sent home. 


Efforts to impress upon the people the legal penalties 
they would face if they entered Sabah without proper 
papers were being carried out in areas bordering with the 
State, he said. The Indonesian Consulate-General here 
was also conducting its own efforts to check illegal entry 
by Indonesians, including appealing to employers in 
Sabah not to take in Indonesian workers without valid 
travel documents. 


“Furthermore, their work contracts are usually for a 
period of about 2 years afier which they return home,” 
he said. 


On the increase in their numbers from time to time, he 
said “as long as there is a demand for their services and 
the working conditions are right, they will keep coming.” 


/12232 
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Biographic Items on Political Leaders 


Brig Gen Parjoko Suryokusomo, Governor of 
West Kalimantan 

42130066c Jakarta SUARA PEMBARUAN in 

Indonesian 5 Jan 88 p 1 


[Excerpts] Jakarta, 5 Jan—MENDAGRI [Minister of 
Home Affairs] Soepardjo Rustam, according to plan and 
in the name of the president, on 8 January inaugurated 
Brigadier General Parjoko Suryokusumo as governor of 
West Kalimantan, replacing Soedjiman, who had com- 
pleted his term of office. 


Parjoko’s military career began as KAPUSKAYV [chief of 
Cavalry Center], and his most recent posts were as 
PANGDAM [commander of Military Region] XII/Tan- 
jungpura and KASDAM [chief of staff of Military 
Region] VI/Tanjungpura. 


Parjoko was born at Purwokerto (Central Java) on 5 
January 1939. He is married to A. Hardiana and has 
three children. His general education was SD [clemen- 
tary school], SMP [junior high school], SMA [high 
school] part B, and Economic Faculty. He is a 1960 
graduate of of the National Military Academy. His 
training included SUSKARBANKAP [Equipment Sup- 
port Course], PERGUD [Warehouse Unit] Manage- 
ment, SUSTAR PARA [Paratroop Cadet Course], SUS- 
LAPAKAP [Advanced Supply Officers Course], 
SESKOAD [Army Staff and Command School], SESKO- 
GAB [Joint Services Staff College], Army War College, 
Senior UBMC [expansion unidentified], and SUSDIA- 
WAN [Civic Mission Service Course] ABRLI. 


Maj Gen Darwanto, Department of Manpower 
-General 


42130066c Jakarta KOMPAS in Indonesian 
5 Jan 88 p 2 


[Excerpts] Jakarta) KOMPAS—Minister of Manpower 
[MENAKER] Sudomo yesterday, Monday, inaugurated 
Major General TNI [Indonesian National Army] Dar- 
wanto, commandant of SESKOAD, as the new secretary- 
general [SEKGEN] of the Department of Manpower 
[DEPNAKER]. The position had been held by Major 
General MAR [Marines] Suharmo Hariantho, who was 
simultaneously inspector general of DEPNAKER, since 
Lieutenant General, retired, Sutopo Yuwono left the 
post on 3 October of last year. 


MENAKER Sudomo also inaugurated Lt Gen Sutopo 
Yuwono as principal director of VERUM [Public Cor- 
poration] Manpower Insurance [ASTEK], replacing 
Major General, retired, Drs Iwan Stamboel, who had 
held the position since 1983. 


Darwanto, the new DEPNAKER SEKGEN, was born at 
Tasikmadu, Surakarta, 55 years ago. He has five children 
and was once assigned to the Corps of Engineers. His 
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military training began at the ATEKAD [Army Techni- 
cal Academy] in 1960, and his most recent training was 
in 1981 at the LEMHANAS [National Defense Insti- 
tute]. 
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Incorporation of Islamic Boarding Schools in 
GBHN Proposed 


NU Chief Explains Proposal 
2130066a Jakarta KOMPAS in Indoncsian 
8 Jan 88 pl 


[Text] Jakarta, KOMPAS—The NU (Nahdatul Ulama) 
request that Islamic boarding schools be incorporated in 
the GBHN [Broad Outline of State Policy] is a mandate 
from the entire Islamic community regardless of organi- 
zational affiliation. 


H. Abdurrahman Wahid, chairman of the PBNU [NU 
Executive Council], made this statement to the press 
yesterday, Thursday, to explain the proposal that Islamic 
boarding schools be incorporated in the 1988 GBHN. 


Abdurrahman Wahid said the NU National Consu!ta- 
tive Assembly held in Cilacap in November 1987 pro- 
duced, among other things, a request that Islamic board- 
ing schools be incorporated in the 1988 GBHN. 


He said the most important reason for this is that the NU 
feels it has a mandate from the entire Islamic community 
regardless of organizational affiliation. “The NU is not 
speaking merely for its own members but also for the 
MU [Indonesian Muslim Scholars Council], Muham- 
madiyah, Si [Islamic League], PERTI [Islamic Educa- 
tion Movement], MDI [Council for Propagation of 
Islam], GUPPI [Association for the Advancement of 
Islamic Education], and others. 


NU scholars aiso want to use the effort to incorporate 
Islamic boarding schools in the GBHN as a test case to 
determine just how much confidence the governmental 
system has in the loyalty of the Islamic movement to the 
State's ideology. 


Traditional Institution 


He explained that the Islamic boarding school ts a 
traditional institution possessing a very low level of 
knowledge of the constitution and state ideology. “Incor- 
poration of Islamic boarding schools in the 1988 GBHN 
will mean that the doubt the current governmental 
system now has about the Islamic community will no 
longer exist.” 


Whatever the government does to support Islamic reli- 
gious life will be meaningless as long as there is suspicion 
toward the Islamic community's loyalty to Pancasila. 
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“This test case will be used to measure the extent of 
harmonious relations between the government and the 
Islamic community,” the PBNU chairman said. 


Don't Claim 


‘le asked for understanding by all parties so that no one 
will claim the efforts to incorporate Islamic boarding 
schools in the 1988 GBHN as his own endeavor. 


He said the desire for such incorporation is a case 
belonging to all Muslims in Indonesia, whether in 
GOLKAR, the PDI [Indonesian Democratic Party], the 
PPP [Development Unity Party], ABRI, or KORPRI 
[Civil Servants Union]. Self-restraint will contribute 
greatly to the success of this effort. 


Furthermore, he asked the understanding of all parties, 
including those who are not Islamic, to accept generously 
the inclusion of Islamic boarding schools in the GBHN. 
“Such a sincere attitude will expedite achievement of the 
full national integration of the Indonesian people,” said 
Abdurrahman Wahid. 


GOLKAR Faction’s Response 
42130066a Jakarta SUARA KARYA in Indonesian 
11] Jan 88 pl 


[Text] Jakarta, SUARA KARYA—A press release issued 
yesterday by the Development Function Faction [FKP] 
of the MPR-RI [People’s Consultative Assembly of the 
Republic of Indonesia] and signed by Chairman R.H. 
Sugandhi and Secretary Engr Akbar Tandjung stated the 
following in connection with proposals that Islamic 
boarding schools be incorporated in the 1988 GBHN: 


The FKP of the MPR-RI, as an agency of the Functional 
Groups [GOLKAR], believes Islamic boarding schools 
are important educational institutions that have partic- 
ipated in efforts to bring understanding into national life 
and to create the complete Indonesian person. They are 
also centers for promoting a society that is effective in 
cultivating a public attitude of participation in national 
development. 


GOLKAR has seen that the interests of Islamic boarding 
schools in the framework of bec~ming institutions effec- 
tive in national development are also GOLKAR inter- 
ests. Therefore, GOLKAR has given much attention to 
the furtherance of Islamic boarding schools and all their 
activities. GOLKAR has given this attention in tangible 
form through programs carried out by it functionaries 
and cadres to foster and further the boarding schools. 


GOLKAR always responds and gives attention to every 
proposal from members of the community who want to 
increase their involvement in national development, 
including their proposals for expanding the role of 
Islamic boarding schools in the life of the nation and the 
state. In handling such proposals from the community, 
GOLKAR always firmly adheres to the principle that 
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every decision must be based on unanimous opinion by 
all the factions, because the FKP of the MPR-RI always 
upholds the principle of consensus in decision-making. 
Therefore, if all MPR-RI factions approve the incorpo- 
ration of Islamic boarding schools in the GBHN, the 
FKP declares its agreement. 


GOLKAR emphasized that its interest in Islamic board- 
ing schools does not depend on whether or not they are 
incorporated in the GBHN Whether or not they are thus 
incorporated does not afioct GOLKAR’s interest in 
fostering and furthering th. . oarding s-hools as a socio- 
logical potential that must be given an expanded role in 
the life of the community, the nation, and the state. 
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PDI Chief on Obstacles to Consolidating Party 
42000208b Jakarta ANTARA NEWS BULLETIN in 
English 5 Jan 88 p A4 


[Text] Jakarta, 5 January (ANTARA)}—General Chair- 
man of the Indonesian Democratic Party (PDI) Suryadi 
Monday said here the party, in commemorating its 1 Sth 
anniversary, will adopt the issues of unity and consoli- 
dation as the main theme. 


Speaking to the press following a meeting with home 
Affairs Minister Soepardjo Rustam, he said that the 
consolidation process within the party had taken place 
for quite a long time, but some obstacles still stood in the 
way. 


The obstacles included lack of mutual confidence and 
harmonious relationship among PDI's members. 


Suryadi who was flanked by Secretary General Nico 
Daryanto saw Minister Rustam to report the plan on the 
commemoration which included a series of activities to 
be opened in Solo, Central Java on 10 January and 
closed in Lampura on 20 February. 


Two days (8 and 9 January) before the commemoration 
begins, PDI will hold a national mecting in Yogyakarta 
which 1s expected to be attended by 27 heads of the 
party's chapters throughout the country. 


Commenting on the three separate places of the com- 
memoration, he said the idea was to give an opportunity 
to the regional branches to carry out activities on a 
national scope. 


Aside from that the activities should not be simply seen 
as a political project but also as a means to carry out the 
party's [word indistinct] program, he concluded. 


INDONESIA 


PDI To Carry Out Economic Programs in Rural 
Areas 

42130065d Jakaria KOMPAS in Indonesian 

8 Jan 88 py 


[Excerpts] Nico Daryanto, secretary general of the DPP 
[Central Executive Board] of the PDI [Indonesian 
Democracy Party], has revealed that the PDI will carry 
oul more economic programs in rural areas. The PDI is 
taking this step because under the political organization 
laws it 1s forbidden to go directly into the villages. 


Nico made this statement at a press conference held at 
the PDI's DPC’s [Branch Executive Board] offices in 
Solo on Wednesday afternoon [6 January] before the 
PDI's Sth anniversary celebration. Plans are for the 
PDI's 15th anniversary celebration to begin in Solo on 
10 January and to end in Lampung on 20 February. 
Present at the press conference were heads of the Central 
Java DPD [Provincial Executive Board]. of the Sura- 
karta [Solo] DPCs and the former macan bola [transla- 
tion unknown] Sutjipto Suntoro. 


He said that the PDI's function is to monitor the people's 
aspirations and then to channel and fight for the success 
of those aspirations. “The PDI struggles and continually 
fights for the weak or the thinking classes,” he said 
pointing to, for example, those who have informal work 
or those who drop out of school so that they can go to 
work. 


In response to a question about the PDI's social-con- 
science, which is still doubted by some people, Nico said 
that at the PDI's Third Congress, held in April 1986, the 
organization formulated several economic, social and 
political policies. “But it will take time to implement 
them,” he said. 


Through its Policies 


He went on to explain that the law forbids political 
organizations to go directly to the village level assuming 
that sovial conscience is interpreted as meaning fighting 
for the fate of village people, because 83 percent of 
Indonesia's people are in rural areas. 


He said that GOLKAR’S [Functional Groups Party] and 
the political parties’ laws forbid the formation of branch 
offices down to the level of the KOMDES [Village 
Commissiariat] but only down as far as the county level. 
This limitation makes it impossible for the PDI to fight 
for villagers through an organizational structure. “We 
are still fighting for a change in the laws through the 
MPR/DPR [Parliament/People’s Representative Assem- 
bly], though it doesn’t seem to be possible.” he said. 


He said that the PDI will emphasize economic policies, 
especially for those at the lowesi socioeconomic level. 
For example, the PDI is fighting in the DPR for an 
increase in rural credit. Aiso, because it 1s aware of the 
important role played by the informal sector in the c ties 
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the PDI is recommending the formation of cooperatives 
that can give low-interest loans to its members and that 
can receive guidance and training from the government. 


9846 


Minister Gives Layoff, Strike Figures 
42130065a Jakarta SUARA PEMBARUAN in 
Indonesian 4 Jan 88 p 15 


{Excerpts} During 1987 16,243 employees of private 
companies were laid off. This represents a decrease of 
44.4 percent compared to last year’s 29,209 layoffs. 
There were few layoffs last year, only 0.5 percent of the 
2.5 million increase in the number of job openings. 


The reasons for the layoff were as follows: 57.95 percent 
(9,413 people) were laid off because their contracts were 
finished and 7.33 percent (1,192 people) were laid off for 
d sciplinary reasons. 


fhis information was in Minister of Manpower 
Sudomo’s end-of-year report, which was presented to the 
press in the department's auditorium last Tuesday [29 
January]. 


The report also said that 21.63 percent (3,513 people) of 
the layoffs was due to management decisions. Included 
in these cases were management errors, managerial 
transfers and bankruptcies. Other reasons accounted for 
13.08 percent (2,125 people) of the layoffs. 


There were 37 strikes in 1987. This represents a 49 
percent decline over last year’s 73 strikes. The number of 
striking workers declined by 52.07 percent; there were 
7,461 striking workers in 1987 and 15,778 in 1986. The 
number of lost working hours went down by 55.56 
percent, from 109,364 to 47,799.5. 


Eighty-six percent of the strikes were in the industrial 
sector, || percent in the trade sector and 3 percent in the 
service sector. The causes of the strikes were as follows: 
38 percent demanded improved working conditions, 32 
percent were about salaries, 19 percent demanded a 
THR [Lebaran bonus], 8 percent were concerned with 
setting up an SPSI [expansion unknown] and with the 
results of its activities and 3 percent demanded overtime 


pay. 
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Economist Predicts Less Than 3 Percent Growth 
42130063a Jakarta SUARA KARYA in Indonesian 
2Jan 87 pl 


[Text] Jakarta, SUARA KARYA—The “Ayatollah” of 
economics, Prof Dr Sumitro Djojohadikusumo, cau- 
tioned that even though the economy in 1987 was better 
than 1986, we should not add any unnecessary projects 
in 1988. 1988 will be a difficult year, and it is estimated 
that economic growth will be below 3 percent. 
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“If we reach 3 percent, it will be just enough if we 
compare it to the growth in the work force of 2.8 percent, 
because it is not relevant to compare economic growth to 
population growth. This year we are still faced with the 
problems of the [growing] work force and unemploy- 
ment, and hopefully this problem can be solved by 
continuing to carry out steps towards deregulation and 
raising investment in areas which show promise,” said 
Prof Sumitro in an interview with Inke Maris which was 
presented by TVRI yesterday morning. 


The interview was apparently meant to clarify Prof 
Sumitro’s statement at the opening of the annual meet- 
ing of the Government Workers Cooperative Associa- 
tion [RAT IKPN-R]] last 14 December 87. At that time 
he cautioned that the world economic recession would 
occur sooner than had been predicted, that is in the 
second quarter of 1988. He also cautioned that the 
negative impact on Indonesia would be the weak 
demand for primary commodity exports. A part of the 
clarification on TVRI yesterday was also a repetition of 
the 14 December 87 statement. 


As for the position of the international balance of 
payments, according to Prof Sumitro this would be fairly 
strong until the end of the first semester 1988 because a 
rise in non-petroleum exports could still be counted on. 
What needs to be watched out for is after the third 
quarter, the time when the impact of the recession in the 
industrialized countries will be felt in this country. 
Caution in managing resources and foreign exchange 
would have to be increased by making efficient use of 
every expenditure, especially considering that there 1s 
still much waste. An example is the construct‘on of 
houses and clearing of land for transmigrants that were 
later requested to be condemned. 


13416/12913 


a Sector Urged To Produce Quality Rice 


42130062c Jakarta KOMPAS in Indonesian 
2 Jan 88 p 2 


[Text] Farmers are increasingly enthusiastic about using 
quality rice seed, but production of such seed is still 
limited. The government fears a shortage of the blue- 
label seed in coming years. Therefore, the government 
has called on the private sector to participate in the seed 
business. 


Dr Engr Abdul Muin Pabinru, director general for food 
crops [DIRJENTAN], stated this at a press conference in 
his office on Thursday 31 December 1987. He was 
accompanied by several members of his staff, including 
Director of Production Management Engr Thamrin 
Bastari. 


The DIRJENTAN acknowledged that the production of 
quality seed (with the blue label) is still limited. For that 
reason, priority is given to its use in Super INSUS 
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[Special Intensification] and INSUS Packet D areas. By 
using complete ree cultivation techniques, optimal 
potential of the quality seed can be demonstraicd. It 
produces more than a ton more paddy than ordinary 
seed. 


In 1987, Super INSUS covered 630,000 hectares and 
INSUS Packet D 550,000 hectares, for which 22,000 
tons of quality nce were needed. In practice, however. 
requests for blue-label seed have been very numerous. 
PERUM [Public Corporation] Sang Hyang Seri alone 
has distributed 29,000 tons of quality nice. Thus, many 
other farmers want the seed. 


In West Java alone, said Muin, 8,000 to 9.000 tons were 
stocked initially, but even the 12,000 tons that have beer 
distributed are still not enough. “Farmers are suli 
screaming that they are short of seed.” he said. That 
farmers are enthusiastic about using quality seed 1s 
actually something to be pieased about 


Private-Sector Participation 


Up to now, most quality seed has been produced by 
PERUM Sang Hyang Ser: and PT [Limited Company] 
Pertani, plus a portion by PT Patra Tam, two KUD's 
[village cooperatives] in East Java, and private firms. 
PERUM Sang Hyang Seri can produce 29,000 tons of 
quality seed, which 1s a small part of the 235,000 tons 
needed. 


Farmers who have had yet been able to gct bluc-labe! 
seed use seed with pink labels or no label at ail. The use 
of quality seed 1s estimated to be at 10 percent, but the 
use of superior national seed has reached 90 percent. The 
blue-label seed has a high level of purity, which gives ita 
potential for high production. 
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Muin beheves PT [as published] Sang Hyang Ser and PT 
Pertani will not be able to meet the gradually msing 
demand for quality seed. Farmers cannot be deterred 
from their desire to use the blue-labe! seed. Their 
requests recently have been beyond expectation. 


In view of this fact, more businesses are needed to 
handle both the production and distribution of seed. In 
fact. plans have already been made to expand gradually 
the role of the private sector in this. 
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Projected 1988 Rice 
42000207 Jakarta BUSINESS NEWS ia 
English6 Jan 88 p 7 


[Text] The national rice production 1s projected at 28.3 
million tons this year, up by about 4 percent over the 
esum is. »roduction of 27.208 million tons in 1987. 
The ta * 28.3 million tons is expected to be har- 
vested trom >.» million ha of neefields. Last year paddy 
harvest covered 9.865 ha of ricefields. 


Thus the areas of paddy ‘arvest 1s expected to shrink by 
about 2.7 percent in 1988 compared with those last year. 
Despite the shrinkage in the area of paddy harvest, the 
increase in productivity of paddyfields 1s expected to 
result in bigger rice production in 1988. With the stepp- 
ping up of the intensification program, the average 
productivity of ricefields 1s proyected to grow from 2.76 
tons of rice/ha in 1987 to 2.94 tons/ha in 1988. 


The umplementation of the special intensification pro- 
gram (Insus) on paddy planting 1s scheduled to cover 5.5 
million ha this year, narrowing by 19.87 percent com- 
pared with 6.864 million ha in 1987, while riceficlds 
involved in the general intensification program will be 
expanded from 2.493 million ha in 1987 to 2.555 million 
ha this year. 


/j 9929 
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Invitation To Bid on , Project 

42000 254h Vientiane KPL NEWS BULLETIN in 
English 11 Dec 87 pp 7.8 

[Text] 1. A Sealed bids are invited by Electricite du Laos 
(EDL) for Supply, erection and commussioning against 
following contract Document: 

a) Contract SPE 1/3, 115 kv Transmission linc 

b) Contract SPE 1/4, 115/22 kv Substation 

c) Contract SPE 1/11, PSC pole Factory 

d) Contract SPE 1/12, wood pole treatment Factory 

2. b Sealed bid is invited by Electricite du Laos for 
Supply of materials/equipment CIF Savannakhet/Pakse 
against Contract SPE |/9—Heavy engines and Vehicles. 


All Contracts will be International Competitive Bidding. 
Bidders may quote for any or all contracts but all items 


in a contract should be covered. 
Contrct Deliveryin Lastdate Estimated Cost of Bid 
No months fortid Cost(US$ Documents 

submission —- Milinon) (US$) 
(12.00 Hr) 

SPE 1/3 24 17.03.88 461 200 

SPE 1/4 18 17.03.88 2.67 200 

SPE 1/11 15 17.03.88 2.60 200 

SPE 1/12 i$ 17.03.88 1.02 200 

SPE 1/9 6-12 17.03.88 134 100 


2. The Government of Lao People’s Democratic Repub- 
le (LPDR) has received a credit (No ...... ) from the 
International Development Association (World Bank) 


LAOS 18 


towards the foreign component of the cost of Southern 
provinces Electrification project for whick the above bid 
documents are proposed to be rssucd. 


3. The project will be implemented by Electricite du 
Laos (EDL) who will manage. supervise and execute the 
work. Tata Consulting Engineers, Bombay. India (TCE) 
will assist EDL im design engineering and construction 
supervision. Except contract SPE 1/9 which 1s for suppl 
of matcrials equipment CIF Savannakhet/Pakse, < - 
other four contracts will be on turn key basis wherein the 
contractor will undertake to supply, erect and commis- 
sion all the equipment included in that contract under 
the overall supervision of EDL/TCE. 


4. Bidding 1s open only to manufacturers from member 
countries of the International Development Assocation 
(World Bank) or such manufacturer's authorized agents. 


5. Bid documents will be available for scrutiny and 
purchase at the office of Electricite du Laos, Tata Con- 
sulting Engineers and Lao Embassy in Bangkok at the 
address given below from 15 December 1987 on pay- 
ment by crossed demand draft or certified cheque drawn 
in favor of EDL. Bid documents will be sent by air mail 
or receipt of remittance. 


General Manager Electricite du Laos Samsentha: Road 
P.O. Box 309 Vientiane Lao P.D.R. Tel: 2120 of 2216 
ext. 43 Telex: 4311 EDL VTE LS or 4492 VTE LS Cable: 
Dirclec 


Tata Consulting Engineers 34 Sant Tukaram Road Car- 
nac, Bombay 7" 909 INDIA Tek 343 048 Telex: 
011-73171 TCE IN Coble TATCONSEN 


Lao P.D.R. Embassy 193 Sathorn Tai Road Bangkok. 
Thailand Tel: 286 2840 or 286 0010 Telex 82191 TH 


/9738 
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PRC Trade Delegation Makes 1-Week Visit 
4205001) Kuala Lumpur NANYANG SIANG PAU in 
Chinese 9 Jan 88 p 3 


[Excerpts] At present, a three-member delegation of the 
Henan branch office of the China Light Industrial Prod- 
ucts Import-Export Company 1s visiting our Country. Its 
leader, Cui Hongyc. said that his office will continuc to 


expand its import activities in the caicgornes of tre. 
rubber and palm oil. 


During its stay in Malaysia. thes Chinese delegation will 
hold talks with our authorities about import maticrs and 
bilateral trade development. 


Mr Cui today led his celegation to pay a call at the 
All-Malaysia Federation of Chinese Chamber of Com- 
merce [AMFCCC]. 


According to Lim Geok Cheng, deputy chairman of the 
AMFCCC Board of Directors, Malaysia welcomes China 
to import more Malaysian products while cxporting 
Chinese goods to us, for the sake of real mutual benefit. 


He said that Malaysia ts a rubber kingdom and the main 
producer of palm oil, while China, with her huge popu- 
lation, 1s a bicycle-producing kingdom, so Malaysia can 
supply China large quantities of rubber and palm oil. 


Mr Cui said that his company has had long years of 
fnendly business relationship with Po Yap Vehicles 
(Private), Lid of Kulim, Kedah. In the first 6 months of 
last year, his company imported 60,000 pieces of BMX 
bicycle tires from the Kulim firm. 


He said that his company will import larger quantities of 
BMX bicycle tires. 


He also said that his delegation 1s prepared to negotiate 
for the purchase of rubber and palm oil. 


During its visit here, the Chinese delegation will mtro- 
duce some Chinese products, such as varnished goods, 
enamelware and thermos flasks. 


Mr Cui sand: “We have brought drafts for business 
contracts with us. After our mutual talks. we on our side 
are ready to sign the contracts, whethe, imvolving 
imports from Malaysia or exports from China. If more 
tame 1s needed for further negotiation, it's ali nght for us 
to sign the contracts later, in line with normal trade 


procedures.” 


He said that it has been several years since China abides 
by international trade laws and thew procedures to carry 
out trade. 


The delegation arrived yesterday at Kuala Lumpur by 
way of Singapore. Beginning today until the 11 January, 
the visitors will cal! on relevant businessmen in thes city 
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Furthermore. the dcicgation will visit Penang, Kedah. 
Malacca and Sarawak. and fly to Singapore from Penang 
on 15 January. bringing to a close its trip to this region. 


9300/9604 


Libyans To Help Build Youth Center 
42000217d Kuala Lumpur NEW STRAITS TIMES in 
English 3 Jan 88 p 2 


{Text} Kuala Lumpur, Saturday—The Libyan-based 
Islamic Core Society will help the Government build a 
Muslim youth centre in Malaysia. Youth and Sports 
Minister Datuk Seri Nayb Tum Razak said today. 


However. details of the project such as its cost and 
location will be confirmed later. 


He said the society's leaders had agreed to the Malaysian 
proposal when they met an Umno Youth delegation in 
Libya carer thes week. 


Datuk Seri Najib. who 1s acting head of Umno Youth. 
was speaking to reporters at Kuala Lumpur International 
Airport on hes return from Libya with the delegation. 


The seven-member delegation were in Libya from 
December 22 to December 28. They also visited Saudi 
Arabia before flying home. 


On sports, he said Libyan leaders had emphasised the 
need for closer cooperation. An agreement for exchange 
of technical teams was also considered. 


07310 


UN Hails Malaysia's Drug Addict Rehabilitation 
53004348 Kuala Lumpur NEW STRAITS TIMES in 
English 5 Jan 88 p & 


[Text}/Penang. Mon.—Malaysia’s effort in rehabiliting 
dadah addicts have been recognised by the United 
Nations (UN) as the most successful in the world 


Findings in a recent UN report showed that ¥0 per cent 
of former addicts who underwent treatment at rehabili- 
tation centres here do not return to thei habit. 


According to the report, Malaysia leads in the approach 
used by rehabilitation centres im creating a dadah-free 
society. 


National Pemadam deputy president Hay: Idris Hay 
Ibrahim today disclosed this at a Press conference 


“Officials from several countries have also been visiting 
Malaysia to study our approach in rehabilitating dadah 
addicts,” he said 
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Yesterday, Deputy Home Affairs Minisicr Datuk Megat 
Junid Megat Ayob said Malaysia may no longer be used 
28 4 transit point by dadah syndicaics duc to the 
country’s sinmgent anti-<dadah laws and concericd 
enforcement action. 


Hay: Idris said these were good signs that the Govern- 
ment has been successful in combating the dadah men- 
ace im the country. 


“The process of achieving a dadah-free socicty takes 
tume. We will not let up in our efforts.” he said. 


Educate public 
He sand the authoritees and organizations concerned 


would continuc their cf"orts and would be on the alert to 
climinate the mecane 


For Pemadam. the focus this year will be on aficr-care of 
former addicts and their involvement in the agriculture 
sector 


“We want the addicts to serve the land and not be a 
servant to dadah.” he said. 


He +s confident that this approach will be cffective as it 
will make the former addicts productive, which im turn 
will strengthen their self-confidence. 


“Assistance would also be sought from State agriculture 
authorities, Government agencies and universitics. 


“Pemadam will intensify its efforts to educate the public 
to prevent them from ostracrsing former addicts.” he 
sand 


Hay Idris also announced that starting thes year, the 
dadah enforcement officer in State Education Departe- 
ments will automatically become the State Pemadam 
schools committee chairman. 


He sand this will enable the State Pemadam committee to 
effectively drive home the message on the dangers of 
dadah addiction to schoolchildren. 


07310 


— Give “Rare Account’ of Burma Opium 
ar 

53004347 Kuala Lumpur BUSINESS TIMES in 
English § Jan 88 p & 


{Article by David Storey] 


[Text] In the still, cool mountains of Burma's northern 
Shan state flashes of white in remote valicys reveal the 
presence of enough opium poppy to keep an army of 
herom addicts high for life. 
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The flowc;s are blooming healthily m the rebel-con- 
trolled regnon. defended by a feat some array of weaponry 
thal its protoctors say uncludes arti-arrcraft missiles 


Burma's secretive authorities gave a rare account of them 
uphill struggic to climinatc the poppics im a study pre- 
pared by the director of the Burma People’s Poliwe, Hla 
Kys. for a meeting here last month and made availabic to 
Reuters 


Burma, an impoverished and war-racked land and the 
world’s biggest source of oprum, normally keeps a tight 
emp on the flow of sensitive information 


Hia Kyi was coy about the full extent of rebel control in 
the northern states, saying “some of these arcas are not 
under regular government administration.” But he con- 
ceded: “Without the msurgents there would be no opium 


problem 


The growing areas. usually between 1,000 and 2.000 
metres (3,000-6000 feet) in altitude, are mostly in 
ravines or on mountainsides maccessible by road and 
where the army has been fighting ethic and political 
insurgent groups for 40 years. 


“Most of the imsurgent groups are not more than ar.oced 
bands commanded by warlords while others have an 
ideological arm at cthnic autonomy.” the report said 
They depended on opium profits to fund thei insurgen- 


Cres. 


The report was presented to an U N-organised seminar 
on poppy cradication at this northern Thai town in 
mid-December only a few hours drive from the Golden 
Triangle growing arca. 


Production 


Participants said the report was illustrated by shdes of 
hen poppy ficids nestling below towering mountains 
US-supplhed Thrush aircraft spraying herbicide and rows 
of offee bushes planted where once poppies bloomed 


Despite the Government's efforts, Hla Kyi estimated 
130 tonnes of oprum would be produced in the hills of 
Shan. Kachin, Kayah and Shin states thes winter season. 
mostly by small village peasants under the protection of 


insurgents. 


The report said 16.000 out 28.000 hectares (40,000 of 
70,000 acres) of oprum poppy ficlds would be destroyed 
through acrial spraying and ground action this year, a 
figure considered optimistic by some other participants 


The United Nations put Burma's production at $00-600 
tonnes and US officials say it 1s more than 1,000 tonnes 
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Hila Kyi's report said opium had been produced in 
Burma for almost exactly 100 years, both as a cash crop 
and as cure for malaria, stomach complaints and other 
illnesses. 


Herbicide spraying. also used against opium ficids im 
Pakistan, started in 1985 from US-donated aircraft. It 1s 
a laborius military operation, with troops having to 
secure the ground against gucrrifla attack. 


The most notonous of the opium warlords, Khun Sa. 
who commands some 2.000 men in Shan state close to 
the Thai border, has told visiting reporters he possesses 
ground-to-air-missiles, a claam backed up by Thai secu- 
rity sources. 


There have been no reports of attacks on any of the five 
Thrush aircraft, which swoop down to a height of about 
30 metres (100 feet) to spray the berbicide on the drugs. 


Attacks 


The report said the work had become increasingly diffi- 
cult, with plantations moving to so-<alled brown and 
black areas—those more under imsurgent control— 
which hampered “movement. communication and secu- 
rity.” 


ht sand chains of trekkers or mule-trains transported the 
raw opium to hero factories near the Thai frontier and 
attacks on the transports and factories netted more than 
five tonnes of raw opium and 196 kg (430 pounds) of 
heroin in 1987. 


Explaining problems of introducing crop substitution 
programmes in the remote areas, the report sand opium 
was the most lucrative possibility for small farmers. 


It was also casily transportable, needed no storage and no 
complicated sales system, the report said. 


It also detailed schemes to help addicts kick their habit, 
saying 2.860 people had undergone |0-week treatments 
at a hospital opened five years ago in a converted jail, 
and many underwent agricultural training. 


Hila Kyi told the seminar Burma had a comparatively 
low number of addicts—perhaps 100,000 in the whole 
country. 


UN officials agreed the addiction problem was not acute 
in Burma compared with neighbouring Thailand— 
which has about 500,000 addicts and only 
about 20 tonnes of oppum—and Pakistan, with nearly 
one million addicts—Reuter. 
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Natural Rubber Earns Top Foreign Exchange 
nag Auaia Lumpur UTUSAN MALAYSIA in 
Malay 2 Jan 88 p 16 


{Article by Ong Saw Lay: “Natural Rubber Remains a 
Main Source of Country's Income™] 


[Text] Kuala Lumpur, | Jan—Natural rubber showed rts 
appeal again in 1987, for the commodity was successful 
iM Maimtaming its position for 2 years im a row as the 
country’s main source of revenue im the nonoil sector. 


It was a good year for the commodity, which 1s capected 
to have gained cxport carnings greater than the proyected 
3.588 bilhon ringgits. The projection was based on an 
ee ee 
export volume of 1.58 million tons. However, consider 

ing the trend toward higher prices, revenues will probe- 
bly be greater than projected. Prices revolved around 
270 sen for most of 1987, the highest level in 3 years. 


The Treasury Report for 1987-88 estimated that the 
contribution of natural rubber to national revenucs 
would increase to 9.2 percent, compared to 8.9 percent 
in the previous year. After studying performance for the 
last 12 months, Dr Lim Sow Ching, head of the Eco- 
nomic and Planning Uni of the Malaysian Rubber 
Research and Development Board (MRRDB). said. 
“The year 1987 was a good year for natural rubber, even 
better than 1986." 


“I am confident this rising trend will probably last for 
the first 6 months of next year.” he told BERNAMA 
Economic Service. Dr Lim said this past year not only 
showed that the price of rubber reached a record level 
but also indicated this commodity has important fea- 
tures. 


“Although there 1s strong international demand, Malay - 
sia, the largest producer of natural rubber in the world. 
has shown its ability to act against frequently changing 
demand. This ts an achievement that has justified 
improving flexibility in the country’s rubber produc- 
tion,” he said. “We have been successful in increasing 
production without adding to the area of cultivation at 
this time,” he stated. 


Dr Lim said this increased production is because of 
greater output obtained through new technological dis- 
coveries and through retapping methods used im arcas 
where rubber trees had been neglected. Area planted in 


rubber in Malaysia was projected to be 1.54 million 
hectares in 1987, whereas it had been 1.59 millon 
hectares in 1986. 


Production in 1987 was projected to imcrease by 3.8 
percent to 1.6 million tons, or 35.8 percent of world 
production of natural rubber. 
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The trend toward sicady prices since the middic of the 
previous year continucd im 1987. and tight supplecs that 
continucd into thes past year pushed the price of RSS 
[mbbed smoked sheet] | to 731 sen per kilogram on 15 
January. The pace of RSS | continued to msc. reaching 
its haghest point of 271 sen on 16 September. a level once 
achecved im April 1983. SMR [standard Malaysian rub- 
ber] 20 rose to 255.5 sen per kilogram by 17 September. 
a proee ot had not reached since March 1981. The 
strength of the market also pushed up the prices of all 
principal grades of rubber. 


“The fall of world stock prices on 19 October did not 
affect rubber prices at all.” said Dr Lim. 


The mternatioral research consulting firm of Landecll 
Mills Commodities Studies, Lid.. (LMC) sasd the fall of 
the US. dollar at the end of November did not hurt 
natural rubber trade, either. The firm made dciaied 
studies of the maim changes that occurred im forcign 
exchange valucs. According to an LMC bullictin in 
December, natural rubber trade between importing and 
exporting countries remained stabic. As far as demand 1 
concerned, the focus has now moved from Western 
industrialized countries to rapidly developing West Asia. 


Dr Lam predicted that the trend will probably be toward 
East Asia, secing that the economic situation im that 


region 1s improving rapidly. 


He said anxiety over social diseases, especially AIDS. has 
caused the demand for natural rubber to increase. Nev- 
ertheless, Dr Lim predicted that in spite of the concern 
over AIDS growth on the latex market will drop to 3.7 
percent for the period 1987-91, a decline from $3 
percent for the period 1981-86. “Products made from 
latex use less rubber than those made from dry rubber. 
For example, about 700 condoms can be made from a 
kilogram of latex,” he said. 


During this past year, the Rubber Research Institute was 
successful in creating a new method for processing 
rubber. 


At the international level, there was success im imitial 
talks on a second International Natural Rubber Agree- 
ment (INRA II), which is to replace the old agreement 
that expired on 22 October. When it ts implemented. 
INRA II 0s expected to elevate rubber to a high level 
Provisions of INRA II include firm ceiling and floor 
prices of 270 and 150 Malaysia-Singapore cents, cxcept 
if the council should decide to reconsider those ievels. 


INRA II will go into temporary effect only if 75 percent 
of exporting countries and 75 percent of importing 
countries give their approval. 





MALAYA 


Dr Lim sand. “Based on information from Malayssan 
sources, | am confident Malaysia will be the maim 
producer of thes commodity 1m the world, although other 
countnes wil threaten Malaysia's positon om the acat 
decade.” 


Datuk Dr Lim Keng Yask, minister cf primary indus- 
tes, said recently that rising rubber prices have restored 
the confidence of thes country m the rubber mndustry. 


Rubber cxpert Tan Sn B.C. Sckhar also comseders 1987 
to have been an outstanding year for the rather mndustry. 
Tan Sn Sckhar sand natural rubber has potential for 
growth because there 1s no substitute for the commodity. 
He added that Malaysia musi emphasize qualrty as well 
as comt-cffectivencss —BERNAMA 


6942 


Prime Minister Comments on 1988 Spending 
42130068 Kuala Lumpur BERIT A HARLAN im Malay 
I Jan S&8pl 


[Text] Kuala Lumpur. Thursday [31 December}—The 
government intends to watch spending carefully to 
ensure there 1s no waste in its efforts to mmprove the 
country’s cconomy im the coming year, the prime minis- 
ter sand tonight. 


In a New Year's message broadcast by Malaysian Radio 
and Television (RTM), Datuk Seri Dr Mahathir Moha- 
mad gave assurance that the government will keep trying 
to reduce unemployment and will take a firmer position 
to make sure national peace continucs. 


“We hope most of the problems we face can be solved in 
1988.” he said. 


“Although we depend upon God, we must remember 
that docs not mean we can just take our hands off,” he 
Stressed. 


He said every. ne must work for the country we love. 


In order to ensure national stability, Datuk Sen Dr 
Mahathir also asked the people to restrain from doing 
anything to offend other ethnic groups intentionally. 


The prime minister said the people must make certain 
that the harmful actions of this past year are not repeated 
im the coming year and must make sure 1488 1s a better 


and happier year for everyone. 


“It 1 not necessary that littl matters be fanned into a 
blaze. Big issucs must be settled through discussion,” he 
sand. 


He also said the mass media are not the places for solving 
problems through debate. 
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The prime munrster wants the peopic to umprove produc- 
uvity, because Malaysia's productivity performance 
the jowest mm Southeast Awa. 


He sand mvestors will not imvest thew capital. thus 


reducing job opportunnics, if the productivity of work- 
crs om thes Country 1s low. 


“If goods are capensive but of low quality. they well not 
find markets. 


“Consequently. if our factones and estates are suffcring 
losses. Our immdusines will decline, wages will not 


improve, and more people probably will be uncm- 
ployed.” he declared. 


He also reminded workers that wage levels depend on 
management ability to pay and not on threats and 
demands. 


“Management ability to pay depends m turn on sales 
performance, high productivity, and good quality. Work- 
ers need to realize they must strive to emprove produc- 
tivity mm the comung year.” he said. 


The prime minister also wants managers to improve 
the skills, for “there are signs indicating the level of 


management capability in Malaysia 1s low.” 


He also advised traders to reduce excessive speculation. 
especially mm the stock market. 


“Raising and lowering stock prices aithout considering 
performance of the companies will result om catastrophe 


He hoped those who frequently engage in speculation 
will make a mew resolve to manage thei buwnesses 


property 
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Mahathir's New Year's Resolution for Peace, 


Harmony 
42000216d Kuala Lumpur NEW STRAITS TIMES on 
English | Jan 88 pl 


[Text] The Prime Minister today underscored the need 
for peace and harmony and spelt owt a formula to 
achieve this. 


In his New Year message to the natron, Datuk Ser: Dr 
Mahathir Mohamad sard the formula nvolved not play- 
ing up trivial matters and fanning the flames, and at the 
same time resolving the bigger problems through closed- 
door discussions. 


“If we want 1988 to be a better and happier year, we must 
at the very least ensure that we do not do anything that 
will eventually be to our loss. 
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“Towards thes arm. we should make New Year resole- 
tons not to deliberatcly hurt the feelengs of the commu- 
milecs of Our COUNITY. 


“Small matter should not be played wp. Matters thal arc 
regarded as large should be solwed through closed-door 
drscussons. The mass media #5 not the place for us to pul 
forth powts on how to solve problems.” 


Redvcing | nemptoy ment 


Dr Makather reminded Malaysians not to denigrate the 


image of their own country among foreigners. Students 
who are overseas, whether Musiom or not. should not 


desparage the name of the country 


foreign mnvesiments in ther own Country. Employment 
opportunities will be lessened ard they. too. will become 
vectoms. 


On the Government's part, Dr Mabcahir san. 1 would 
contunuc to keep a check on its capendiures m 1988 to 
ensure that wastage will not occur and thus sicp op 
economic development 


Thus, he sand. was one of the Government's resolutions 
for the new year. The others are: 


To contenuc to do its best to reduce uncmployment, and. 


To be firmer om ensuring that peace 1s marmtarned im the 
country 


The Prime Munister began hes message by reveewong the 
major domestic events durmmg the year which had 
affected the people—the economec slowdown, the stock 
market crash and the rising tensson im the cowntry that 
eventually resulted in the cancellation of all public 


gatherings 


Chutside the country, the mage of Malaysia had been 
smeared by forcing newspapers as well as certian groups 
and individuals. 


Dr Mahathir said: “1987 was thus a challenging year 
However, the country’s economy could not be revived 


quickly despite its potential because of the urresponsble 
attitude and greedy characterrstecs of certamn groups im 
our society 


“For those already working. productivity should be 


given priornty. Among the developing cowntrnes of 
South-East Asia, Malaysia has the lowest productivity 


“The unemployed should make resolutions to be pre- 
pared to work and not be so choosy. There are indeed 
still many job opportunities mm the country 
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“We depend for our livelihood on revenuc from our 
production. In this modern age. competition cannot be 
avonded. If our goods are capensive and of low quality. 
we will not succced mm selling them 


“Oar endusines i] then decline and not only will 1 not 

be possible for wages to be raised, but we may become 

an when our factones and estaics cannot make 
7 


“Again, investors will not mvest and job opportunsiecs 
for the uncmployed will not be created if investors know 
that the productivity of our workers ss low.” 


Dr Mahathir also reminded managers to mcrease their 
efficrency. If they were not cfficeent in handling moncy, 
equipment and manpower im their busincsses. no 
amount of and would result in higher productivity 


“Excessive speculation needs to be reduced. if not 
stopped. We have found that financial problems faced by 
many of our traders were because they were too specu- 
lative, partecularly mm the stock market. When the share 


prices dropped, they had big problems. 


“The stock market was meant to be a place to collect 
capital from the public to star or cxpand businesses. 


“Fluctuations im share prices ought to be linked to the 
performance of companies and their asscts 


“The driving up and pushing down of share prices 
without taking into account the performance of compa- 
mics will sooner or later bring disaster.” 


It would therefore be good if speculators reduced thei 
activities, and mmstead resolved to use their energy, time 
and thoughts for managing proper businesses. Dr Maha- 
thir sand 


“In the new year, we hope that most of our problems will 
be overcome. While we depend on God, we should not 
forget that this dependency does not mean that we 
should wash our hands of our responsibilities. We must 
all work om the interest of our beloved country.” 
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DAP Official Comments on Mahathir's New Year 


Message 
4205001 1c Kuala Lumpur NANYANG SIANG PAU in 
Chinese 3 Jan 88 p § 


[Text] In a statement published today, Lee Lam Thye. 
acting secretary general of the Democratic Action Party 
[DAP], said the government must carry out fair, reason- 
able policies and treat all nationalities equally without 
discrimination, in order to realize a peaceful and harmo- 
mous Malaysia. 
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He sand that a untied Malayssa can be built only on a 
foundation where all tic poopie respect one another's 
religion and culture. Only through practice can the sdécals 
of peace, harmony and unity be realized 


The MP representing Bukst Menteng district and icader 
of the opposition representing hrs party was Commenting 
on the prime .nenisicr’s New Vecar message 


“During the past 2! years. the Democratic Action Party 
has always been indorwtiably advancing wave upon “ave 
within the framework of the Comttitucson to fight for a 
fair and reasonable Malaysia on a peaceful manner. What 
we oppose 15 a policy thal cannot achieve natronal unity: 
we have only one objective and that 1s. to uphold and 
strive for the interests of the entere peopic 


“The problems we are faceng are mincate and compl- 
cated. We must brace ourselves to face them and seck 
v¥ution plans carnestly, bul not cover up the problems. 
The best way to resolve the defficultecs 1s to table them in 
Parliament and ict the people's representatives deliber- 
ate on them frankly mm order to find the faw and 
reasonable solutions ~ 


Lee Lam Thye reaffirmed hes proposal for the estabirsh- 
ment of a Consultative Counce for National Unity to ict 
all party leaders sit together and frankly and intelligently 
discuss the main problems faceng the country and peo- 
pie. such as racial polarizateon, and seck the solutions im 
conformity with our constrtutsonal spirit and natronal 


principles. 
9*0/97 38 


Paper Views Mahathir's New Year Message 
4205001 1d Kuala Lumpur NANYANG SIANG PAU in 
Chinese 3 Jan 88 p 2 


[Editonal: “Revelation of Prime Minister's New Year 
M “| 


[Text] At the beginning of the New Year, as all of us 
review the past and hope for the future, we have a 
common wish: that the Year 1988 will be happier and 
more pleasant. The year just past was really somber 
enough. and many unfavorble political and economic 
problems dealt this country and society a big blow 
Everybody uttered a sigh of releef when last year came to 
an end, and pinned their hopes . 4 the coming year. 


Although the prospect for the year of 1988 1s tied to the 
political and cconomec situatvons here and abroad, the 
fate of our nation lies in the hands «< the people afier all. 
In his New Year message the other day, Prime Minister 
Datuk Sri Dr Mahathir pownted out that the failure of 
our national economy to recover mm 1987 was duc to the 
irresponsible attitude of certarn cliques. These should 
include those persons who regarded the stock exchange 
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as their casinos and manipulated the stock prices for 
personal profit; these people should bear a portion of the 
responsibility for our economic recession. 


The prime minister also pointed out that if we want to 
make the year 1°88 more glorious and fortunate, we 
must not commit any behavior which eventually will 
ruin Ourselves. To reach this goal, we the people must 
make a New Year resolution against willfuliy hurting the 
feelings of other nationalities and “making mountains 
our of molehills,” while important problems should be 
solved through closed-door consultations. This scheme 
of the prime minister for maintaining our country’s 
peace and harmony 1s really worth a serious study by ali 
political party leaders and the public in general. 


Last October's happenings, which led to racial tension, 
prompted the government to take a drastic measure in 
dealing with the critical situation, which saved the 
country from the dangerous precipice and brought the 
people a new awareness. Any emotional confrontation 
would lead the nation toward irrevocable chaos; all 
controversial issues involving different nationalities 
should be resolved through the normal channel of polit- 
ical consultations. The prime minister's revelation and 
the establishment of this common understanding among 
the people will definitely be conducive to the safeguard- 
ing of our country’s bright future, and this is also the 
most effective and positive way for the people to master 
their own fate. 


Consultation behind ciosed doors has always been the 
traditional way of doing things by National Front mem- 
ber parties. The National Front and its predecessor, the 
Alliance [UMNO, MCA and MIC], had solved numer- 
ous racial problems through closed-door consultations, 
besides practicing the spirit of ethnic tolerance and 
compromise. Last year, the misgivings caused by the 
appointments of non-Mandarin-speaking teachers to 
senior posts in Chinese primary schools, the amendment 
to the Education Act and its subsequent politicization— 
all these indicated the absence of consultations as a 
means for solving problems, which remains to be revived 
by the National Front. Now the prime minister has 
reaffirmed the significance of this consultation method 
and the positive response by all National Front members 
is a meaningful move. This time-tested way of solving 
political problems will fit more neatly with the true state 
of affairs, and National Front member parties should 
earnestly practice what they advocate. 


There 1s no denying the fact that our country facing a 
serious unemployment problem. Unless we have a stable 
political situation, and are able to absorb more domestic 
and foreign investments to speed up our economic 
recovery, the unemployment problem will remain. What 
iS gratifying is that the prime minister attached great 
importance to this problem and indicated that the gov- 
ernment will continue controlling expenditures, guard- 
ing against waste and reducing the unemployment rate. 
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We support the prime minister's appeal in that those out 
of a job must not be very choosy in making selections. 
They should make a New Year resolution showing their 
willingness to work and work hard. Just as the prime 
minister pointed out, all of us must raise our productiv- 
ity in order to Compete with foreign countries. Judging 
by the curreni situation, compared with other countries 
in Southeast Asia. Malaysia's productivity occupies the 
bottom position, which 1s deplorable and bad enough to 
jolt us into alertness. If we do not move forward, this 
means we regress as others pass by us. In an environment 
of keen competition, a country with low productivity 
cannot attract foreign investment. 


What was revealed by the prime minister in his New 
Year address was, in fact, what the people are hoping for. 
All the people must respect one another and discard their 
prejudices. All political parties should revert to the 
original channel of consultations, if they wish to settle 
their problems in a spirit of calm and mutual under- 
standing. Our entire people should work with a will to 
make the country strong. produce vigorously, grasp their 
own fate, and the New Year will become a better year. 
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Arrests by Anticorruption Agency 
42000217¢ Kuala Lumpur NEW STRAITS TIMES in 
English 3 Jan 88 p 7 


[Text] Kushing, Saturday—Sarawak Anti-Corruption 
Agency (ACA) has arrested 21 people, 16 of them Gov- 
ernment employees, for various corruption offences in 
1987, compared with |2 arrests the previous year. 


State ACA dir ctor Lai Peng Theong said they were 
arrested and charged under the Prevention of Corrup- 
tion Act 1961, the Penal Code and the Emergency 
(Essential Powers) Ordinance No 22/1970. 


Those arrested included State Customs senior assistant 
director Masri Tan Sri Mohamad, a Socso manager. an 
engineer with the Public Works Department, a former 
director of Culture, Youth and Sports Department, a 
school headmaster and a divisional education officer. 


They faced various charges ranging from accepting 
bribes, giving bribes, falsifying documents in claims, 
using public office for personal advantage, abetting crim- 
inal offences to criminal breach of trust and misappro- 
priation of property. 


Mr Lai said in 1987, five people were arrested for giving 
bribes to Government employees. 


The arrests were made after the ACA received 352 
tip-offs from the public last year. In 1986, the agency had 
arrested i! Government employees and a layman. 
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“On the preventive side, we give talks to Government 
servants on the agency's roles, the evils of corruption and 
the consequences. We also gave 18 lectures to various 
strata of officers in various courses organised by the 
State Government,” Mr Lai said. 


07310 


Merging of Islamic, Civil Laws 
42000217b Kuala Lumpur NEW STRAITS TIMES in 
English 3 Jan 88 p 12 


{Article by Maria Samad} 


[Text] Minister in the Prime Minister's Department 
Datuk Dr Mohamed Yusof Nor’s statement last week 
that civil law and Islamic law can be merged to become 
common laws accepted as the laws of the country, has 
once again raised several pertinent questions. 


What are the areas to be covered? How are they to be 
identified? And, how are they to be implemented? 


Talk of streamlining both the civil and syariah laws has 
been going on sometime ever since the then Deputy 
Prime Minister, Datuk Musa Hitam, announced two 
years ago the setting of a committee to coordina civil 
and syariah laws in line with efforts to promote Islamic 
values in the country. 


The decision, he said, was made after a comprehensive 
study of the two legal systems. Late last year Deputy 
Prime Minister Ghafar Baba, made a similar announce- 
ment. 


Nobody seems to know how the committee functions 
and what are the areas of the syariah and civil laws it has 
covered so far. 


Committees 


“The problem,” says International Islamic University 
(IU) Associate Prof Razali Nawawi, “is that the com- 
mittee has not been given an official status. There is no 
secretariat. Nobody knows who should call for a meeting 
of committee members,” he says. 


However, Datuk Dr Yusof explains that the Government 
has been trying to identify the areas of conflict between 
the civil and syariah laws to coordinate the two. This is 
being done periodically through the administrative pro- 
cess with the operation of the different State Islamic 
Councils. 


“The committee has many subcommittees at both State 
»nd Federal ‘evels. At the State level there are the State 
Religious Councils. At Federal level, the Islamic 
Research Centre under the Islamic Centre has its own 
machinery and it looks into various aspects of the laws.” 
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What the committee has found out is that the probiem of 
implementing Islamic laws are more administrative and 
procedural in nature, he says. 


“Islamic laws are already there. But the problem now 1s 
how to implement them. Then there is the problem of 
administering both the syariah and civil laws at State 
level and of identifying the areas of conflict. 


“We have also found that generally there is no conflict 
between civil laws and the administration of Islamic 
laws. In spirit, civil laws do not differ much from Islamic 
laws.” 


Traditional Laws 


“If we were to assume that syariah laws will adopt the 
criminal aspects of civil laws the outcome will be the 
same, in terms for example, of sentencing and proce- 
dures. Among the few differences is that Islam demands 
that the witnesses must be of good moral character.” 


He explains that civil laws come under the category of 
takzir or laws promulgated by the State. 


“It is not that casy to impose maximum sentence for 
serious offences committed under Islamic laws. The 
conditions for imposing the death sentence by stoning 
for adultery are strict because it is a serious offence,” he 
says. 


Associate Prof Razali Nawawi says that a lot of doubt 
which had surfaced over the implementation of Islamic 
laws in a multi-racial country was the result of misun- 
derstanding between the religious and political aspects of 
the law. 


However, he says, in its efforts to streamline the two sets 
of laws, there is no reason why the Government should 
not look at other laws. 


“In the past we have rele? on English and Indian laws 
other than our traditional laws. English laws are foreign 
10 US. 


“And any way. the laws of the land were Islamic laws 
before the advent of the colonial powers,” he says. 


When the committee was set up, Datuk Dr Yusof said 
the Government was looking into areas such as mainte- 
nance, custody and alimony involving Muslims who 
married converts and who have since reverted to their 
original religions. 


There had been instances where one of the partners had 
not been happy with the decision of the syariah court and 
had taken the case to a civil court which reversed the 
earlier decision. 
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“Such a situation may lead to Muslims demanding that 
the syariah court be given more powers. This is an area 
which we are looking into. to find out whether or not the 
decision of the civil courts is in conflict with syariah 
laws,” he says. 


“More often than not, the differences are merely techni- 
cal,” he says. 


Then there are the khalwat cases involving Muslims and 
non-Muslims. Under the Constitution, cases involving 
non-Muslims come under the jurisdiction of civil courts. 


However, Prof Razali contends that Khalwat laws is not 
Islamic. “There is no such punishment for khalwat in 
Islam. It is man-made and falls under takzir law. 


“Since it is not an Islamic law, then the offenders, both 
Muslims and non-Muslims, can be charged in a civil 
court.” 


Rules for Wills 


“The problem ts that many people are confused over this 
issue,” he says adding that such offences could be 
included in the penal code. 


“One does not have to use the word khalwat. The word 
khalwat strictly means to be in retreat with God.” 


He also says that an area which the Goverment should 
look into is the concept and rules for wills. Many Muslim 
countries in the Middle East, he says. have enacted Will 
Ordinances for their Muslim citizens. 


“In Malaysia, there is the Will Ordinance for non- 
Muslims but there is no such ordinance for Muslims 
whereas the Quran and the Hadith have encouraged 
Muslims to make wills. The time has come for the 
enactment of a Will Ordinance for Muslims to protect 
the legitimate interest of their relatives and non-rela- 
tives. Views of Muslim jurists other than those of the 
Shafie school of thought should be sought,” he says. 


Then there are offences which could come under the 
jurisdiction of both the syariah court and the civil court. 


“For example, if a Muslim beat up his wife. he can be 
charged under the Muslim Family Law but if his wife 
reports the matter to the police, he could be charged for 
assault and this 1s considered a criminal offence and the 
case can be brought before a civil court,” he says. 


Datuk Dr Yusof says the committee is looking into the 
question of appointment of women as magistrates in 
syariah courts. 


Al present all judges in syariah courts are men. Yet there 
are women who sit as magistrates in civil courts. 
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“Certainly there are Muslims who do not think that 
women should be allowed to sit on the bench in a syariah 
court but according to the Hanafi school of thought they 
can preside over certain cases. Although we follow the 
Shafie, we can widen our views in keeping with changing 
tumes by looking at other schools of thought.” he says. 


Datuk Dr Yusof thinks that once such areas are sorted 
out, civil cases can be heard by both syariah and civil 
courts in not so distant a future. 


However, says Associate Prof Razali that before any 
allempts are made al streamlining the two laws, it 1s 
important that the law and meaning of syariah ts 
explained to non-Muslims to allay their fears. 


He suggests that in order to streamline Islamic and civil 
laws, the Government set up a Royal Commission to 
look into all aspects of both laws. 


“It should not be given a time-frame because there are 
many areas that must be studied,” he says. 


The Royal Commission should also set up a secretariat 
which should include non-Muslim judges as advisers 
because “all judges seek to uphold justice. Obviously we 
believe Islamic laws can offer something.” 


The commission could, for a start, review the civil laws 
“because there are many things that Malaysian judges 
refer to the civil laws of England. It can then proceed to 
look into family laws pertaining to custody and mainte- 
nance and perhaps later other areas like law of contract. 


“However, amendments to the Constitution should only 
be made as a last resort... because there are many areas 
which could be looked into without amending the Con- 
stitution,” he says. 


He also suggests that the Government set up a Law 
Review Committee to update existing laws from time to 
tume. 


Review 


In response to Associate Prof Razali’s allegations that 
“reviewing of laws 1s just an academic exercise,” Datuk 
Dr Yusof says the Government welcomes suggestions 
from professionals and academicians if they could point 
to the differences between the syariah and civil laws. 


Datuk Dr Yusof says there must be concerted efforts on 
the part of both courts to look into this problem, and this 
should not be looked at negatively by non-Muslims. 


“Our aim is to coordinate the administrative system of 
the syariah laws with that of the civil laws not with the 
intention of changing the Constitution but of creating 
understanding so that grey areas could be resolved to 
help both Muslims and non-muslims. 
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“| am happy if we could educate the people so that they 
can understand what are Islamic laws and how they are 
being implemented. In this way we can avoid a lot of 
confusion among Muslims and unnecessary fears among 
the non-Muslims,” he savs. 


07310 


Commentary on UMNO Ideology 
42130068d Kuala Lumpur UTUSAN MALAYSIA in 
Malay 2 Jan 88 p 8 


{Commentary by Zam: “UMNO Remains Not Oriented 
to Ideology™] 


[Text] Facing a new crisis, man often becomes confused 
and forgets he has had bigger problems. That 1s because 
he feels the size and intensity of a crisis only when he 1s 
in the midst of it and not after i has passed. 


That 1s the way it is with crises in UMNO [United 
Malays National Organizat‘on|. When Datuk Sen Dr 
Mahathir faced challenges from within, he said the crisis 
was one of the worst, forgetting that the distinguished 
Tunku Abdul Rahman had been threatened by Encik 
Aziz Ishak and by Mahathir and Musa themselves. Tun 
Razak, as well, faced attacks by Dato’ Harun, which were 
inherited and resolved by Tun Hussein Onn. Dr Maha- 
thir has yet to be free of party crises in the true sense of 
the word. 


Nevertheless, as the past has shown, crises ultimately can 
be settled. UMNO leaders and members will always 
return to recognition of who they are and recognition of 
the necessity for party unity instead of continued divi- 
sion into team A and team B. 


Earlier crises in UMNO did not have identities, and 
thus, after resolution had been reached through some 
acuon, the crises were casily forgotten and no longer 
remembered. Because division had taken place between 
A and B, however. 1t leaves the impression that the party 
continues to be split in spite of the decision made 
democratically as to who lost and who won. Under 
pressure, man usually makes decisions easily without 
considering long-term consequences. Not all decisions 
made in such situations are wrong. however, and they 
may in fact bring awareness and instruction that enable 
the people involved to avoid repetition of the crisis. 


Mistakes 


The principle by which problems are now settled in 
UMNO much depends on the willingness of UMNO 
members and their leaders to see their own mistakes and 
to recognize the true threats to be faced by the party in 
the future as a result of taking only temporary or 
individual interests into consideration. The most basic 
matter to be realized is that UMNO is not a party based 
on an ideology but that it continues to be the government 
party because it 1s founded on a strong and cxalted 
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tradition. Since its youth, it has never been intimidated 
by the prejudices of its opponents, especially Malay 
nationalists who did not participate in the party, who 
claim UMNO is a party without ideology. 


UMNO pays no attention to such criticism, for its 
strength is not dependent on ideology but on flexibility 
and on its ability to make adjustments from one period 
to the next on problems or policies that affect the 
interests of Malays, Islam, and the country. 


If UMNO were a party adhering to an ideology, it 1s 
certain that UMNO would now be a dictator with 
fanatical and dogmatic members or “mere followers.” 
UMNO’s image would certainly be different from whai 
it is now. It might still govern, but autocratically rather 
than by popularity. 


The fact that leaders do not tolerate challenges to their 
leadership and act to destroy the influence of their rivals 
does not mean that democracy in UMNO 1s dead. This 
goes on from one leadership to the next. Actions like this 
have nevcr been viewed or understood as conduct moti- 
vated by ideology but as actions based on personal issucs 
and differences in Opinion on basic questions unrelated 
to ideology. 


Mahathir’s democratic method of resolving the challenge 
to him has resulted in prolongation of the crisis. He did 
not choose a short cut through dismissals or arrests. 


Arrests 


Views and accusations that Mahathir made the recent 
arrests under the ISA [Internal Security Act] because he 
wanted to smash opposing elements in the party are wide 
of the mark. On the contrary, the fact that releases have 
been made prove the purposes of the action included the 
smashing of attempts by several people to gct popularity 
for themselves in UMNO by using racial issues. The 
recent flurry of arrests and detentions under the ISA 
shows continuity in UMNO leadership's adherence to 
tradition rather than ideology. They prove UMNO 
remains sensitive to past characteristics of the party 
related to religion, racial groups, and communism. 


It is true, of course, that leadership by Malays 1s at the 
core of UMNO’s struggle. and they adhere to Islam. 
Nevertheless, Islam has never been the ideology of the 
party. If Islam were the ideology of UMNO, the party 
would not compromise in matters that are contrary to 
religious practice, such as gambling, liquor sales, night- 
clubs, the showing of foreign films, etc. 


UMNO continues to be pragmatic and realistic and 
holds to the necessity that the country must support 
universal attributes, which are in the interests of the 
country and of the survival of Malays and Islam itself. 
This cannot be avoided if we want to preserve progress 
as defined by the advanced parts of the world. It would 
be different if we were to decide to choose progress as 
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defined in ways that are not based on per capita income 
or the ability to own a house, automobile, radio, televi- 
sion, and other things. The acceptance of approaches 
that are logical and not entirely idealistic or ideological 
in submitting to rules has brought success to the country 
by enabling the establishment of large businesses since 
independence. These have helped the Islamic communi- 
ty, which formerly was very poor in this country. 


We have shown our willingness to open ourselves to the 
outside world in in many ways, including sending many 
Muslim young people to the Western world. We are 
confident that no educational institutions anywhere in 
the world teach people to be wicked, and Western 
education has never made infidels of Malays, even 
during the colonial period. 


Because UMNO does not hold to ideology and is guided 
by its traditional philosophy, the country it leads does 
not strictly censor the input of international values, 
because the process of developing the Malay and Islamic 
community in this country has proven that they are 
always able to distinguish between good and bad. For- 
eign values that are accepted are adapted to the desires of 
the local community, with the result that the values do 
not look very foreign. 


The mass media in Malaysia, including the clectronic 
media, are liberal in their dissemination of foreign 
materials. In fact, TV Malaysia is more liberal than TV 
in India, a country known as the most democratic in 
Asta. Malaysian newspapers are not like those in Iraq, 
Libya, an’ Iran, which promote personality cults and 
every day are full of pictures and messages of party 
leaders. 


All of this proves that na‘ional policy is not pushed by 
UMNO along the path of a ceriam ideology. The more 
liberal attitude taken by Mahatnir caused misunder- 
standing among Malay leftists, who {cli U is was the best 
time to revive the leftist movement and dared to try 
openly to clear the names of people who have gore down 
in history and in national records as Marxists, Lenini:‘s, 
and Maoists and as traitors to ihe country. 


As an UMNO veteran. Mahathir quickly became sensi- 
tive to this situation and rapidly blocked their excesses 
and brought people back to the fact that the country lives 
under the liberty achieved by UMNO. Nevertheless, 
UMNO has no intention of erasing from the history 
books struggles of people in the past. There have been 
some people who wanted to erase permanently the 
records of UMNO struggles that occurred before they 
came to power. 


Mahathir has not approved of falsifying history. When 
he was minister of education, Dr Mahathir did not 
permit circulation of a history book by a Malay history 
expert who tried to deny that Tunku Abdul Rahman was 
the father of this country’s independence. 
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I point out all of this to prove that a continuity of 
understanding in guiding the party has existed continu- 
ously from Tunku Abdul Rahman. Tun Abdul Razak, 
Hussein Onn, to Mahathir in what is seen as a tradition 
of leadership not based on ideology but on antiracism 
and on opposition to extremism and communism (not in 


foreign policy). 


This absence of ideological basis can be seen in the fact 
that in applying Islamic values Malaysia does not try to 
protect its people from evils behind the Islamic revival in 
Iran (although there are some who want to restrain the 
press from doing so). Malaysia also does not block 
publication of news about violations of human rights in 
Libya and Iraq, while publishing the bad situation for 
blacks in the United States and the oppression of Asians 
in Britain. 


If UMNO were inspired by ideology, this country would 
certainly not permit reporting of Islamic deviations in 
Iran, for it would act on the basis that such news would 
hurt the image of Islam as a whole. 


Countries following ideology have made their people 
introverted, seeing themselves as being righ and without 
any other considerations. Most countrves like that are 
now backwards and in confusion, and their people are 
suffering. 


Actually, Islam does not need to be made the ideology of 
UMNO or other parties supported by Muslims in this 
country, for Islam is the “ideology” of each individual 
Muslim. The strengtnening of that ideology in cach 
individual is the responsibility of educational institu- 
tions at lower and higher levels. 


Making Islam the ideology of a party would cause Islam 
to bow to interpretations by political leaders, who as 
human beings are not without lust for power and will- 
ingness to maintain power by exploiting things that are 
sensitive to the heart of man. 


Realistic traditional Islamic scholars in UMNO were 
aware of this and realized from the beginning that the 
use of Islam as the ideology of the party would cast 
UMNO, which believes in a free economic policy, under 
the domination of groups opposing any action contrary 
to ideological rules. 


That view turned out to be very correct when the 
application of Islamic values was misunderstood to 
mean that UMNO was becoming an ideological party. 
Consequently, there were high hopes that the serving of 
liquor to non-Muslims on MAS [Malaysian Airline Sys- 
tem] flights in this country would be abolished perma- 
nently. 
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Erroneous interpretations would narrow opportunities 
for economic activity for the improvement of the 
national economy, which is held necessary by UMNO 
for elimination of the poverty of Muslims themselves in 
this country. 


Dr Mahathir’s privatization policy itself needs Malays 
who will more boldly and aggicssively accept universal 
values, which means breaking with traditional values. 
Mahathir’s introduction of Islamic values should not be 
seen as making Islam the ideology of the party but rather 
as an effort to make the people realize that UMNO can 
do, and has done, something better for the Islamic 
community than an ideologically Islamic party could do. 


By merely recognizing this truth, all UMNO members 
will realize the true danger and will not be carried away 
by “outside influences” of those seeking popularity in 
the party through political issues marked by religious 
ideology. 


6942 


SDP Members Join UMNO 
42000218a Kuala Lumpur NEW STRAITS TIMES in 
English 5 Jan 88 p 4 


[Text] IPOH, Monday—A total of 700 Socialist Demo- 
cratic Party (SDP) members have left the party and 
applied to join Umno in the last one month, former SDP 
deputy president Abu Samah Majid claimed today. 


He said they made their applications through the 
recently set up coordinating committee for the admis- 
sion of former SDP members into Umno, which he 
heads. 


The members were from several branches in Perak and 
Selangor. he said. 


Encik Abu Samah claimed that hundreds of SDP mem- 
bers from other States would also be joining Umno. 


He said the committee received fresh applications from 
SDP members in Malacca, Negri Sembilan, Johore and 
the Federal Territory to join Umno. 


The committee, he said, would also help coordinate 
applications from former SDP members wishing to join 
the MIC, MCA or Gerakan—Bernama. 


07310 


UMNO Calls for Continuing Support 
42000218b Kuala Lumpur NEW STRAITS TIMES in 
English 5 Jan 88 p ¥ 


[Text] Kuala Lumpur, Monday—Umno members have 
been urged to take stock of events faced throughout last 
year to ensure a better future for the party. 
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The call 1s contained in the latest issue of MERDEKA. 
Umno’s official organ, which says the party has a vital 
role to play in facing current challenges. 


In a front page article entitled “Looking forward to 1988 
with determination and courage.” i says all efforts 
should be made to ensure that Umno remains a strong 
party whose members are sincere, united and responsi- 
bie. 


It says that the contest for posts in Umno during the 38th 
party general assembly last year provided a lesson for all 
members in the party, particularly the leaders. 


The article also says that unity in Umno has brought 
about successes not only to the party but also the nation. 


Although party members are tree to criticize policies and 
the leadership as well as contest for posts, this should be 
done without hampering unity, 1 says. 


“It 1s true that sometimes some people forget about unity 
and give priority to their interest or that of their group. 
However, we should be thankful that the self-interest 
group is not big and unable to get the support of all party 
members.” it says. 


For those who are interested in becoming leaders of the 
party, MERDEKA says they should take note that Umno 
members are matured and that an election where dirty 
tactics are not employed 1s the best. 


Determination 


It also says party members should take on 1988 with 
greater determination and participate more actively in 
development. 


With grit and determination, it says, Umno can lead the 
nation to greater peace, progress and prosperity. 


MERDEKA says that in view of the economic situation 
and financial position of the country, Umno leaders and 
members should be thrifty and work harder to enhance 
productivity—Bernama. 


07310 
Chinese School Official Optimistic About Future 


42050012a Kuala Lumpur NANYANG SIANG PAU in 
Chinese 7 Jan 88 p 6 


[Text] Au Ban Tok, chairman of the Perak Federation of 
Chinese School Teachers and Trustves said that judging 
by this year’s enrollment of new students in Chinese 
primary schools, Chinese parents still accept mother- 
tongue education and pay attention to its development. 
He added that the reason more and more parents are 
sending their children to independent Chinese middle 
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schools is because tney understand that graduates from 
such schools have broader opportunities and stronger 
competitive capabilities in society. 


In his statement, Mr Au pointed out that although 
Chinese-language education is facing trials and hard- 
ships, yet, under the support of the Chinese community 
and following the development of the international sit- 
uation, its future is still bright. Consequently, he 
appealed to public figures who are enthusiastic in pro- 
moting Chinese education to assume an optimistic and 
confident attitude in “facing the winds and breaking the 
waves.” 


Mr Au continued that at present. due to limited class- 
rooms and playgrounds, many Chinese primary schools 
cannot accept more students. Therefore, he hopes that 
the relevant school trustees, parent organizations and 
alumni would pay attention to this condition aad seck its 
breakthrough and improvement. 


Mr Au also pointed out that the number of new students 
in rural Chinese primary schools this year has registered 
an increase, a joyous phenomenon indeed. He hopes that 
parents living in the rural areas would discard the 
concept of “famous schools” but send their children to 
Chinese primary schools in their own rural region and 
vigorously take part in developing the schools there, as 
well as helping enhance Chinese education in general. 


He stressed that by sending their children to Chinese 
primary and independent middle schools, these parents 
are supporting national education in a real and practical 
sense. Therefore, in nurturing our national sons and 
daughters, independent middle schools are playing a 
more important role and shouldering greater responsi- 
bilities to bring up talents for the nation and push 
forward progress for society. 
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MCA Chief Delivers New Year Message 
2405001 1a Kuala Lumpur NANYANG SIANG PAU in 
Chinese 1 Jan 88 p 3 


[Text] Datuk Dr Ling Liong Sik, president of the Malay- 
sian Chinese Association [MCA] and concurrently min- 
ister of transport, appealed to the entire Malaysian 
people to dedicate themselves to safeguarding the 
nation’s political stability. 


He said that without political stability, no investors will 
come, and without investment, there will be no way to 
create job opportunities and wealth. 


He added that without formation of new capital, and if 
there is a flight of copital out of the country, the 
government will 1. ‘2 able to provide more basic 


facilities to satisfy the demands of population growth. 
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Nevertheless. he said, this does not mean that the people 
must follow blindly or that the government is above 
criticism if it makes policy errors. 


He urged every Malaysian, in his words or deeds, to pay 
attention to sensitive problems and to respect others 
feelings. 


Dr Ling Liong Sik was delivering his New Year message. 


In the economic field, he said. we have suffered the 
longest economic downturn in our nation’s history, but 
there 1s no doubt that we are marching in the direction of 
economic revival. Prices of primary products are on the 
rise, and rubber 1s enjoying the highest price level in the 
past four years. As a result of an increase in demand, 
production of our export industries has increased corre- 
spondingly. At the same time, the changes im our cur- 
rency exchange rate have benefited our exports. The low 
bank interest rates have absorbed more new invesiment, 
creating more job opportunities. In other words, we have 
done good preparatory work in paving the way for a 
steady growth for the coming years. 


“The government ts particularly paying attention to our 
economic growth and development in the coming years 
in order to consolidate our existing economic achieve- 
ment and reduce unemployment. Even so, we must 
possess one precondition, and that is political stability.” 


Minister Ling hopes that all states and government 
departments in formulating and implementing policics, 
and all firms, organizations and nationalities nationwide 
practice the fine spirit and lofty virtues of tolerance and 


compromise everywhere everytime. 


“In word and deed, we should stress common ground 
and minimize prejudice among all our nationalities. 


“If we abide by these virtues with the passage of times, 
we can together create a multiracial unity for a great 
Malaysian nation. This will safeguard our political sta- 
bility which, in turn, will promote our economic growth. 
Domestic and foreign investors need not wait until we 
have realized this united great Malaysian nation: the 
moment they notice signs that we are moving in the right 
direction, these investors will eagerly and voluntarily 
beat a path to our doors. May | repeat my appeal to all 
Malaysians, be they Malays, Chinese, Indians, Dayaks. 
Ibans or Kadazans, that as we usher in the New Year, let 
us seek unity out of diversity and cach decide to become 
a true Malaysian,” Datuk Ling Liong Sik concluded. 
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MCA on Need for Political 
420002 16b Kuala Lumpur BUSINESS TIMES in 
English 1 Jan 88 p 2 


[Text] MCA President Datuk Dr Ling Liong Sik called 
on Malaysians yesterday to dedicate themselves to 
ensuring political stability for the country, a precondi- 
tion for economic growth which “we all want.” 


“To ask Malaysians of this is not to ask for blind 
obedience nor to demand that there be no criticisms of 
policie if policies are wrong,” he said in his New Year 
message. 


Rather it 1s to ask from every Malaysian thal, in what- 
ever they say or do, they should respect cach other's 
sensitivities and feelings, he added. 


Datuk Dr Ling. who 1s Transport Minister, said the 
Government places great importance on economic 
growth over the next few years to further consolidate the 
economic achievements made and to contain the unem- 


ployment problem. 


“However, to achieve the cconomic growth desired, 
there 1s One important pre-condition which must be 
present and that 1s political stability,” he added. 


Without political stability, there would be no investment 
and without investment, wealth and jobs would not be 
created and this would eventually lead to a drop in living 
standard. 


Datuk Dr Ling also spoke of the need for tolerance and 
sensitivity for the different communities in the formula- 
tion and implementation of policies and guidelines. 


“In whatever we say or do, we should emphasise on the 
common bonds that we Malaysians share, and de-cm- 
phasise the differences that we have,” he added. 


Malaysians must bury their differences in their fight for 
the internal economic pie and instead take the battle to 
the external world market “where it really matters,” 
Gerakan president Datuk Dr Lim Keng Yaik said yes- 
terday. 


“The domestic economic cake pales in comparison with 
what the potential pie out in the world market can be, if 
Malaysians harness their energies in the rightdirection,” 
he sard. 


“And that direction 1s outward,” he added in his New 
Year message. 


Datuk Dr Lim, who is Primary Industries Minister, said 
that unless they attune themselves to the volatile and 
changing world economic scenes, Malaysians would not 
be able to prepare for the threats posed nor seize the 
opportunities they offered. 


MALAYSIA 


“We will meet more of those in the likes of the soyabean 
lobbyist (in the United States, who recently carned out a 
campaign to undermine Malaysia's palm oil) but with 
determination, technical knowhow and sheer hard work. 
we will succeed just as others like Japan have succeeded 
before.” he said. 


He said the prospect for Malaysia to take its mghtful 
share within a rapidly-cxpanding global cconomy. cspe- 
cially those centring on Japan, Asean and Pacific North 
America, 1s bright. 


Malaysia, as a nation, must accept the reality that vast 
opportunitics and special niches are waiting to be 
exploited in a fast-changing world market situation. 


Minister of Science, Technology and Environment 
Datuk Amar Stephen Yong reminded the nation in his 
New Year that the Motor Vehicles Norse Con- 
trol Regulations will be enforced as from today. 


He urged the people to observe the new regulations, 
which are designed to reduce noise levels especially in 
residential areas. 


The minister said excessive noise emitted from motor 
vehicles are mainly caused by faulty parts in the vehicles. 
He said owners of such vehicles should replace their 
parts as those found guilty of the offence can be fined up 
to $5,000 or one year imprisonment or both. 


Datuk Amar Yong said everyone is entitled to a quit and 
peaceful life and it 1s the reponsibility of motorists to 
avoid disturbing the quitness of their surroundings. 


He also urged the nation to make an effort to preserve 
the country’s environment in every area. 


Datuk Amar Yong said his ministry will continue its 
study to find better treatment for toxic industrial and 
domestic wastes. His ministry and the Ministry of Local 
Goverment and Housing are examining the feasibility of 
introducing central severage treatment systems in larger 
towns in the country. 


Datuk Amar Yong said the Government will decide how 
to implement some of the recommendations soon. 


Works Minister and MIC president Datuk S. Samy Vellu 
wished all Malaysians a happy and prosperous | 988. 


In a New Year message yesterday. he said 1987 had been 
an eventful and challenging year for Malaysians of all 
walks of life. 


He said although the country faced many problems 
during the year, most of them had been resolved. 


He hoped the economic turnaround this year would be 
more pronounced. 
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Trade umon Ieaders have called on the Government to 
keck off I988 by starting to treat the labour movement as 
partners in national and cconomea devek pment 


Cucpacs president A. Ragunathan and hrs counterpart in 
the Malaysian Trades Umon Congress (MTUC) Zainal 
Rampak said in their New Year's messages that they arc 
sure of the coonomy performing beticr thes year with the 
full support of the workers 


Mr Ragunathan sand the Government should do beticr 
with its policies, planning and programmung so that the 
mmproved coonomy would reflect on the level of income 


ot the people 


He sand labour has been rsolated from active participa- 
lion m coonomuc planning 
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Gerakan Chief Makes Year Fad Statement 
420500116 Auala Lumpur NANYANG SLANG PAC in 
(Chinese 1 Jan 88 p6 


[Text] Datuk Dr Lom Keng Yask. president of the Malay- 
sian People’s Movement [GERAKAN] and concurrently 
minister of primary industries. today called on the 
people to regard 1988 as the year to open up outward, to 
forget the differences among ourselves and unanimously 
seck foreign markets 


He sad that although we may cncounter more scrious 
challenges. such as the anti-palm oi movement by the 
American Soybean Association, we will mect them with 
greater confidence, technique and effort. and one day we 
will pale others by showing our ability and talents, pust as 
the Japanese have done 


Dr Lim Keng Yartk made these remarks on his New Year 
message 


He sand that Malaysia must accept the new reality of 
having wasted too much energy on our mtcrnal disputes 
to the pornt of forgetting the fact that our real threats and 
opportunities orginated from foreign countries. If we 
have concentrated our efforts to develop externally like 
the Japanese. Koreans, Tarwanese and the late-coming 
Thass. we would have learned that our domestic, cco- 
nomi pie. over which we relentiessly and shamefully 
fought cach other, 1s minute and neghgible as compared 
with the huge potential of world markets. Therefore. all 
of us must pool our strength to act m unison for opening 
up outward 


“In recent years, the government has been encouraging 
our businessmen to market thew products overseas 
What we need most to do 1s improving our competitive- 
ness. Take the Monsstry of Primary Industries for cxam- 
ple. | have always stressed that we intensify our research 
and devclopment. enhance our hi-tech bevel so that our 
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products have a competstive edge. Our country’s mdus- 
inal blucprint also emphasizes the importance of person- 
nel trasnung. especially om the ficld of strategic industry 
However, whether our cnireprencurs and masses of 


works are willing to accept these challenges remains to be 
seen.” he sand 


He saed that the mterdependent world markets were 
hadly hurt by the development of the micrnational 
situateon last year. The New York stock market crash on 
that Black Monday. and sts crippling repercussions on 
the world’s financial markets (including Malaysia), indi- 
cates thal we are mm a weak position im facing the world 
economy. the apprecsatvon of the Japanese yen and the 
fluctuation of commodity markets have already caused 
an mcrease in our det by hundreds of millions of dollars 
in one night and brought unparalicied suffcrings to our 
businessmen 


“Moreover, the American Soybean Association recenily 
launched an unprecedentedly crucl sabotage against our 
palm ol exported to the United States. This tells us that 
the thousands of workers mm our palm oul plantations, the 
planters im our Federal Land Development Burcau and 
the livelihood of palm or! factory workers can all be 
rumed by the politcal force of a faraway country 


“There 1s no denying that the year 1987 brought us the 
specter of the 1929 great depression, protectionism and 
the worldwide tense political situation. But the year just 
past also produced a ray of light that our cconomy will 
move toward prosperity. We can see that the year | 988 
will be a watershed on the sense that the bloc superiority 
of finance and mndustry. which in the past was concen- 
trated mm northeastern America and the European Com- 
mon Market, has now gradually shifted to the Asian- 
Pacific basin comprising Japan, Pacific North America, 
the “four little dragons” of Asia and the ASEAN region. 
In thes region with a rapid cconomic development poten- 
tial. the important role played by Malaysia will bring us 
a very bright future.” Dr Lim said 
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DAP To Collect Signatures Protesting ISA 
Detentions 

4205001 le Kuala Lumpur NANYANG SIANG PAU in 
Chinese 4 Jan 88 p 10 


[Text] Lee Lam Thye. acting secretary general of the 
Democratic Action Party [DAP], divulged that his party 
will launch a nationwide door-to-door signature cam- 
paign. the result of which will be collated and presented 
to the government as a protest against the detention of 
DAP leaders and other public figures. 


He indicated that his party will extensively solicit the 
help of Amnesty International and other organizations 
to gain the release of those whose detention has been 
extended for 2 years 
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Al a news conference im Malacca today. Mr Lec. who 1s 
acting leader of the oppositson in Parhameni. sard that 
the DAP Central Commutice last night resolved to 
unfold this movement and instructed all branches and 
divisions of the party to collect signatures door to door. 
the more the better, to be presented to the government as 
a protest note for the release of hes party Icaders and 


other personalitics 


In additvon, he sand, hes party will energetically seck the 
help of the Amnesty International and other forcign 
organizations to picad for the reicase of the detainces. 


He pointed out that while the DAP has suffered a blow. 
his party will speak out for the people from a sense of 
justice with greater determination, and at the same time 
play a vigorous role im and outside of Parliament, and 
adopt democratx measures opposing the government's 
unreasonable policies 


Mr Lee also divulged that the European Parliamentary 
Organization, besides calling on the Malaysian govern- 
ment to free the detainees, will dispatch a delegation to 
attend a parhamentary-level conference of ASEAN 
member countries. During this coming convention, the 
delegation will bring up the problem concerning the 
detainces. This conference 1s scheduled for 24-31 Janu- 
ary in Kuala Lumpur 
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Petronas Names New Chief 
42000235a Kuala Lumpur BUSINESS TIMES in 
Enelish 8 Jan 88 p 17 


[Article by Lee Yoke Har] 


[Text] Petronas has appointed Tan Sri Hay: Basic Ismail 
as its chairman effective Feb 10, taking over from Raja 
Tan Sri Mohar Rajya Badiozaman 


The national of corporation also announced the 
appointment of Tan Sr Azizan Zainul Abidin as presi- 
dent and chief executive effective the same date 


Tan Sr Azizan replaces Tan Sri Abdullah Mohamed 
Salich whose terms also expires that day 


Raja Tan Sri Mohar, 65, joined Petronas as chairman on 
Feb 10, 1984. His term expires on Feb 9. He 1s currently 
Special Economic Adviser to the Prime Munister as well 
as chairman of Malaysia Airlines and Bank Islam Malay- 
sia Berhad 


Contacted at his office yesterday, Raja Tan Sri Mohar 
sand: “My contract as Special Economic Adviser has 
been catended for another year but | wall be leaving as 
chairman of Petronas 
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“| will however continuc to look after MAS. Bank Islam. 
the Pancl (Takeover and Mergers Pancl) and the FIC 
(Foreign Investment Commitice).~ 


Agronomst 


Tan Sn Abdullah. 61. yorwned Petronas in 1979. He was 
Chocf Secretary to the Government at that treme 


Tan Sn Basir, 60. 6 currently the executive chairman of 
Bank Bumiputra Malaysia Berhad. Prior to jomning the 
bank. he was with the Johore State Economic Corpora- 
Won. 


Tan Sn Basir, who was made chairman of Bank Bumi- 
putra im January 1985. 1s betier known as the smiling 
chairman with greyish hai and twinkling cyes 


Best known for cleaning up the act of the problem-ndden 
National Pad: and Rice Authority, he was entrusted with 
the task of restoring confidence in Bank Bumuputra aficr 
the BMF affair. He has since turned the bank back on the 
profit path after several years losses 


An agronomist at heart, Tan Sri Basir, who 1s chairman 
of the Association of Banks in Malaysia. also sits on the 
boards of Fima Metal Box, United Plantations and Cycle 
and Carriage Bintang Bhd. He has been a member of the 
Petronas board since March 20, 1984. 


Tan Sn Azizan, 52. 1s currently the Secretary-General of 
the Home Ministry. He jorned the civil service in 1960 
after graduating from University Malaya. 


He has served om various capacities in the Ministries of 
Education and Welfare Services. and mm the Prime Min- 
ister’s Department 


He also served as Principal Private Secretary to former 
Prime Ministers Tun Abdul Razak and Tun Hussein 
(inn. and also to Datuk Seri Dr Mahathir Mohamad. 


Tan Sn Avizan was on the Petronas board from 1984 to 
1985 while he was Secretary-Ciencral of the Trade and 
Indusiry Ministry 


He was appointed Secretary-Ciencral of the Home Min- 
siry im 1985 
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Increase in Construction Fi 

42000217a Kuala Lumpur BUSINESS TIMES in 
English 2 Jan 8&8 p 10 


{Article by Fauziah Hay: Ismail] 


[Text] The recent relaxation in foreign exchange control 
presents new opportunities for raising finance for con- 
struction where a foresgn partner or participant 1s being 
contemplatcd 
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The possibility of rssuing promussory notes to rarse con- 
struction finance should be seriously looked into because 
equity financing through new rssucs or mghts can be 
adverscly affected by sudden downturns im the share 
markets. 


These comments were made by Mr Quck Jin Keat of 
Instutute Technology Mara im the latest issue of The 
Surveyor, a quarterly journal of the Malaysian Institu- 
tion of Surveyors 


According to Mr Quek. Shell Malaysia Trading’s inno- 
valive way of tapping te capital market through promis- 
sory note facility should jolt public-insted construction or 
development companies into considering the possibility 
of issuing promissory notes as a new avenue for rarsing 
funds 


Shell Malaysia Trading’s rssuance of a three-year fined 
interes! rate promissory note to rarse funds for expansion 
was the first such financing facility concluded in Malay- 
sia 


The rssue was fully underwritten and lead managed by 
Overseas Chinese Banking Corp and comanaged by 
Public Bank. Southern Banking and United Malayan 
Banking Corp 


Under relaxations in foreign cxachange control from 
January |. 1987. the public 1s permitted to deal freely mn 
gold im any form or weight without obtaming pror 
approval of the Controller of Foreign Exchange. or any 
import or export lhoences from the Ministry of Trade and 
Industry. Mr Quek sard 


A possible effect of thes rs Malaysians (and foreigners) 
can bring im large quantities of the metal and pledge 
them as collateral to local banks to obtain loans for 
financing their construction activities 


Instead of provi ting bank guarantees. 11 1s possible that 
contractors can now use gold bullion to borrow from 
local banks to undertake viable projects. the article 
added. 


Residents only need to obtain permission of the control- 
ler if they intend to borrow in foreign currency of more 
than $1 million equivalent from non-residents. Borrow- 
ing im ringgit from non-residents in whatever amount 
requires prior permission of the controller 


External borrowing of more than $1 millon equivalent 
will be permitted for all loans rarsed on reasonable terms 
to finance productive activity in Malaysia. especially 
projects which generate sufficient income in forcign 
currency to service the foresgn debt 
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Unfortunately. consiructson ts not accounted as 2 pro- 
ductive activity since 1 does not carn foreign imcome 
(with the possible cxacepuon of hotcls. motcls and 
resorts) 


In any case. a resident can borrow offshore for amounts 
of $1 millon cquivaient or less without the prior 
approval of the controlicr. Non-resident controlled com- 
panics operating in Malaysia are required to obtain 
specific exchange control approval only for loans cxceed- 
ing $10 million 


Such companics are also required to obtain at icast 60) 
per cent of thei domestic borrowing from financial 
inststulhons which are incorporatcd in Malaysia 
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Communists in Pahang J 
42000216 Kuala Lumpur NEW STRAITS TIMES in 
English | Jan 88 p § 


[Text] Exghty-cight communrst terrorists are ochieved to 
be still hiding in west Pahang jungics 


Pahang Chief Police Officer SAC Datuk Hay: Mohamed 
Som Hay: Sulaiman said today security personne! had 
killed three terrorists ard captured two others im the 
jungle arca thes year 


SAC Datuk Hay: Mohamed Som said one was killed im 
the yungics of west Paharg while two others were gunned 
down al the border with Sclangor. 


The other two were captured mm the same jungle area in 
Selangor. he added 


“For the whole of this year, about 70 communrst hide- 
outs and food dumps were discovered by security forc- 
es” 


End of Training 


Security forces had a total of seven shootouts with 
communists thre + cay. 


uring these confrontations, none of the men from the 
security force were killed while only four sustained 
myuries, he said 


SAC Datuk Hay: Mohamed Som was speaking at a 
ceremony to commemorate the completion of traning of 
the Police Voluntary Reserve here 


He said security forces would step up measures to flush 
oul terrorists 


07310 





JPRS-SEA-SB4O13 
4 March 1988 


LK Magazine Praises Policies 
4000 243d Wellington THE EVENING POST in 
English 24 Dec 87 p 4 


{Text} London. Dec 23—The past efforts of the Labour 
Government to liberate New Zealand's cconomy “look 
smal’ next to the package of reforms announced by the 
Minister of Finance last week. according to the British 
magazine The Economust 


“It thes 1s socialesm, free marketeers will cry. then ict’s 
have more of a.” the financial weekly sard today 


Finance Minister Roger Douglas was also “attacking the 
poverty trap” by revising the guaraniced minimum 
family income scheme 


“This proposal is a clear step in the direction of the 
negative imoome tax with which the finance minister 
hopes one day to replace welfare benefits.” 


But the magazine added the political danger was thal 
unemployment was sure to rise above its present ievel of 
6 percent 


“Theres could prove an Achulles heel mm a country with a 
long tradition of full employment.” 1 sand 


NEW ZEALAND 


» 


Another big worry was that New Zealand cxporiters were 
being crippled by high mterest rages and a strong Arw: 
dollar and some forecasts were pointing to a 2-3 peroent 
tall in gdp in 1988 


“Some coonomists think Mr Douglas would have donc 
beticr to use his valuc-added tax mocrease to cul the 
{budgct] deficut rather than reduce moome tax.” the 
magazine said 


But although many New Zealanders had doubts about 
the new financial policies. no convincing alternatives 
were on offer 


“The yearning for decp change aficr the conservatism of 
the Muldoon cra has helped the Labour party to keep 
popular support.” 


lt was Labour's re-clectson im August with an increased 
majority that made the new “boldness” possibic 


“During hes first term [the Prime Minister] Mr Lange 
had to throw sops to the party's lefi-wing activists and 
trade union pay masicrs 


“Now he and his ministers feel able to roll over the 
opposition within Labour.” 
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Aquine Lauds DBP Officials on Rehabilitation 
42000194 Mamila MANILA TIMES in English 
3 Jan 88 pi 


[Text] President Aquino has taken cognizance of the 
efforts of newly appointed officials of the Development 
Bank of the Philippines in effectively rehabilitating the 
once distressed financing institution. 


In a speech at the 9ist anniversary celebration of the 
DBP yesterday. the President sand she was aware of the 
significant progress and reforms which the new sct of 
DBP officials had introduced and mutated. 


“I want you to know of my government's unwavering 
commitment to DBP’s 3-year rchabilitation program. 
No program of rehabilitation can succeed without a high 


degree of professsonalism,” the President said. 


Stressing that she would not allow regularities and 
other forms of unlawful disbursements of funds to hap- 
pen again at the DBP. the Chicf Executive said: 


“I am determined that no political behest should be 
allowed to short-cut your credit evaluation procedures. 
nor should any scifish interest be allowed to influence 
ee co Po Sone ee 


But the President was not remiss in warning the DBP 
officials against abusing their power and authority, say- 
ing. 


“| have specified under our new Charter that ordinary 
members of your board of directors confine themselves 
solely to policy-making task. | expect you to abide by this 
and other provisions that foster compicte 

sm within the DBP. You must be thoroughly profes- 
sional because so much 1s expected of you.” 


In the same speech, the President assured the bank that 
she would provide all the needed support to enable it to 
effectively compete with other banking institutions. 


The President, however, admitted that the DBP had 
gradually been stripped of its resources, such as special 
government deposits, and special prerogatives and priv- 
ileges making 1 totally mpossible to compete with other 
banks. 


“My sense of fairness tells me that you have to be given 
at least the same tools and capabilities which other 
competing banks have. But, you must also increasingly 
rely on your ability to tap sources of funds in competi- 
tion with other banks which do not have the develop- 
ment duty that 1s yours.” 
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Report to Drilen Cites High L aemployment, 
Inadequate Relicf 
42000194¢ Quezon City MALAYA om English 


2 Jan 88 p § 
[Artucle by Carlos Hidalgo] 


[Text] Exactly 20.1 percent of the 2.97 milhon labor 
force im Metro Manila 1s jobs, acoordeng to the Burcau 
of Labor and Employment “1. isstecs. 


In ts report to Labor Secretary Frankim M. Drilon, the 
burcau said the peroen' gc of uncmployed im the metrop- 
ols 5s almost dowt the 10.6 percent national ua.m- 
ployment rate 


As of July 1987. the country’s labor force stood at 23.3 
milhon, of whom 89.4 percent. or 20.85 millon, were 


employed. 


The jobless om the country numbered 2.46 millon, the 
burcau said. 


The report sand that Mctro Manila has the highest 
unemployment ratc, followed by Southern Tagalog. 13.8 
percent of us 2.2 million labor force. Cagayan Vallcy. 
10.4 percent of 1.6 million: Central Visayas, 10.2 percent 
of 2.16 millon. 


Dnilon has asked for a status repor. on the employment 
situation im the country as an mput for the review of the 
labor department's local and overseas employment pro- 


grams 


Labor officials, meanwhile, sand the recemt P10 mim- 
mum wage mcrease for all workers recerving not more 
than P100 a day 1s cxpected to provide only short-term 
rehef. 


Previous minimum wage levels prescribed by govern- 
ment were commonly caten up by inflation, said Assis- 


tant Labor Secretary Liwayway Calalang. 


“Wage adjustments might have placed more moncy im 
the workers’ pockets, but there often was no correspond- 
img mmcrease mm the amount of goods and services that 
workers could buy.” Calalang sard. 


She also noted that government-mandated wage 
mcreases tend to stunt the growth of trade umonism and 


discourage collective bargaining. 


The number of umronized workers has remained at 25 
percent of the country's wage and salary workers for the 
past decade. 


Stull, labor officials noted that government-mandated 
wage increases benefit the unorganized laborers, who are 
not im a positron to bargain for additional economic 
benefits. 
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1988 Budect Gap Seen Below IMF Ceiling 
4000194a Vania BUSINESS UORLD in Enelisn 
SJan SA pl 


Budgct Sccretars Gusliermo N. Carague yesterday sasd 
the P22 4-belleon budect dcficut thes year ss seen as “sill 
below” the P27 bulbon cesleng proveded for under the 
country s stand-by agreement with the Inicrnatsonal 
Monmiary Fund (IMF) 


He added that government may mcrcasc the dcfictt up to 
the IMF ceslong “wethout hurting the coonomy.~ 


The House of Representatives orginally proposed a 
P2).9 tulhon deticnt out of a P172.55 Dillon budget. Thes 
was later treme. to P22.4 bilhon, decreasing the 1988 
budect to P172.14 after the Senate cut the proposed 
budget for government spending 


The budget secretary. meanwhile, sand Government will 
comtrnuc is Ppwemp-primeng program despric the end of 
the Comments Employment Development Program 
(CEDP) last vear, Government well adopt the CEDP 
concem of labor-intensive propects “as much as possblc 
m all” of sts programs thes year 


‘We will go emto thes pump-primeng thing to the cxtent 
that we don't carclessly spend the funds. We have to 
monrtor the ondecators as we go along.” he sad 


Mr Carague sand undssbursed CEDP funds as of last 
month totalled P15 tulhon from the August bank bal- 
ance of P4.8 bulhon. The remameng undisbursed CEDP 
funds were comm. tied and bed owt to ongomng propects 


The budgect chect sand the “slow execution” of projects 
has delayed disbursement of CEDP funds 


Mr ( arague saed the budget department this year “wall 
try to avord” large bank balance accounts for mfrastruc- 
twre propects "hrough the “cluster fund release” system 
with the DPWH. He sand the present structure requires 
release of funds on a project bases. even for amounts 
reaching only PSO.000 


He sand under the “cluster fund release” system. the 
releases of funds to succeeding projects will not be 
hampered by delay mm completion of work m previously 
wheduled proyects 


The DPWH well report to the Department of Budget and 
Management (DBM) where the funds were used. DBM 
will replenesh the fund until all the proposed projects 
shall have been completed, the budget secretary sand 


Mr ( arague saed the cluster release system requires that 
either all proyects be located mm a single province or 
lumped into one category: all roads, all bridges. all school 
burldongs. or all orrgatiron facilities, among others 


PEL LIPPINES 


The CEDP was mststuted to creatc labor-intensive small- 
scale government infrastructure projects 1% give employ- 
ment for poopie living m rural arcas 
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Bernas Column Compares Imperfections of 
Marces, Aquine Revolutions 

40001944 Manda MANILA BULLETIN in English 
S Jan AS p § 


[Ednonal by Joaguin G. Bernas. SJ “Cory Aquino’s 


‘Perfect’ Revolution” |] 


[Text] 1 am not sure who firs’ comed the phrase “periect 
revolutron™ to describe the Marcos achreverment. It was 
a fchcvtows phrase to describe a 0-degree turn which 
ended where « started. although others might prefer to 
describe the Marcos fcai a somersault that landed on the 
head 


Gong towards the end of his second term as President. 
Marcos published hes classic analyses of Philippine soct- 
cty m hes book. to which I have often refered, “Revolu- 
thon Today: Democracy.” He saw the key malady of 
Philippine socecty as the dominance of an cconomaic and 
politscal oligarchy which combined to wicld an mords- 
nate influence that was sending the nation on a down- 
ward plunge. He therefore prescribed a revolutvon which 
would consist om the dismantling of the political and 
economic oligarchies mn order to achieve truc democracy. 
truce government by the peopic, and arrest the plunge 
The prescription, however, as it turned oul, was meant to 
be mesread. And it was misread. The steps that followed 
were martial law, constitutronal authoritananimm., crony 
and family capitalism, mulitarism, judicial and legrsla- 
trve emasculatron. clectoral manipulation. executive 
dominance, and the resultant perfecting of what were 
meant to be drsmantied—cconomic and political oliar- 
chy 


By the first half of thes decade the Marcos regume had 
become totally mdefensible. Enter Cory Aquino, the 
reluctant Joan of Arc 


The Aquino promise, shorn of crusading rheton. and 
detail, was really nothing more than that she would fulfi!! 
the mitral Marcos prescription, a prescription which, 
determinedly and honestly administered, could have 
produced a truly healthy democracy and not what the 
Aquino candidate would later call a nation that had 
become the “hasket case of Asia.” Marcos had promised 
the dismantling of political oligarchy, Aquino’s equiva- 
lent was the promise of constitutional democracy 
Marcos had promised an end to economic obmarchy, 
Aquino promised social pustice and an end to crony 
capitalism 
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After the EDSA event happened, Aquino found herself 
where Marcos was after he had written “Revolution 
Today: Democracy.” In the world of t' = honorable. 
promises are not made to be broken. 


Parallelisms between what happei.-’ « 1 the Marcos 
book and what has been happening in < near 2 years 
after EDSA will be vehemently denied. Doubtless there 
is no parallelism in time frame. Marcos had all of 20 
years, while Aquino has barely completed 2. But there 
are Clearly recognizable signs of burgeoning parallelisms. 
The Aquino-Cojuangco tandem is now being matched 
with the Marcos-Romualcez partnership as paradigms of 
political oligarchy. And was not Jun Simon eased out 
partly on affinitive considerations? Executive anguish 
over an independent Congress is not unrelated to a 
yearning for a rubberstamp Batasan. The vigilantes, 
about which President Aquino has at best been ambiva- 
lent, manifest tell-tale genes of secret marshalls and 
private armies. Marcos had his PDA, she was willing to 
experiment with the Japanese zona. Social justice was a 
battlecry, but CARP is not now a presidential favorite. 
Etc., etc. And only in 2 years at that. A line from 
Shakespeare comes to mind: “A little while ere those 
shoes were old with which she followed...” No. It cannot 
be. It should noi be! 


And that there is drift is also vehemently denied. Right- 
ly, perhaps, because significant gains have been made.. 
And rightly too because, more troubling than any drift. 1s 
mounting evidence of the reversing of originally plotted 
course. But there is a phrase she occasionally uses: Have 
faith in me! De Gaulle is said, apocryphally. | am sure, to 
have similarly counseled the Sacred Heart. But look 
where faith in Marcos brought the Supreme Court, and 
us. Thus, in a country that is prone to look for miracles, 
there is room for a healthy dose of incredulity and 
skepticism. But, then again, perhaps the President has 
some secret saving reasons she has not yet chosen to 
disclose, reasons enough to avert a perfect revolution. 
She did promise that 1988 will not be a year of excuses, 
did she not? Too bad, Jimmy Ongpin could not wait. 
But, just the same and belatedly, best wishes for 1988. 
What other choice do we have? 
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CPLA’s Father Ortega Dies in Baguio 
42000194e Quezon City MALAYA in English 
5 Jan 88 p 3 


[Article by Vittorio Vitug] 


[Text] Renegade priest Bruno Ortega. known as the 
“ideologue” of the Cordillera People’s Liberation Army 
died in his sleep on New Year's Eve in Baguio City, 
reports reaching Camp Crame said yesterday 


PHILIPPINES 


A military chaplain who asked not to be identified 
confirmed said Ortega, who had been sickly the past few 
months, died at the CPLA headquarters in Baguio City 
near the Mansion House. 


He was buried in Bangued. Abra. wrapped in a native 
mat, the chaplain said. 


Considered as the “Emilio Jacinto” of the CPLA. 
Ortega, a member of the Society of the Divine Word. was 
ordained as a priest in 1975. He joined the New People’s 
Army in 1979. a year ahead of Fr Conrado Balweg. also 
an SVD member. 


Ortega and Balweg formed the CPLA. a breakaway 
group from the NPA in 1986. 
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Church, NDF Use Visayan Media To Dispute 
Military Over Death of Rebel Priest 
42000194d Quezon City MALAYA in English 

4 Jan 88 p 5 


[Text] loiwlo City—Fr Jose Ernesto Torre, in his early 
40s, 1s not a candidate this January. and therefore did 
not merit attention by local media. But “Fr Boy.” as this 
ranking officer of the clandestine National Democratic 
Front (NDF) in Panay island 1s popularly called, man- 
aged to sneak into the headlines recently when the story 
broke that he was “alive and kicking.” contrary to 
military claims. 


Fr Boy was wounded in Antique Province in an encoun- 
ter with the 47th Infantry Battalion, reported Capt 
Nemesio Niron, the battalion civil relations officer. 
quoting “unconfirmed reports.” The military also said 
the clash killed one “Ka Warren” and Jose “Joe” 
Tangente, the latter having been Fr Boy's classmate in 
the seminary, and his fellow representative in last year’s 
60-day cease-fire talks between government and the 
NDF-Panay. 


May Cesar Elinzano, 6th Regional Special Action Force 
(RSAF) commander based here. pronounced Fr Boy 
“dead” last month. Elinzano said the husky NDF Panay 
spokesperson had succumbed to the bullet wound he got 
in a supposed encounter last October, not with the 47th 
IB, but with RSAF—and not in Antique. bul in Sta 
Barbara, lloilo’s northernmost town 10 kms from here. 


Major Elinzano, reputedly the “godfather” of the anti- 
communist vigilantes here. “confirmed” the priest's 
death from a report by a “deep penetration agent” 
(DPA) who “witnessed his (Fr Boy's) funeral” in an 
unnamed place. 


lt did not take long. however. before Elinzano’s 
announcements drew separate denials from the NDF. Fr 
Boy's relatives and the Catholic hierarchy in the prov- 
ince 
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In press releases sent to local media and read over local 
radio, NDF-Panay denied that Fr Torre had either been 
killed or wounded and chided the military for “disinfor- 
mation.” 


Radio announcers here have said they were wiiling either 
to have Fr Boy in “exciusive interviews,” or to play over 
the air taped messages “to erase once and for all, all 
doubts.” Not one taped message has been read over the 
radio so far. 





PHILIPPINES 


A local weekly, quoting “unnamed close relatives,” said 
the priest, who took to the hills sometime in 1977, is 
“alive and kicking” but has opted to keep silent “because 
that is favorable to him.” 


The local church hierarchy has joined the fray, claiming 
that Fr Torre is alive. Most Rev Alberto Piamonte, 65, 
the archbishop of Jaro, said Fr Torre was “whole and 
sound.” The archbishop was able to “communicate with 
him™ and announced it a few days ago before members 
of the clergy, related Very Rev Renato Elmido, 56, vicar 
frofani (district vicar), who supervises Iloilo’s southern 
province parishes. (Philippine News Features) 
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Official: Dollar Drop Unlikely To Hurt Exports 
420001971 Bangkok BANGKOK POST in English 
6 Jan 88 p 15 


[Text] The weakening of the U_S. dollar against the baht 
will not have much impact on the country’s exports 
because of market diversification, according to Export 
Promotion Department Director General Chare Chutha- 
ratkul. 


Mr Chare said yesterday that even though the country’s 
exports to the United States this year might be affected. 
exports to the rest of the world were unlikely to suffer 
because of the general depreciation of the American 
greenback. 


He said Thai exporters had diversified their export 
markets over the past few years from concentrating 
mainly on the United States. Increased U.S. protection- 
ism had forced Thai exporters to seck oul new markets 


Mr Chare said raw materials imported from the United 
States, such as cotton for the textile and garment indus- 
tries, would become cheaper because of the falling dollar 
and, thus. reduce Thai manufacturers’ production costs. 


Mr Chare also said the department would emphasise 
exports to Japan because of that country’s higher pur- 
chasing power 


He said his department would pay particular attention to 
Japan as Thai exports had bright prospects for expansion 
due to the appreciation of the yen. 


During the past few years, exports to Japan, including 
para rubber, tapioca flour, frozen chicken, garments, 
jewellery and canned food, have increased. 


This year the DEP will seek to expand markets for 
household textiles, furniture. ceramics and some indus- 
trial processed food. 


Mr Chare said product quality was the important factor 
in determining whether Tha: exports could penctrate the 
Japanese market. 


He said it was necessary for Thai exporters to improve 
the quality of their exports in order to meet the demand 
of Japanese buyers. 


He said the DEP planned to send several trade delega- 
tions to Japan, made up of both the public and private 
sectors so they could meet significant Japanese purchas- 
ers like the owners of big department stores. 


He said a Japanese trade delegation would also visit 
Thailand shortly. 


He said Mr Doshisma, the president of a mayor Japanese 
department store, was also scheduled to visit Thailand 
next month to mect about 40 Thai exporters. 
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Defendants in Fake Royal Honors Racket Profiled 
42070087 Bangkok MATICHON SUT SAPDA in Thai 
3 Jan 88 pp 11-14 


{[Unatiributed report: “Destruction of National-Level 
Racketeers Who Faked Royal Decorations” ] 


[Text] A team of investigation officials headed by Police 
May Gen Prayun Komankun Na Nakhon. the deputy 
commissioner of the Metropolitan Police, has made 
three sweeps to arrest people suspected of forging gov- 
ernment documents requesting royal decorations. Police 
May Gen Prayun feels that officials have now arrested all! 
those involved in this fake royal decorations racket. 


4 total of 14 suspects have been arrested: 1. Mr Phasuk 
Khaophong. the former Phra Ratchapanyakoson, who 1s 
well known by the name Chaokhun Udom, the assistant 
abbot of Wat Thepsirin: 2. Mr Amphai Kacophong. a 
Bangkok Bank official and a member of the board of the 
Nawamarachanuson Foundation, 3. Mr Santi Suankaco., 
a former Bangkok Bank official and a member of the 
board of the Nawamarachanuson Foundation, 4. Mr 
Khunthong Phuphiuduan, the former deputy minister of 
education from the Democrat Party: 5. Mr Wirot Cha- 
thong. an Education Officer 6, Department of General 
Education. and the former chief clerk in Mr Khun- 
thong we: 6. Mr Montri Chamnong, the principal at 
the N. umintharachuthit School. 7. Miss Phatthaya 
Phin »a-at, a Bangkok Bank official, Khlong Toc: 
branch: 8. Miss Chaloemsi Utharap, an instructor at the 
Agricultural College. Nakhon Sithammarat Province: 9. 
Mr Bunlua Bunmayon. the director of the Pom Prap 
Zone and former director of the Lat Krabang Zone: 10 
Phrakhru Anukunsarakit, the abbot of Wat Bamrungrun. 
Lat Krabang. 11. Mr Arun Phetrarat, a former Bangkok 
Bank official, 12. Mr Methi Borisut, the deputy secretary 
gencral of the cabinet, 13. Mr Suradet Techakhup. the 
former director of the Publications Division, and 14. Mr 
An Satsara, the former head of the Personnel Registra- 
tion Section, Personnel Division, Office of the Under 
Secretary of Education. Mr Samai Kachut, the icgal 
advisor to the Nawamarachanuson Foundation 1s still at 


large. 


Even though investigation officials have announced that 
they have arrested the entire gang. there are still a few 
other people at the Ministry of Education who may be 
arrested. 


Revealing the Method Used To Fake Royal Decorations 


The Police Department appointed Police May Gen Pra- 
yun Komankun Na Nakhon head of this investigation 
team on 31 July 1987. It took the team 3 months to 
question witnesses and gather evidence. The arrests were 
made in three waves, that 1s, on 29 October and 8 and | 
December 1987. 
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After that, all the “secrets” surrounding the activities of 
these people, who had been faking royal decorations for 
more than a decade using the institutions of monarchy 
and religion as a cover, were revealed. Officials learned 
of their activities by questioning witnesses and examin- 
ing the evidence. And after their arrest, the suspects tried 
to shift the blame to others. These people used three 
methods to fake royal decorations: 


1. Money was not actuaily donated. Instead, they forged 
thank-you cards and honors certificates and submitted 
the matter through government units, particularly the 
Ministry of Education and Bangkok Metropolitan. Final- 
ly. the matter was submitted to the Secretariat of the 
Cabinet and the Royal Decorations Committee. Real 
decorations were awarded andannounced in the govern- 
ment gazette. 


2. Money was donated, but the amounts stated on the 
thank-you cards and honors certificates were inflated so 
that the people would be eligible for a decoration. For 
example. a person may have donated 6,000 baht, but this 
was inflated to 6 million baht. The request was then 
submitted to higher units as in method |. Again, the 
decorations that were given were real decorations. 


3. Everything was faked, including the decorations and 
certificates. They also invited a former prime minister to 
confer the decorations in order to lend credence to this 
and convince the “prey.” 


in methods | and 2, even though real decorations were to 
be awarded. because the secretariat was slow in issuing 
certificates, the criminals went ahead and forged certif- 
cates for the “prey” in advance. 


Method 3 was used to satisfy the many “prey” or 
“customers” who had made requests but whose requests 
had not been handled in time by the racketeers or whose 
requests had been reyected. These people had to be given 
fake decorations, because they had already paid money. 


Racket Was Started 15 Years Ago 


The statements made by the suspects and witnesses and 
the evidence show that this decorations racket started in 
1972. Mr Phasuk Khaophong admitted that that was the 
year when he first began writing fake thank-you notes 
and honors certificates in order to request royal decora- 
tions. That year, |! people were given decorations, and 
all of them were real. 


Later on, some of his close disciples and women in high 
social circles, such as the wives of senior police and 
military officers, saw a way to serve as “agents” in 
requesting royal decorations. They persuaded people to 
make donations to Chaokhun Udom through them. 
using a royal decoration as bait. Large sums of moncy 
were donated. The “agents” took a “commission” and 
turned the rest of the money over to Chaokhun Udom. 


THAILAND 


“We began faking documents in 1979, because the 
demand for decorations had increased greatly. Ministry 
of Education officials came to see me. Some came during 
the day; others came at night. They explained the various 
steps in doing this.” said Mr Phasuk Khaophong to 
investigation officials. 


It must be admitted that when they first started forging 
documents to request royal decorations, the regulations 
on requesting royal decorations were rather loose. Offi- 
cials of the Ministry of Education, Publications Divi- 
sion, and Secretariat of the Cabinet. which were the most 
important elements, did not do things in a very system- 
atic manner. Nevertheless, the path along which the 
thank-you cards and honors certificates had to pass was 
quite long and so there had to be people who would help 
“pass on™ the fake documents without suspicion. Thus, 
people who were close to Chaokhun Udom at that time 
each provided a little help. And they were well rewarded 
for their help. 


Who Is Who in the Nawamarachanuson Foundation? 


Even though Phra Ratchapanyakoson, or Chaokhun 
Udom, had been requesting royal docorations ever since 
1972, such activities began to be carried on officially 
under the name of the Nawamarachanuson Foundation 
the day that this foundation was established, that 1s, 14 
July 1981. 


Because of the great respect that people at Bangkok Bank 
have had for Chaokhun Udom ever since the bank’s 
headquarters was built at Phlapphlachai and because of 
his great reputation in other sectors of society, the people 
who joined the board of this foundation are all very 
well-known people. 


Gen Kriangsak Chamanan, the former prime minister, 1s 
the chairman of the board. Mr Piya Ankinan 1s a vice 
chairman and director. Mr Uchen Funthongkham 1s a 
vice chairman. Board members include Col Nopphanan 
Muttamara, [navy] Cpt Sangop Chaloyu, Mr Krut Thi- 
rachaichayut, Mrs Usa Khlongchai, Mr Thira Anantho- 
thai, Mr Narong Sutthikunphanit, Mr Banthon Liupra- 
soct, Mr Suchit Sunthonphimon, Mr Amphai 
Kacophong, Mr Suwat Wangsuchitkan, Mr Buansak 
Surachatsirikun, Mr Chatri Sophanaphanit, Mr Piya 
Siwayathon, Mr Wira Romyarup, Mr Song Kanchana- 
chusak, Mr Chaiyawat Phaisansombun, Mr Bancha 
Loetsetthakan, Mr Suchat Limpodom, Mr Ek Winai- 
phact. Mr Praphan Traiwanthanawichai, Mr Prasit 
Mokarakon, Mr Santi Suankaeo, Mr Chairat Kham- 
nuan, and Miss Ubonrat Khaophong. The treasurer is 
Miss Somphon Khaophong. and the secretary is Mr 
Amnuai Chatharakun. 


Most of the people whose names were mentioned during 
the interrogations conducted by police officials knew 
nothing about the forging of documents in order to 
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request royal decorations. Because ever since the foun- 
dation, whose patron is Chaokhun Udom. was estab- 
lished, the board has never held a meeting. However. 
some of his close disciples have worked for the founda- 
tion. These include Mr Suchit Sunthonphimon, Mr 
Amphai Kaeophong, Mr Santi Suankaco, Miss Somphon 
Khaophong, Miss Ubonrat Khaophong, and Mr Amnuai 
Chantharakun. 


However, there are others besides these close discliples 
on the board of the Nawamarachanuson Foundation 
who “helped” Chaokhun Udom achieve great success in 
his fake decorations business. Other disciples played an 
important role, too. 


The People Behind Phasuk 


Those involved in this fake decorations racket can be 
divided into three groups based on the tasks that they 
performed: 


1. Close disciples who worked directly for Chaokhun 
Udom. Most of the people in this group are close 
relatives or people whom Chaokhun Udom has sup- 
ported and for whom he has found jobs in various places. 
From what has been learned, people in this group 
include: 


Mr Amphai Kaecophong is one of the suspects who was 
identified by other suspects who were trying to shift the 
blame. They said that Mr Amphai knew all about this. 
He was the one who prepared the list of people request- 
ing royal decorations. He stipulated the amount of 
money and criteria. He was the person who ordered Mr 
Arun Phetrarat to forge the signatur' of Mr Khunthong 
Phuphiuduan, Mr Panya Ruk-urai, and others. Howev- 
er, Mr Amphai has denied all the charges. He claims that 
he did everything on the order of Chaokhun Udom. 


“About 90 percent of the people on the list wanted a 
decoration so much that they went < see him personally. 
To whom do you think that people would prefer to make 
their donation, a layman or a monk?” said Mr Amphai to 
MATICHON. 


Mr Amphai lived as a monk at Wat Thepsirin, where he 
earned his Pali Grade 4 degree. Chaokhun Udom found 
him a job at Bangkok Bank. where he was known as 
“Maha Amphai.” Bank officials at the Phlapphlachai 
branch used to say that if someone wanted a royal 
decoration, they should contact Maha Amphai. 


Mr Amnuai Chantharakun works in the front office of 
Mr Wira Ramayarup, the deputy managing director of 
Bangkok Bank Mr Amphai tried to shift the blame to Mr 
Amnuai, saying that he knew a lot about this. However. 
investigation officials are protecting Mr Amnuai as an 
important “witness.” And all that Chaokhun Udom has 
said about Mr Amnuai is that he is a “backer.” 


THAILAND 


Mr Santi Suankaeo, a suspect, 1s another person for 
whom Chaokhun Udom found a job in the bank. It 1s not 
yet clear exactly what his duties were. But he probably 
knew whal was going on and cooperated with MrAm- 
phai. And he probably looked for “customers” on his 
own. 


Miss Phatthaya Phimsa-at, a suspect, was especially 
close to Chaokhun Udom, because he had been her 
protector ever since she was a child. He found her a job 
in the bank, too. She handled financial tasks for Chaok- 
hun Udom. The police learned that she used donations 
to open an account with Chaokhun Udom. She was the 
wealthiest of his disciples. 


“In December 1983. the wife of a well-known doctor 
who had once run for election paid Chaokhun Udom 2 
million baht for a sash decoration. She wrote two checks 
through a European bank. Chaokhun Udom had Miss 
Phatthaya sell the checks at a discount to the Saha 
Wiriya Company for 1.9 milhon baht. But the checks 
bounced. Miss Phatthaya was very upset, because she 
feared that charges would be filed against her. But the 
wife of this doctor reached an agreement with the Saha 
Wiriya Company. She agreed to pay 100,000 baht a 
month until the debt had been paid. But she was harshly 
criticized by Miss Phathaya.” said an investigation offi- 
cial. 


Miss Chaloemsi Utharap, a suspect. 1s another person 
whom Chaokhun Udom supported from the time she 
was a child until she graduated from the university. She 
did not, however, receive as much support as Miss 
Phatthaya. Her duty was to keep records of the people 
who had donated money and requested royal decora- 
tions. Besides this, she also wrote checks for Chaokhun 
Udom to sign. Officials have learned that during the 
period 1984-1986, she wrote checks totaling 57 million 
baht for Chaokhun Udom in order to pay for building 
materials and other items. 


Mr Arun Phetrarat. a suspect, confessed that he had 
forged documents and forged the signature of Mr Khun- 
thong Phuphiuduan, Mr Panya Ruk-urai, and others. 
But he said that he did this on the order of Mr Amphai. 
He first started working with Mr Amphai and Mr Sant 
in 1986. He used to be a temple boy at Wat Saket. 


Mr Montri Chanong a suspect, used to live in the 
quarters of Chaokhun Udom. Chaokhun Udom sup- 
ported him until he completed hrs master’s degree. He 
eventually became the principal 7 the Nawamunthara- 
chuthit School, which 1s affiliated with the Nawamara- 
chanuson Foundation. Mr Montri contessed that his 
duty was to contact and coordinate things with officials 
in the Ministry of Education and Publications Division. 
He put moncy in an envelope in order to “grease the 
wheels.” He said that during the period 1982-1985, he 
distributed about 200-300 envelopes. There were at least 
18 officials who profited from this. Mr Montri also put 
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the blame on Chaokhun Udom, saying that he had to do 
what Chaokhun Udom told him in return for the past 
support received from Chaokhun Udom. 


Besides this, the investigation also revealed that Mr 
Amphai and Mr Montri were the chief culprits in forging 
a large number of honors certificates in 1986. Sensa- 
tional stories appeared concerning this, but Chaokhun 
Udom knew nothing about this. There are indication: 
that he was “betrayed” by their “daring.” 


Others include Miss “S” and Miss “A.” But officials do 
not have sufficient evidence to file charges against them 
even though they were close to and helped the former 
Phra Ratchapanyakoson, or Mr Phasuk. 


2. Officials in the Ministry of Education and Secretariat 
of the Cabinet facilitated things and provided guidance 
on forging documents. Mr Phasuk Khaophong stated 
that it was officials in the Publications Division who 
provided him with the forged decoration certificates. He 
had to pay them for various things. For example, he paid 
them 3,000 baht for each certificate. He also paid them 
hundreds of thousands of baht for facilitating things. 


Mr Wirot Chathong. a suspect, the former chief clerk to 
the deputy minister, was responsible for contacting Mr 
Amphai to facilitate having Mr Khunthong Phuphw- 
duan sign the honors certificates. He also participated in 
forging documents. It's strange that Mr Wirot has denied 
any involvement in this. But his wife, Mrs Uraidan 
Chathong, who is a Bangkok Bank official at the 
Phiapphlachai branch, is listed as having donated 3 
million baht in order to request a royal decoration. 


Mr Khunthong Phuphiuduan, a suspect, claimed that he 
carried out his duties in order to facilitate things for this 
senior monk. Thus, he signed honors certificates worth 
more than a million baht without examining these. He 
said that he had been “duped.” But the investigation 
officials found campaign posters that had cost 30,000 
baht to print. It was Mr Phasuk who paid to have these 
posters printed. It isn’t known whether this was in 
compensation for “facilitating things.” 


Mr Buniua Bunmayon came under suspicion because he 
signed thank-you cards on behalf of Wat Bamrungrun 
acknowledging receipt of 60,188,000 baht even though 
this much money had net been donated. Mr Bunlua 
confessed that he did not check things because he trusted 
the “monk” and Miss Phongs:i Buaprachum. the princ- 
pal of the Thepsirin Rom Klao School, a senior govern- 
ment official. However, an important witness who lives 
at the temple said that Mr Bunlua is a disciple of 
Chaokhun Udom, too. 


Phrakhru Nukunsarakit, a suspect, said that he did no! 
know anything about this. Phra Ratchapanyakoson 
asked him to sign thank-you cards. But the amount of the 
donations had not been filled in. He said that he just did 
as he was asked. 


THAILAND 


Mr Meth: Borisut 1s the highest ranking government 
official arrested in this case. He said that he had nothing 
to do with this racket. But based on the evidence 
gathered. investigation officials think that Mr Methi, 
who was sometimes responsibie for sorting through the 
names of those who had requested royal decorations and 
who was a board member, probably played a role in 
secing to it that the forged documents were approved. 
What he did was to hold back some of them temporarily 
and request compensation later. 


Mr Suradet Dechakhup ts another imporiant suspect. He 
was directly responsible for sorting through the names of 
those who had requested royal decorations. Thus, it was 
easy for him to help secure approval for forged docu- 
ments. He resigned his position as director of the Publi- 
cations Division | year before he was duc to retire. 
claiming that his health was poor. But a news source said 
that he resigned because of his involvement in the royal 
decorations racket. He was “pressured” into resigning. 


Mr Art Satsara 1s a suspect who has long been involved in 
this racket because of his duties in the Personnel Divi- 
sion, Office of the Under Secretary of Education. Besides 
helping to ensure that the documents reached the desk of 
the minister of education, he frequently went to the Mae 
Thongdi pavilion to serve Chaokhun Udom. He knew 
Mr Amphai Kacophong very well. 


Besides this, several suspects implicated other officials in 
the Publications Division and the Minsitry of Education, 
saying that they had made contact concerning various 
certificates. Those implicated included Mr Chaloemcha 
Buathong. the head of the royal seals section, Mr Chansa 
Rutthiwanna and Mr Samrut Prasoctsang, officials in 
the royal seals section, and Mr Phiphop Bundirek. a 
subordinate of Mr Ar Satsara. 


This does not include a “lreutenant general” in the 
Government House. Besides asking the Publications 
Division to take action and providing forged documents 
for people, he has also distributed royal decorations on 
behalf of Wat Thepsirin and other temples 


3. This group includes ladies of high social standing and 
certain “generals” who have helped their wives by speed- 
ing up things. These people have frequently used chari- 
table activities as a cover. But actually, they have prot- 
ited by collecting commissions from those who have 
donated money to Chaokhun Udom. 


Besides using various associations, such as the Police 
Housewives Association, as a cover, they established the 
Phalang Thai Group, saying that they established this 
group in order to help wounded soldiers and do other 
charitable work. But actually, they were serving as agents 
in the royal decorations racket 


“This group became very well known in 1982, when the 
number of fake royal documents increased greatly. The 
leaders of this group were Mrs Laddawan, Mrs Anchal. 
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Mrs Benya, and Mrs Bunchua. Later on. they became 
jealous of each other and eventually split apart.” said a 
close disciple of Chaokhun Udom. 


Besides this, from the investigation and the examination 
of various documents, it has been learned that other 
leaders included Mrs Si, a former black-belt judo instruc- 
tor, Mrs Bunchu, the wife of Subdistrict Chief Prathuang 
in Nakhon Sawan Province, Mr Charoen of Wat Chum- 
phon Nidairam, Bang Pa-in, Ayuthaya, Mrs Prawat, Mr 
Prasan, Phrakhru Watnanghong, Chaokhun Thamma- 
chat, and Mr Suwat. 


This does not include several people in newspaper circles 
who were close to Chaokhun Udom and who managed to 
obtain royal decorations. But now that Chaokhun 
Udom—he is now referred to as Mr Phasuk—has been 
disrobed, these people are staying away from him. Mr 
Phasuk has criticized them harshly. 


This group also includes several “lieutenant generals” 
who are political officials. They tried to exert pressure 
and get the Publications Division to speed up the pro- 
cessing of requests for royal decorations even though the 
documents showing donations of more than 120 million 
baht had been forged. 


From the above, it can be seen that there was widespread 
corruption. Moreover, the officials and committees 
responsible were lax in considering requests for royal 
decorations. Thus, many of the decorations awarded 
were fake decorations. 


Secret Exposed 12 Months Ago 


The investigation officials have learned that in 1985, 
many of the requests for royal decorations submitted by 
the Nawamarachanuson Foundation were rejected. As a 
result, the number of forged honors certificates and fake 
decorations increased greatly that year. But this “secret,” 
which had been kept concealed for more than 10 years, 
was exposed in September 1986 shortly after Mr Anan 
Anantakun was appointed secretary general of the cabi- 
net and Mr Surin Siwithaya, a very capable individual, 
was appointed director of the Publications Division. 


That year, the Ministry of Education submitted requests 
for royal decorations for a total of 753 individuals. But 
random checks by the Publications Division showed that 
several tens of millions of baht had not actually been 
donated to two temples, Wat Benchamabophit and Wat 
Rachabophit. Thus the division returned all the honors 
certificates to the Ministry of Education for reexamina- 
tion. It was found that 1,148 certificates showing dona- 
tions of 1.45 million baht from 332 individuals were 


probably forgeries. 


Shortly after that, MATICHON began publishing 
reports about this. MATICHON followed this closely 
and revealed new evidence. This compelled the govern- 
ment units concerned to take legal action against the 
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criminals. Finally, the matter was reporicd to three 
police stations, the Dusit, Lat Krabang. and Phasicha- 
roen police stations in Bangkok Metropolitan. It was 
charged that documents were being forged at Wat Phrom 
Suwannasamakhi. And after the three waves of arrests, 
the secret, which had been known by only a few people. 
was exposed for all to see. 


Forged Government Gazette, Appearance of New Gang 


On 24 June 1987, “Phakphum Pongphai.” a reporter 
assigned to Bangkok Metropolitan. learned thal section 
49 in volume 103 of the 28 March 1986 issue of the 
government gazette, which listed the names of those 
people awarded royal decorations, had been forged. This 
originated at Wat Nimmanoradi in the Bang Khe area. 
The abbot of this temple if Phrakhru Amon Khunawasa 


(Suchat Chengcharoen). 


There were 105 people who had actually been given royal 
decorations, but this volume of the gazette contained 
additional names, all of whom had been given royal 
decorations by Wat Nimmanoradi on 5 December 1985. 


From this forged government gazctic, 11 is clear that the 
inclusion of the 124 names in the true government 
gazetie was the work of people whoforged the govern- 
ment gazette with the help of people in the Secretariat of 
the Cabinet. 


MATICHON took a copy of the forged government 
gazetic to Mr Anan Anantakun. Mr Anan notified the 
Suppression Division on 29 June 1987. Initially, the 
Suppression Division was very slow in investigating this 
matter. Then, after Police Lt Gen Prathin Santipraphop 
was appointed commissioner of the Central Investiga- 
tion Bureau and he was informed about this matter, he 
ordered the Suppression Division to speed up the inves- 
tigation of this case. 


A recent report states that from questioning more than 
100 people and examining more than 40 forged honors 
certificates, the police felt that they had sufficient evi- 
dence to arrest two suspects. One was a monk, and the 
other was a person who was closely involved with the 


temple. 


Now that two people have been arrested, we will have to 
wait and see whether the Suppression Division during 
the period of Police May (sen Rungrot Yamakakun and 
Police Lt Gen Prathin will be as inept as in the past. 
Because if they can't achieve greater results like the 
Metropolitan Police, they should wear cans to cover 
their heads instead hats. 
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Bank's Amnuay Views 1988 Economy 
42000227b Bangkok THE NATION in English 
4 Jan 88 p18 


[An interview with Dr Amnuay Viravan, executive 
board chairman of the Bangkok Bank, on the likely 
courses of world and local economies this year] 


[Text] Question: What 1s your view about the Thai 
economy in 1987? 


Answer: It has improved considerably. The growth rate 
of 6 percent was the highest in 3 years. There was no 
problem concerning the fiscal stability, foreign exchange 
or inflation. It was growth with stability amid uncertain- 
ties in world trade. 


The foreign related sectors such as manufacturing 
exports, tourism and foreign investment did very well. 
Thailand was able to take advantages of changing values 
of major foreign currencies through an appropriate pol- 
icy for the baht which made Thai goods compctitive. 


There was consistency in economic policies given that 
there was no serious threat to political stability for the 
past several years. 


Question: How do you see the Thai economy in 1988? 


Answer: The Wall Street crisis towards the end of the 
year showed similar characteristics to the crash of 1928. 
These included the lack of foreign exchange stability, 
(the United States) was facing huge trade and budget 
deficits and an increased protectionist trend. 


I, on the other hand, think that the world economy will 
manage \. adjust based on the lessons that it earned. The 
fundamentals of the U.S. economy have changed consid- 
erably. The measures introduced (by the U.S. Govern- 
ment) ought to help prevent economic recession. I 
believe that the impact on the Thai economy will be 
minimal. 


The Thai economy 1s at the threshold of a “take-off for 
high growth. The investment recovery in 1987 will gain 
momentum in 1988. I believe Thailand will be able to 
harvest from adjustments in the value of major foreign 
currencies. 


The liquidity in the domestic financial system will help 
the main economic sectors to grow satisfactorily...unless 
there 1s a sudden surge in oil prices or complete political 
changes in countries which are our mayor trading part- 
ners. 


The Thai economy 1s expected to grow by 7 percent in 
1988. The forecast higher trade deficit will be manage- 
able. Excess liquidity in the banking system will decline 
considerably, but a tight situation 1s not foreseen. The 
domestic interest rates will be stable during the first half 
of the year and rising a little in the second half. The fiscal 
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Stability of the government ts expected to continuc 
There will not be problems of collecting taxes below the 
target as occurred during 1981-1986. 


On the other hand, if world economic recession should 
occur in 1988, 1 1s possible that the growth of the Tha: 
economy will be less than 6 percent. This 1s because the 
growth of the Thai economy during the past 2 years was 
fuelled by exports, tourism and foreign invesiment 
which depend on the economic performance of highly 
industrialized countries. 


Question: Which direction 1s the world economy head- 
ing in 1988? What will be the impact on the Thar 
economy? What 1s the outlook for mayor foreign curren- 
cies? Will the United States be able to solve its trade and 


budget deficits? 


Answer: The outlook of the world economy in 1988 
depends on many factors, including the foreign exchange 
situation, the ability of the United States to correct its 
problems and cooperation in international trade. The 
extent of the impact of the stock market crash will also 
have to be closely observed. 


There are two schools of thought. The first expects some 
shrinkage in world trade. This school believes that 
although the stock market crash is affecting the econo- 
mies of developed countnes preventive measures were 
implemented in time. It follows that the developed 
countries have learned from previous lessons not to be 
narrow minded and solve problems in the short term. 
They have become sensitive to the whole system and 
longterm implications. 


Another school, on the other hand, expects a mayor 
recession since the stock market crash has affected 
consumer purchasing power and the confidence of inves- 
tors. It thinks that the United States must take serious 
action against its problems by cutting the budget deficit 
and pushing the value of the U.S. dollar down further. 
There may have to be more protectionist measures 
introduced. All of these will have repercussions on the 
world investment, trade and economy. 


On the impact on the Thai economy. There are two 
scenarios. If world economic growth should shrink 
slightly, the Thai economy, which is fundamentally 
sound, will be able to handle the situation. The growth 
rate in 1988 will be higher than 1987. 


However, if the world economy should step down by one 
percent, the impact on the Thai economy will be that 
much greater. The growth in 1988 may be lower or 
similar to 1987. 


I think the value of the U.S. dollar should weaken further 
but by how much will depend on the cooperation 
between industrialized countries (G7) to solve the prob- 
lems. 
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The line of thought put forward by Paul Samucison of 
the Massachusetts Institute of Technology (MIT) seems 
plausible enough that the U_S. dollar value will decline to 
1.5 Deutschemark and to 120 yen by 1990 to increase 
U.S. competitiveness in world markets. 


The problems of world debt and stock market doldrums 
will put downward pressure on interest rates and the 
U.S. dollar value. Despite a higher inflation rate in the 
United States, the dollar will not sink rapidly otherwise 
it will have a big repercussion on other American trading 
partners. For this reason, the value of the U_S. dollar will 


decline within a boundary. 


The U.S. Government 1s seriously tackling the problems 
of budget and trade deficits. The U.S. trade deficit 
during the first 9 months of 1987 amounted to 
U.S.$128.17 billion compared to U.S.$1 23.45 billion for 
the same period in the previous year. 


President Ronald Reagan had already announced an 
2ereement (with the Congress) to cut the budget deficit 
by .s.$76.05 billion by the fiscal year 1989, of which 
U.S.330.2 bilhon will be cut in 1988. The fiscal reduc- 
tion 1s greater than the amount required in the Gramm- 
Rudman Law to cut U.S.$23 billion of the expenditure 


budert next year. 


Nevertheless, the business and financial communities 
are not confident that i deficit cut will be implemented 
according to the plan as a slowdown in the U.S. economy 
would cause a higher budget J-ficit as the tax revenue 
target might not be reached. 


Question: In which direction shoul’ the economy adjust 
in 1988” 


Answer. This is a time of opportunity for Thaiiand. The 
currencies of major exporting nations have bes me very 
strong. The attempt to reduce trade frictions tbeiween 
the United States and its mayor trading partners) has put 
pressure on the production costs of Japan and the 
Newly-Industrialized Countries (NICs). These coun‘ rc 
have to find new production locations which are cost- 
competitive. 


Thailand has several attractions in term © wages, avail- 
ability of raw materials, market, infrastructure, potential 
growth of the national economy, social readiness and 
political stability. The government also has a positive 
attitude towards foreign investors. There is a good pos- 
sibility that Thailand will become the manufacturing 
centre of countries facing high production costs. 


Nevertheless, joint ventures with foreign investors ought 
to be directed at increasing value-added industries and 
the transfer of new know-how and technology in order to 
improve the manufacturing system to promote economic 
and social development. 
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Thailand ought to become interested in other forms of 
foreign investment. The country should buy technology 
for the production or produce under licensing systems. 
Such investments would preserve the independence of 
local citizens. The opportunity to keep profits within the 
national economy 1s greater than direct foreign invest- 
ments. 


Thailand ought to study the South Korean cxpenence im 
the development of basic and intermediate indusines 
(steel, machinery, clectrical tools and equipment, high 
grade plastics and ceramics). The study can be used for 
planning in personal development to promote basic 
industries and in bargaining with foreign investors to 
maximize the transfer of technology. 


Thailand should not give priority to small and medium 
assembly types of investment aiming to use the country 
as an export base. These types of indusiry involve a 
significant importation of capital and intermediate 
goods. They do not help to create many jobs that will 
senousiy help to tackle the unemployment situation. 
Their contributions both in the forms of wages and 
taxation are small and will not help to expand the scope 
of the industrial structure as desired. 


Most importantly, Thailand ought to build innovative 
and technology development capabilities to expand the 
strength of the national economy. Dependence on for- 
eign technology will not help to promote efiiciency in 
order for the country to surpass foreign competitors and 
will not help the country to become a newly-industrial- 
ized nation. 


The country may have made good progress in agriculture 
and agro-business but is still lacking in manufacturing 
industries. This is a challenge for .he whole nation and 
success is within reach if the public and private sectors 
can cooperate to mobilize technology, research, person- 
nel and finance. 


Question: How ought the excess liquidity situation in the 
financial system be resolved” 


Answer: The excess liquidity situation was caused by the 
policy of the government to protect savers by stopping 
the deposit rates declining. This, in turn, has prevented 
lending rates from coming down in order to boost the 
demand for credit. 


The funds in the economic system have increased from 
the government policy to encourage capital inflows both 
in the short. and long-terms and discourage capital 
outflows from the measures to limit net foreign exchange 
holding positions of commercial banks to 20 percent of 
the capital position or not more than U.S.$5 million. 


The growth in exports, tourism, and foreign investment 
has helped to bring in foreign currency. The foreign 
exchange reserve has risen and the balance of payments 
iS turning into a surplus. 
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The crux of the problem of excess liquidity concerns the 
efficrent use of scarce savings. Banks have to use savings 
in low return investments such as the re-purchase market 
and interbank market. Foreign loans continue to prevail, 
causing higher external debts and unnecessary foreign 
exchange risks. 


There are several ways of solving the excess liquidity 
problem. For example. the interest rates could be set to 
float freely according to market demand nd supply for 
the fund. Banks could be allowed to hold more foreign 
exchange. The authorities could also issue bonds or offer 
higher return on the re-purchase market to help absorb 
the liquidity. State enterprises could be encouraged to 
borrow domestically. Another way 1s to expand the scope 
of banking business. 


Question: What 1s your opinion of the ongoing adjust- 
ment of the tax structure, especially the introduction of 
the Value-Added Tax (VAT)? 


Answer: I think there are several probiems with the 
business tax. The tax duplication aspect increases the 
cost of production which tends to encourage vertical 
integration in industry, The tax rebate system for export- 
ers is cumbersome. Thus, the introduction of the VAT is 
suitable. It will promote investment and exports. 


However, with VAT, there is a problem over the com- 
plication in calculating the tax rate. The system should 
be clear and simple, otherwise confusion will occur. 


Question: What is the outlook of the commercial bank- 
ing sector in 1988”? 


Answer: There will be more activity in the syndication of 
loans and in retail banking to extend credit to small 
borrowers. The branch network in the provinces will 
become more active because the rural sector is an 
important foundation of growth. Banks will become 
more service-Conscious. 


Banks will step into fee-based business activities. 


The money and equity markets will have more of a link. 
The chain reaction between world stock markets «as 
prompted the government to set a more precise role for 
banks in order to prepare for the unknown. 


Competition among banks will be on the world scale. 
Banks will be expanding their business scope based on 
the trend established by leading world banks. It will 
become more difficult to separate commercial banks 
from other financial institutions. 


The most important consideration in deciding which 
kind of financial institutions should be permitted to do 
what business ought to be the readiness and efficiency of 
the institutions concerned to ensure continuous develop- 
ment. 
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THE NATION Sees Poverty as ‘Top Priority 
Problem® 

42000227c Bangkok THE NATION in English 
4Jan 88 pé4 


[Excerpts] It 1s good to know that Prime Minister Prem 

Tinsulanonda still considers rural poverty a top priority 
problem. In his New Year message to the nation, he 
reiterated that the government has paid unceasing alicn- 
tuon to resolving the problem and improving the quality 
of life of the rural people. who constitute about 70 
percent of the Thai population. 


Prem claimed that there 1s “clear data™ to show that the 
standard of living and quality of life of the rural peopic 
have improved gradually. The favourable economic con- 
ditions, he said, would provide an ideal opportunity to 
distribute benefits from the economic growth to the 
countryside. 


Prem did not elaborate on the “clear data.” But official 
surveys by the Prime Minister's Office and the Office of 
Agricultural Economics showed that the average income 
of the farming families last year remained about the 
same as in 1986—no significant increase in most arcas 
and actual decrease in some areas. 


The Office of Agricultural Economics said the average 
income of cach of the 40 million rural people last year 
was 4,780 baht. It does not sce much prospect of an 
improvement this year, in which the average income 1s 
expected to rise to only 4,842 baht, an increase of less 
than |.3 percent. But the inflation this year is expected to 
reach 4 percent. Therefore, most of the rural people will 


practically be poorer this year. 


Rural poverty is one of the major obstacles thwarting 
political development in our country. A great majority of 
the people are simply too poor and not educated enough 
to articulate their demands in a coherent manner. Thus, 
many of them are willing to sell their votes for just 50 
baht or less cach. This 1s how rich politicians buy their 
way into the House of Representatives and the Cabinet. 


Demagogues like to decry the “business” in politics and 
propose all sorts of democratic reform to bring about a 


“full democracy.” 


But a full democracy, or a half-baked democracy like the 
one we have now, is worthless to the poor rural people. 
whose primary concern is to have a steady source of 
income to make ends mect. 


The tragedy of most poor developing countries, such as 
Thailand, is that the government 1s too weak and incom- 
petent to overcome rural poverty, and too arrogant to 
admit its incompetency. Pondering over ways to end 
poverty becomes a raison d'etre of the government. 
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Only when the great majority of the peopic have cnough 
10 cat will polutecal progress be possibic. And only when 
the great majority of the people know how to govern 
themselves wall there be a full democracy 


What the government should start doing now 1s to find 
oul why the rural people are becoming poorcr’ 


THAILAND 


Prem will benefit from thes msight. Al Ieast be wall be 
able to cxplam to the nation im his next New Year 
message—il he 1s still around to deliver a 
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POLITICAL 
Journalist on Responsibility for Careful Reporting, 
Soviet Model 


42000248a Hanoi VIETNAM COURIER in English 
Oct 87 pp 15-21 


fArucie by Tha: Duy] 


[Excerpt] February 1986. | was staying at the gucsthouse 
of the Quang Ninh provincial commitice. One day | 
noticed that staffers were looking for certain 
copes of the paper NHAN DAN. That was rather 
unusual: guesthouse staffers are not known as voracious 
newspaper readers. As | inquired about this sudden 
interest | learnt that 1 was about a certain report made 
by Boris Yeltsin to the Congress of the Moscow branch 
of the CPSU on 24 January (the translated report was 
carned by NHAN DAN on 18-19, February with a note 
by the editor.) 


As a journalist, | found myself involved in an animated 
discussion. People all cxpressed their appreciation of 
Yeltsin's frankness, hes candid criticism of shoricomings 
in the Soviet capital and indeed in cach of its districts. 


Some time later I went south to Ho Chi Minh City. The 
27th CPSU Congress was over. One day, a friend who 
had travelled with me from the North showed me a latter 
he had just received from his wife in Hanoi. It said: “It's 
still very cold here in Hanoi although April has come. 
But the things I hear from the Sovict Union these days 
warm my heart.” That was the way people felt in 
Vietnam. 


For us journalists, the spirit of renovation upheld at the 
27th CPSU Congress is an invaluable source of inspira- 
tion. For a very long time, the media in Vietnam have 
refused to face facts. What they reported were at best 
only half-truths, hence a big credibility gap. No wonder 
that honest people wanted the mediz to faithfully reflect 
the changing socio-economic conditions. Now, what the 
Soviet media are Going provide us Vietnamese journal- 
ists with cloguent cxamplies, moral support, precious 
lessons. Our readers heartily welcome translations of 
articles published in PRAVDA, TRUD. IZVESTIA., 
MOSCOW NEWS, LITERATURNAYA GAZETA. etc. 


In April, | wrote an article entitled “Whom Docs the 
Press Serve” which was warmly received. There were, of 
course, a few critics who did not agree with my assertion 
that “the media would not survive if it did not renovate 
itself.” In the view of the CPV, renovation means 
democratization and openness. Like the Soviet media. 
the Vietnamese media are facing many obstacies. There 
was a time in our country when self-congratulation was 
the order of the day. lt did not take much effort fo: 
journalists to write praises. There was no need for 
investigative reporting. Even if you laid it on thick there 
was no harm. On the contrary, you may be wined and 
dined and showered with gifts. 


VIETNAM 30 


Now, writing about negative phenomena 1s an uphill 
task. The slightest error will invite violent reaction. 
Reporting facts requires a great deal of investigation, 
painstaking gathering of evidence. and careful checking 
and double-<checking Reporters may cven receive 
threats. These obstacles and difficultses notwithstanding. 
| firmly believe that the renovation of the media in 
Victnam 1s an wreversible process, because i 1s im line 
with the resolution of the 6th Congress of the CPV and 
the growing trend of renovation of social life in Victnam. 


Of special interest 1s a recent sernes of artecies signed with 
the mutial N.V_L. They pave the way for the Victnamesc 
media to renovate themselves compictely so as to reflect 
life as «t os. serve the masses more effectively, and 
provide the people with a rostrum from which to vowe 
their wishes and criticisms. 


The foundation of this renovation, as I have said, 1s the 
spirit of the 27th CPSU Congress and the renovation 
now under way im the Sovict media. 
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‘Press Phenomenon, Power of Attraction 
Discussed 

42000248b Hanes VIETNAM COURIER in English 
Oct 87 pp 25-26 


{Article by Vu Kien] 


[Text] A press phenomenon” Yes, that’s what it 1. 


There have been periods in the past decades when 
readers followed with keen attention what was prinied in 
the press and considered it a source of enlightenment 
and confidence. During the year preceding the August 
Revolution mn 1945 the u nd paper CUU QUOC 
(NATIONAL SALVATION) and CO GIA PHONG 
(LIBERATION BANNER) played the role of a beacon 
for public opinion, and continued to do so after the 
triumph of the revolution. During the ensuring resis- 
tance wars against the French then the US mmperialists, 
the revolutionary press was a source of inspiration for 
every patriotic Vietnamese engaged mn the struggic. 


However, soon after the war ended im 1975, the press 
somechow lost its power of attraction vis-a-vis the general 
public. Not that there was a lack of events and problems 
worth being informed about and discussing. Far from it. 
innumerable questions, big and small, related to the 
development of the country and indeed to the preoccu- 
pations of cach citizen including many contradictions in 
social life, had emerged and were assuming an ever more 
pressing character. Readers expected timely accounts 
and deep-going analyses from the press. But there were 
not many of these. In the official press the readers found 
only ideas obviously coming from above, and illustra- 
tions thercof, What was practised by the press was 
dubbed “illustrauonism”. There was visible difference 











However, for nearly a year now, especially im the past 
several months, the Victnamese press has regained this 
power of appeal. This ss because the newspapers now 
report the facts im all thew compicaity and the conflicts 
they involve. The press has cear<d to be solely the carner 
of information and instruction from above and has 


This “press phenomenon”™ consists essentially on the fact 
that the press has begun to “face the truth squarely. 
tell people about u™ even if this annoys 
people, and even if the facts reported contravene 


Samos peas the nbtic fad iaformanion sheet the 


In fact, one will prescribe the same medicament for two 
social bodies if they suffer from the same or similar 
diseases. They will produce the same or similar antibod- 
ies. It 1s not by accident that openness, criticism and 
self-criticism, democratization of social life. the fight 
against bureaucraisnsm, favoritism and irresponsibility. 
cic., are now Outstanding features of both the Soviet and 
the Vietnamese press. 


Nguyen Ngoc, a noted writer, recently discussed the 

“press “on the weekly review VAN NGHE 
(LITERATURE AND ARTS). He considered it to be an 
aspect of people's power. “The press.” he said. “ 
becoming a formidable weapon allowing the people to 
supervise all social processes.” What should be stressed 
here, as many articles in the press have pointed out, 1s 
that there is a “convergence of the Party's will and the 
people's aspiration™. It 1s the Communist Party of Vict- 
nam which has, by adopting historic resolutions at its 
Sixth Congress held in late 1986, launched the move- 
ment for democratization of social life which finds some 
of its expression in the “press phenor enon”. For their 
part the broad masses of the people ore becoming the 
central figure in the current renovation of social life. 
including that of the press. 


The unveiling of such facts—which indeed reflect only a 
small part of the negative aspects of our society at 
preseni—sets . from the man in the street to the 
highest leaders of the Party and the State ~ > ‘ering over 
the danger facing our socialist regime ity and 
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State. Al the same ume. the press reports also tcstufy to 
the strength of the regume. the Party. the State. and the 


people om the fight agamnst thrs danger 


Already. the Party has decsded where to begin om tacklong 
the momentous job of gcttemg the country out of the 
present situation, the result of the accumulation of 
difficulties and mistakes over a decade and more. Every- 
one knows that the fight against negative phenomena 
nol a panacea hkely to cure all the many ils aflectong the 
country. In fai. tac ¢octure has not yet grown much 
brighter cven since the movement was given a fillep by 
the publication on 25 May 1987 of the first of the artoctes 
entitled “Things To Be Dome at Once™ by an author 
signing them with the mvtials N_V.L. But one thong ss 
certain: without this open critecrsm im the press of the 
wrongdomgs, no remedial measures, however well con- 
cerved, can be successfully apphed 


Thes 1 to be a sweeping revolutsonary struggic by mul- 
hons of peopic, in which the press 1 to be a courageous 


vanguard. 


AS any revolutionary struggic. 1 1s coming up agains 
opposition by people who choose to stand on the other 
side of the line. The difference wath other struggics vs that 
whereas im the latter the encmoecs are plainly visibic, in 
this one the forces of oppositron are often composed of 
burcaucratic and corrupt clements within the Party and 
State apparatus who, unfortunately. may occupy respon. 
sible posts at different echelons: they are former “com- 
rades”. Their reaction often consists in “counselling 
caution”, or “criticizing from positions of responsibul- 
ty”, or especially, “observing a fearsome silence” om the 
words of N_V_L. 


Their customary tactics 8 to charge the press with 
“blackening” the regime thus caposing to “enemy 
attacks”. But the Vietnamese revolution under the 
Party's leadership 1s moving forward and achieving ever 
greater maturity. The press 1s mow one of the most 
powerful weapons wielded by the Party mm takong tens of 
millions of people into a new struggic for a renewal of 
our social life.—an effort of which the kingpin 1s the 
cleaning of the Party and State apparatus. 


The present “press phenomenon” im Vietnam is not 
confined to the denunciation of negative phenomenon in 
society and demanding that they be severely dealt with 
The press 1s also the forum for public discuswon of 
crucial problems of the revolutvon at present: questions 
of policies and lines, of organrsatron and guidance. Some 
problems may seem rather remote but are in fact organ- 
ically linked to the current efforts for general renewal — 
the renovation of the way of themking for instance. Not 
everything has been fully discussed in the press. REaders 
might also detect shortcomings m concrete proposals 
concerning this or that affair, Even in press circles, not 
every paper and not every journalist have completely 
given up a “wait-and-see” attitude. Some “uncertain 
trumpets” are heard. But im spite of all thes the “press 
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phenomenon” truly represents a revolutvonary change 
and an wreversble process. The press well consistutc 
more and more the unified voue of the Party and the 


peopic 


( Wtytrty > 


MILITARY 


information on Vietnamese Military U nits 
42090101 Hanes QUAN DOT NHAN DAN 
im Vietnamese Oct-Nov 87 


[The following mformation on Victnamese military 
unsts has been catracted from Vectnamese press sources 
published om Hanoi, unicss otherwise indecatcd. LU nan 
desgnators and subordimation are as they appear mm the 
orginal sources. The remarks include a brcf summary of 
the salbent information available mm the news icm.] 


[Text] l' an—Remarks 


1O1Sth Infantry Unw, 7MR—Tramung activities noted 
(QUAN DOI NHAN DAN $ Oct 87 p 1) 


}2ist Det, $34 Det, 248th Det. B.44 Gp. Truong Son 
Corps [Binh Doan}—Construction work reported 
(QUAN DOI NHAN DAN § Oct 87 p 1) 


ist Mortar Company (82mm). 17th Ba. B31 Gp— 
Picture of unit member who was commended (QU AN 
DOT NHAN DAN § Oct 87 p 2) 


1 th Bn, 489th Artillery Unn—Picture shows unit mem- 
Lr who recend commending letter (QUAN DOI 
NHAN DAN 5§ Ort 87 p 2) 


H.86 AAA Gip—Located im the northern border (QU AN 
DOL NHAN DAN 6 Ot 87 p 2) 


Sist Ret. 77th Ret. 46th Ret. 17th Bn, iSth Ba— 
Divison commander Be Ich Quan [BEES ICHS 
(QL AAN] commander's corruption reported. Units 
located on Cao Bang (QUAN DOI NHAN DAN 7 Oct 
8’ pl) 


1 Sth Corps [Binh Doan}—Participated in growing rub- 
ber plants on Tay Nguyen (QUAN DOT NHAN DAN 7 
(kt 87 pt) 


MC 334th rolling mill factory, Truong Son Corps [Binh 
Doan}—t' net thrift measure crted. (QUAN DOL NHAN 
DAN 7 Oct 87 pl) 


T.12 Border defense post—Located in Na Tuyen [HAF 
TUYVEEN), ambushed and fought a platoon of the enemy 
army and stopped illegal boat refugees (QUAN DOI 
NHAN DAN 8 Oct 87 p 1) 


17th Unt, B31 Gp. IMR—Photo shows unit members 
m tranneng (QUAN DOL NHAN DAN 8 Oct 87 p 1) 
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i2th Corps [Binh Doan}: B.7? Gp: B.73 Gp. C8. C9 
N.4)—Located in Thai Nguyen. Quan Trncu-Nu: Dong 
railroad consirucon work reporicd (QUAN DOI 
NHAN DAN 8 Oct 87 p 1) 


Truong Son [TRUWOWNGF SOWN]  Engincer 
Corps—Deputy commander. chicf of staff: Colonel Tran 
Quoc Khem [TRAANF QUOOCS KHIEEM] He was 
mcrvicedd by QUAN DOI NHAN DAN on the 10th 
anniversary of bes cont, (OU AN DOT NHAN DAN 9 Oct 
87 pd) 


B.21 Ret. B06 Gp—tLU nn rear scrvece activities reported 
(QUAN DOI NHAN DAN 11 Oct 87 pp I. 4) 


B.79—Atiended a physscal fitaces competition (OU AN 
DOI NHAN DAN 11 Oct 87 pp I. 4) 


625th Border Defense Post—Located m Gia Lait ong 
Tum, Unt member cromenal action reported (QU AN 
DOI NHAN DAN 11 Oct 87 p 2) 


D.19 Unn, B28 Gp—Negative occurrence reported 
(QUAN DOI NHAN DAN I! Oct 87 p 1) 


4th MR. Song Lam [SOONG LAM] Gp. 15th Gp. 9th 
Gp. $.23 Gp—Tramuing activities reported (QUAN DOI 
NHAN DAN I Now 87 p 1) 


8.15, C79 Fromt—Located m Cambodia. Improvement 
of unit youth wmon activities reported (QUAN DOI 
NHAN DAN |) Oct 87 p 1) 


Ist Det, 17th Unnt, B.31 Gp, IMR—U nn member study 
the use of 82 mortar (QU AN DOI NHAN DAN 12) Oct 
8’ pl) 


94th Corps. 99th Corps—Announcement of troop with- 
drawal from Cambodia (QU AN DOI NHAN DAN [2 
xt 87) pi) 


B.90 Gp—Picture of unit member in production work 
(QUAN DOT NHAN DAN 12 Oct 87 p 1) 


106th Navy Gp—Commander Pham Duc Hong 
(PHAM) DUWCS HOONGF] Unn member's corrup- 
thon reported (QU AN DOT NHAN DAN 12 Oct 87 p 2) 


9%h Gp—Photo of unit members tending vegctablic 
garden (QUAN DOT NHAN DAN 12 Oct 87 p 12) 


B.81 Research Institute, Rear Service General Depart. 
ment— Research work noted (QUAN DOT NHAN DAN 
12 Oct 87 p 2) 


103 Military Hospital—Located in Ha Dong Hospital 
mentioned in a reader's complaint letter (QUAN DOI 
NHAN DAN 1) Oct 87 p 2) 
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Z.157 factory, Rear Service General Department—Neg- 
ative occurrence in factory reported (QUAN DOI 
NHAN DAN !2 Oct 87 p 2) 


2d MR: S.7 Gp, S.11 Gp, $.12 Gp, S$.14 Gp, $.10 Gp, 
S.13 Gp, 04th Gp—2d MR congress noted (QUAN DOI 
NHAN DAN 13 Oct 87 pp 1, 4) 


H.05 Signal Gp—Unit activities reported (QUAN DOI 
NHAN DAN 13 Oct 87 p 2) 


B.23 Gp—Party activities noted (QUAN DOI NHAN 
DAN 13 Oct 87 p 2) 


Le Lo: [LEE LOW] Gp, 4MR—Party activities noted 
(QUAN DOI NHAN DAN 13 Oct 87 p 2) 


B.42 Artillery Gp, 4Mk—Unit competition with other 
groups noted (QUAN DOI NHAN DAN 14 Oct 87 pp 1, 
4) 


H.02 Armor Gp, Q. Corps—Urit member commended 
(QUAN DOI NHAN DAN 14 Oct 87 p 2) 


ST.20076 navy vessel, 4 MR—Accident at Lam River, 
Ben Thuy area, reported (QUAN DOI NHAN DAN 15 
Oct 87 p 2) 


S.71 Gp, POL, Rear Service General Department— 
Emulation activities noted (QUAN DOI NHAN DAN 
16 Oct 87 p 1) 


B.19 Gp, 3 MR: H.60 Ret, S.70 Ret. H.9 Ret; B.SO Gp. 
3MR, M.80 Regt: S.53 Regt, K.8!1 Regt, Rear Service 
General Department, 3 MR; B.29 Div, 3MR; S.53 Regt, 
Rear Service Department, 3 MR; B.29 Div, 3 MR: M.80 
Ret, 3 MR; S.70 Ret, 3 MR; N.13 Ret, 3 MR; K.8! Ret, 
3MR—Negative occurrences noted (QUAN DOI NHAN 
DAN 17 Oct 87 p 1) 


Pac Bo Corps [PAWCS BOS] (Binh Doan), | MR: b.11 
Gp, B.22 Gp, B.46 Gp—Cultural activities reported 
(QUAN DOI NHAN DAN 17 Oct 87 p 1) 


Navy Force: KV.1, 3, 4, and 5 Units; M.26, 47, 25, 28. 
26, 71 Grps, T.61 Gp, D.679 Gp—Combat readiness 
training reported (QUAN DOI NHAN DAN 18 Oct 87 p 
1) 


982 Unit, 411 Gp—Located in Vi Xuyen. Care for unit 
members noted. (QUAN DOI NHAN DAN 19 Oct 87 p 
1) 


14 AAA Unit. B.31, Ist MR—Picture shows unit in 
training. (QUAN DOI NHAN DAN 19 Oct 87 p 1) 


514 Ret, Chi Lang [CHI LAWNG] Corps [Binh Doan}— 
Fighting negativism (QUAN DOI NHAN DAN 19 Oct 
87 p 1) 
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2! Unit, Lam Son Infantry Gpo—Located in Na Tuyen. 
Commander: Hua Thanh Giang [HUWAS THANH 
GIANG]. Deputy commander, chief of staff: Pham Tat 
Thang [PHAMJ TAATS THAWNGS]. Training activi- 
ties noted. (QUAN DOI NHAN DAN 19 Oct 87 p 2) 


652 Transportation Unit, 298 Unu, X.78 Uni, 443 
Unit—Negative occurrence noted. (QUAN DOI NHAN 
DAN 19 Oct 87 p 2) 


14th Det, 52d Unit. Khanh Khe [KHANHS KHEE] 
Gp—Unit member was commended (QUAN DOI 
NHAN DAN 19 Oct 87 p 2) 


B.0S Gp: B.03 Unit, 6th Ret, 6th Det, 54th Bn, 59th 
Bn—Located in Cambodia. Emulation activities noted. 
(QUAN DOI NHAN DAN 20 Oct 87 p 1) 


Lam Son Infantry Gp: Ist Sqdn, 3d Sqdn, Sth Company, 
8th Bn, 7th, 8th Bn, 9th Bn—Deputy commander. 
Nguyen Duy Kerh [NGUYEENX ZUY KEENH]. 
Training activities reported (QUAN DO! NHAN DAN 
20 Oct 87 p 2) 


235th Border Defense Posi—ocated in Muong Khuong 
village, Muong Khuong District, Hoang Lien Son Prov- 
ince. Public relation activities reported. (QUAN DOI 
NHAN DAN 20 Oct 87 p 3) 


B.33 Gp—Youth union activities noted (QUAN DOI 
NHAN DAN 21 Oct 87 p 1) 


Z.153 Factory, Rear Service General Department— 
Activities to respond to the campaign “Things That 
Must Be Done Immediately” (QUAN DOI NHAN DAN 
21 Oct 87 p 1) 


M.72 Navy Gp, M.47 Navy Gp. 6th Bn, B.95 Gp, B.23 
Gp—Discussion on training reported (QUAN DOI 
NHAN DAN 22 Oct 87 p 2) 


C. Corps [Binh Doan}: K Gp, B.47 Gp, 123d Gp, 197th 
Unit, 1008th Unit, 92d Unit, 407th Assault Gp—Youth 
union activities discussed (QUAN DOI NHAN DAN 23 
Oct 87 p 1) 


66th Unit, Dac To Gp, 66th Unit—Photo shows unit 
members in training (QUAN DOI NHAN DAN 23 Oct 
87 p!) 


B.14 Gp—Located in Vi Xuyen. Youth union activities 
reported (QUAN DOI NHAN DAN 23 Oct 87 p 1) 


125th Navy Brigade—Youth union activities noted 
(QUAN DOI NHAN DAN 23 Oct 87 p 2) 


M.85 Gp, 12th MR—Construction work at Quy Hop tin 
mine in Nghe Tinh Province reported (QUAN DOI 
NHA™ DAN 25 Oct 87 p 1) 
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X.804 Factory, Rear Service General Depariment— 
Thrift measures reported (QUAN DOI NHAN DAN 25 
Oct 87 p t) 


B.03 Uniut—tLocated in Dac Lac. Tay Nguyen. United 
training and cultural activities noted (QUAN DOi 
NHAN DAN 25 Oct 87 p 1) 


M.41 Uni. S. Gp—Improvement of unit activities noted 
(QUAN DOI NHAN DAN 26 Oct 87 p 1) 


13th. 3st, 37th. 45th, 19th, 24th. Groups; 26th Unit, 
52d Gp. Flight School, Air Force Branch; 132d Gp. 
612th Gp, Signal Command, 10/86 Gp. Chemical War- 
fare Command: B.90 Army Gp; 52d Air Force Gp— 
Units were mentioned in an article on how to improve 
youth activities; 52d Gp Dept Commander: Nguyen Van 
Tuy [NGUYEENX VAWN TUY)], 612th Gp command- 
er: Hoang Nghia Dan [HOANGF ZAANF] (QUAN DOI 
NHAN DAN 26 Oct 87 p 2) 


N.42 Unit, B.73d Gp. Truong Son Corps [Binh Doan}— 
Unit member being commended for good maintenance 
work. Report of construction work of the new Thai 
Nguyen-Nu: Hong railroad in Bac Thai (QUAN DOI 
NHAN DAN 26 Oct 87 p 3) 


Z.191 National Defense Factory—Practices thrift mea- 
sures (QUAN DOI NHAN DAN 26 Oct 87 p 1) 


B.20 Gp. T Corps [Binh Doan}]—-Picture shows unit 
training (QUAN DOL NHAN DAN 26 Oct 87 p 2) 


7th Heavy Machine Gun Unit, Play-me Gp—Photo 
shows unit members in training (QUAN DOI NHAN 
DAN 27 Oct 87 p 1) 


H.19 Gp. Huong Giang [HUWOWNG GIANG] Corps 
[Binh Doan}, 26th Unit, Ha Bac Military Command: 
Dong Khe Gp [DOONG KHEE], Pac Bo [PAWCS BOS] 
Corps [Binh Doan}—Cooperate with local youth to fight 
negativism and to protect public security (QUAN DOI 
NHAN DAN 27 Oct 87 p 2) 


K.83 National Defense Factory—Located in Tay Bac 
mountain area. Creative work noted (QUAN DOI 
NHAN DAN 27 Oct 87 p 2) 


38th Border Defense Post—Located in Hai Phong. Post 
patrol unit discovered smuggling of explosives and det- 
onator when in Vung Huong. (QU AN DOL NHAN DAN 
27 Oct 87 p 2) 


892 Unit—Photo shows unit members making mats for 
soldiers (QUAN DOI NHAN DAN 27 Oct 87 p 2) 


X.804 Wood Factory. Rear Service General Depart- 
ment—Factory director: Tran Van Dat [TRAANF 
VAWN DATI]. Factory practices thrift measures in 
production. (QUAN DOI NHAN DAN 27 Oct 87 p 3) 
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B.2 Una, B.40 Unn, B.27 Gp, Ist MR—Combat duty at 
the hurder near the enemy (QUAN DOI NHAN DAN 28 
Oct 87 p 1) 


H.39 Engineer Gp—Ideology education work noted 
(QUAN DOI NHAN DAN 28 Oct 87 p 3) 


10th Artillery Det, S.7 Gp—Strict discipline, good pro- 
duction work, good combat training noted. (QUAN DOI 
NHAN DAN 28 Oct 87 p 2) 


14th Artiliery Unn, H. Gp—Good management work 
reported (QUAN DOI NHAN DAN 29 Oct 87 p 1) 


H. Gp: B.25 Gp (Units: M.8, M.07, C.5, T.4), B.04 Gp; 
8.73. M.64, H.03, H.19 Units: 12 Engineer Gp; H.4 
Unit; 12 Artillery Unit, 14 Artillery Unit, B. 21 Unit: 
B.22 Uniut—Emulation, training activities noted (QUAN 
DOI NHAN DAN 2 Nov 87 p 1) 


X.81 Medical Factory, 2d MR—Produced Western and 
traditional medicine (QUAN DOI NHAN DAN 2 Nov 
87 pp |. 4) 


86th Gp. Ist MR—Offer help to local people in Ha 
Quang District in Cao Bang (QUAN DOI NHAN DAN 
2 Nov 87 p 1) 


Sth Sapper Gp: 10th Sapper Gp, B.25 Gp, Ta Sanh [TAF 
SANH] Gp: H.73 Gp: Huong Giang [HUWOWNG 
GIANG] Corps—Youth union activities discussed 
(QUAN DOI NHAN DAN 2 Nov 87 p 2) 


S.52 Transportation Bn, 2d MR—Located in Vi Xuyen, 
Ha Tuyen. Unit member was commended for excellent 
driving record—4QUAN DOI NHAN DAN 2 Nov 87 p 


2) 


Truong Son Corps: N.42 Unit, C.8 Unit, 73rd Gp, 72d 
Gip—Railroad construction work at Quan Trieu-Nui 
Hong coal mine. 72d Gp Commander: Lt Colonel: 
Neuyen Xuan Dicu [NGUYEENX XUAAN DIEEUF]. 
(QUAN DOI NHAN DAN 2 Nov 87 p 3) 


2d Det. B.67 Missile Gp—Photo shows unit members 
doing weapon maintenance work (QUAN DOI NHAN 
DAN 3 Nov 87 p 1) 


90th Det, H.74 AAA Gp—Youth union emulation in 
unit cited. (QUAN DOI NHAN DAN 3 Nov 87 p 2) 


S.& Army Gp—Unit produced 75 tons of vegetables. 
(QUAN DOI NHAN DAN 3 Nov 87 p 2) 


N33, 7.6, Ist MR—Commended for production and 
construction work (QUAN DOI NHAN DAN 3 Nov 87 
p 3) 


§ Det, 96th Gp. Vung Tau—Con Dao Special Zone— 
Combat training noted (QUAN DOL NHAN DAN 4 
Nov 87 p |) 
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M.17 Factory, Rear Service General Department—Pro- 
duction of kerosene stoves: photo shows unit members 
inspection stoves. (QUAN DOI NHAN DAN 5 Nov 8&7 
pl) 


Song Thao Engineer Gp—Commander: Nguyen Tu 
[NGUYEENX TUW]. Deputy Commanding Officer 
Khong Quang Hien [KHOONGR QUANG HIEENR]. 
Unit conducted self-cnticism drive. (QUAN DOI 
NHAN DAN 5 Nov 87 p 2) 


H.Q.206 Navy Vessel, B.70 Navy Uniut—Photo shows 
unit member practicing to load and unload artiilery 
shells (QUAN DOI NHAN DAN 5 Nov 87 p 2) 


$4th Bn, 82d Unit, Rear Service General Departiment— 
Unit member commended for ingenuity (QUAN DOI 
NHAN DAN 5 Nov 87 p 2) 


B.61 Gp—Constructed a bridge for Vinh Tuy ward in 
Hanoi (QUAN DOI NHAN DAN 5 Nov 87 p 2) 


392d Div. [Su Doan}—Construction work in coordina- 
tion with local people in Bac Can town. (QUAN DOI 
NHAN DAN 5 Nov 87 p 2) 


C.16 Aw Force Gp—Commended for proficiency 
(QUAN DOI NHAN DAN 9 Nov 87 p 1) 


6th Gp, Education management department. General 
Staff—Agricultural work noted. Article says that this 
unit has only 16 people. (QUAN DOI NHAN DAN 9 
Nov 87 p 1) 


H.Q.206 Navy Vessel, B.70 Unit—Good work in coop- 
eration with the islands in the northern sca (QUAN DOI 
NHAN DAN 9 Nov 87 p 1) 


38th Border Defense Post—Located in Hai Phong. 
Worked with local forces to protect the coastal areca. 
(QUAN DOI NHAN DAN 9 Nov 87 p 2) 


/06662 

ECONOMIC 
NHAN DAN Editorial on Economic Contract 
System 


BK151420 Hanoi Domestic Service in Vietnames« 
2300 GMT § Jan 88 


[NHAN DAN 6 January editorial: “Link Planning With 
Economic Contracts”) 


[Text] In 1988, state-run industrial enterprises are. for 
thefirst time, formulating and carrying out plans for 
production and business activities mn accordance with 
the orientations and content of the sixth party Central 
Committee's Third Plenum resolution on guatentecing 
grass-roots cconomic units right to autonomy in produc- 
tion and business and on renovating state economic 





A) 
4) 
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management. This wall provide enterprises with favor- 
able conditions for continuing to shift vigorously to 
socialist economic accounting and further renovate the 
mechanism of planning with the aim of making the most 
rational use of all the assets placed by the state under the 
direct management of the labor cu'lective in cach enter- 
prise to develop production and business. rarse labor 
productivity, product quality, and socioeconomic effi- 
ciency, abundantly provide society with marketable 
products and essential services, generate ever-increasing 
revenues for the state budget. and sicp by step improve 
the life of workers and state employees. 


Plans of enteprises must. on the one hand. closely follow 
the socioeconomic onentations and tasks for 1988 which 
have been passed at the Eighth National Assembly's 
Second Session: and at the same time, be geared to meet 
both domestic and foreign market demands and thor- 
oughly tap the sources of capabilities with the aim of 
most effectively serving the three major economic pro- 
grams. Al a time when the economy ts still subjected to 
acute imbalances, if plans for production and business 
are formulated under the influence of the system of 
subsidies, it will be impossible for us to avord confusion, 
passivity, and chaos and meet with failure eventually 


One of the things that must be done immediately by all 
enterprises 18 not to sit back and wait for higher man- 
agement organs to assign norms for production volume 
and quotas for material supplies. The norms set forth in 
plans are considered as indices and orders for goods by 
State business organizations. Each enterprise. depending 
on its own capacity for producing the designated key 
products, should proceed with signing economic con- 
tracts and use them as a basis for formulating its produc- 
tion and product distribution plans. This work proce- 
dure 18 totally consistent with the sixth party Central 
Committee's Fourth Plenum resolution on the orenta- 
tions and tasks for socroeconomic development in the 
3-year 1988-90 period and in 1988. In so doing. efforts 
must 9¢ Concentrated on renovating by a step the mech- 
anisri of planning along the line of reducing legally 
binding expenditures, broadening indirect planning. and 
ensuring the autonomy in production and business of 
grass-roots economic units and the varrous economic 
organizations. 


In the spirit of renovating planning work, from now on, 
it 1S MeNecesary to pul an end to a situation im which 
enterprises are assigned temporary plans, or in which 
quotas for material supplies 1s incompatible with the 
legally binding norms for production volume. Also, it 1s 
necessary to slop unwarrantedly readjusting plans and 
arbitrarily setting production costs, commercial whole- 
sale prices, and retail prices as such practices cause no 
small difficulties to the grass-roots and disrupt the enter- 
prises’ accounting process 


By linking planning with economic contracts and pro- 
duction with product distribution, we will set into 
motion a dynamic and effective style of doing business 
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Enterprises, based on specific legally binding norms, will 
seek oul Customers and markets, choose their own prod- 
uct layouts, and select suitable sources of supplies for 
turning Out products that can be distributed profitably. 


The contents of economic contracts and the procedure 
for signing them should also be renovated along the line 
of guarantecing grass-roots economic units’ night to 
autonomy in production and business. For every con- 
tract to pass scrutiny by too many echelons and bear 
many seals of approval 1s characteristic of a bureaucratic 
work procedure, and it must be changed. Economic 
contracts must truly serve as an instrument for imple- 
menting plans and promoting cfforts to exploit the 
various sources of capabilities and utilize market rela- 
tons in production and business so as to help grass-roots 
units obtain supplies and accomplish development on 
their own. 


Once economic contracts have become the basis of plans 
for production and business, they must be respected and 
scrupulously carried out by the parties concerned so as to 
ensure equality and mutual benefit among the partici- 
pating economic components. All violations of economic 
contracts—which will invariably Icad to negative conse- 
quences for one or more partics—must be strictly dealt 
with according to law. All products, whether they are 
products covered by legally binding norms and order for 
goods placed by the state or products turned out by 
enterprises with self-procured supplies, must be reflected 
in production, supply. and distribution contracts im 
accordance with general regulations. 


As leading establishments that directly create material 
wealth for society and accumulate capital for the 
national economy, all enterprises should actively exer- 
cise their mght to autonomy in production and business, 
take a major step in renovating planning work, and bring 
about a mayor change in production and business activ- 
ities SO as to Contribute to successfully carrying out the 
tasks set forth in the state plans for 1988 and subsequent 
years. 


NHAN DAN on Shifting Supply Activities to 
Ss 

BK151323 Hanoi Domestic Service in Vietnamese 

2300 GMT 7 Jan 88 


[4 January NHAN DAN editorial: “Shift Supply Activ- 
ities To Socialist Business”) 


[Text] The foremost target of supply business is to 
mectrational demands for social production, especially 
for the increased production of goods. Over the years. 
due to the exceedingly long existence of the subsidy- 
based administrative mechanism, supply activities have 
met with numerous difficulties and confusion. Not only 
has this failed to provide prompt and adequate service to 
production, but it has also spawned many negative 
phenomena and caused considerable losses. Materials 
have been wasted and used for the wrong purposes. The 
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efficiency of supply business has increasingly dropped 
and transportation costs have increased every year while 
revenue and capital accumulation have decreased, thus 
leading to a shortage of funds for the gencrat:on of more 
materials. 


The Council of Ministers’s decision to shift the supply 
sector to socialist business accounting and to rearrange 
supply business organizations 1s designed to implement 
recent party resolutions on shift-ng the activities of 
various economic sectors to socialist business. The prin- 
ciple of all supply business operations calls for relying on 
a uniform plan, the implementation of which must be 
reflected adequately, promptly, and faithfully in cosi- 
accounting and reports. It must also be reflected in the 
accurate compilation of plans and contracts for material 
sale for production units. The main customers will be 
those grass-roots economic units that operate as socialist 
goods manufacturing establishments and that have the 
right to autonomy in the purchase of raw materials and 
equipment as well as in the sale of products. 


Supply organizations can survive and develop only when 
customers realize that buying and selling materials and 
manufactured products with supply organizations are 
more profitable. As a result, socialist supply business 
involves organization of the buying and selling of mate- 
rials and other related services to meet customer 
demands with high quality and low cost, thus achieving 
self recovery of funds for survival and development and 
contributing to the fulfillment of the state plan for 
socioeconomic development. 


Shifting all supply secto. activities to socialist business 
accounting and rearranging business organizations are 
an urgent move in the nght direction in keeping with the 
requirements of production and the economy, which are 
moving in the direction of achieving positive renovation 
with a determination to do away with bureaucracy and 
subsidization. This requires that all cadres, workers, and 
civil servants im the supply sector resolutely struggle 
against their old, conservative, sluggish, officialistic, and 
imconvenience-creating work methods and hold high 
their dynamism and creativity. This also requires that 
relevant party commitice echelons and sectors provide 
timely leadership, close cooperation, and effective assis- 
tance so that, beginning in 1988, all supply sector orga- 
nizations will be able to operate in accordace with the 
business system as expounded in the Council of Minis- 
ters decision, thus truly creating conditions for various 
economic components in the entire country to exploit to 
the fullest all of their capacities for increased goods 


production. 
#135 


Oil Drilling Platform Support Built in Record 


42090097 Hanoi QUAN DOI NHAN DAN in 
Vietnamese | Jan 8&8 p 3 


[Article by Minh Cuong: “Record in Making Oi! Drilling 
Platform Support: 2 Months”) 
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[Text] The Steel Structure Enterprise (Union of O:l-Gas 
Construction and Installation Enterprises). one of the 
two units assigned the task of making supports for oil 
drilling platforms, has done something unusual. It 
reduced the time required to complete an oi! drilling 
platform support from a year to, in the case of the 
support recently built for oi! drilling platform No 6, 2 
months and 8 days, and thus the total time to pul a 
drilling platform into operation from 29 months to 7 
months. That 1s a record. 


Since the time the enterprise was established, in June 
1984, three things have remained unchanged: its work 
force still numbering about 300. its machinery. and the 
wage fund. The achievements it made were naturally 
linked with an increase of labor intensiveness, concen- 
tration of manpower, and increases in shifts and teams. 
But those were not the only factors contributing to its 
unusual score. As we went more deeply into details of the 
way the enterprise operated, we were able to find 
answers to our own questions. To assemble a drilling 
platform support is a large-scale task involving more 
than |.000 tons of steel pipes crisscrossing and connect- 
ing together to form a structure 65 meters tall, 40 meters 
wide at the base, and 22 meters wide at the top. It must 
be solidly strong to be capable of supporting a sicel 
structure on which rest 100 people and numerous pieces 
of equipment and machinery. The most important parts 
of a support are the joints. Depending on their location, 
they fasten together 3, 4, or 5 pipes. A support has close 
to 100 such joints. A joint weighs 2-3 tons, with the 
diameter of a pipe in a joint being as much as 812 mm. 
The angles from which the pipes come together will 
determine the strength of the joint, hence the solidness of 
the support. The accuracy of assembly of members of a 
joint must be calculated down to seconds. In the past, 
becau.* ‘omts used to be assembled in and shipped from 
the Soviet Union, the speed of construction projects had 
been limited by the cumbersome parts and usually 
delayed shipment. Sometimes delays had been as much 
as 2 months. Trying to overcome that situation and 
relying on training its welders in working jointly, the 
enterprise used the suppori of oi! drilling platform No 5 
as Soviet model, made angk calculations and did the 
welding by itself, provided its own measuring tools, and 
assembled the joints on a trial basis. The results were 
successful ones. For the support of drilling platform No 
6, it produced 17 jornts and affirmed that it was totally 
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capable of making good joints domestically. It went on to 
take an order for the production of 130 joints for the 
central industrial platform to be built in 1988. 


Other things have also contributed to the unusual score. 
The enterprise has changed the measures of manage- 
ment, too. Although contracting 1s an effective labor- 
organizing measure, a difficulty has arisen from the fact 
that the economic and technical norms in the oil and gas 
field in our country are far from perfect. The enterprise 
had to do work to gain experience and then set its own 
contracting norms. First i set the wage norm on the basis 
of the time required for a welding job times the number 
of such jobs. And it assigned the cost of a welding job. 
along with the amount of solder in kilograms. Then came 
contracting based on parts of the work and finally. the 
completed product in tons. Labor. solder, and other 
expenses necessary for a ton of product were calculated 
in terms of money. First the enterprise ict its workers gct 
everything, then took their shares for its accumulation. 
and currently has come to contracting linking both the 
direct and indirect parts in production. By taking these 
new management measures it has heightened the sense of 
responsibility of all components, increased their income. 
and correctly reflected the contributions of individuals 
and components, as a result, it has succeeded in encour- 
aging workers and raising the labor productivity of every 


component. 


But at this point in time, 1s 2 months and 8 days the top 
limit of the record of assembly of an oil drilling platform 
support? Is there anything that still prevents from 
being shortened further? Can ut be the uncoordinated 
work between the enterprise's assembling job and the 
friendly units’ crane-operating task? And furthermore. 
can it be the irrational organization of the Vietnam- 
Soviet Union Joint Oil-Gas Enterprise, which requires 
that signing a contract between the latter and the enter- 
prise union go through 11 offices and committees, get | 2 
signatures, and undergo approval procedures lasting for 
weeks, hence cacessive delays in work execution” 


Sooner or later these restrictions will certainly be 
resolved, and what 1s abnormal today will be normalized 
so that oi! drilling platforms would continuc to quickly 
pop up in our fatherland’s beloved waters 
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